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Abstract

The construction industry paid the value-added tax (VAT) and the business tax have been replaced
from on May 1, 2016. The VAT rate was set at 11%. To seize the opportunity of “replace business
tax with value-added tax", and carry out VAT tax planning, is the first task of enterprise after that
change. Through assumptions, the paper summarizes that the proportion of the cost can get arrive
buckles and the quantity of the fixed assets, of which the key point that is controlling the val-
ue-added tax of the construction industry. Through the study of the key points, providing business
planning recommendations, reducing corporate tax burden, the goal of maximizing corporate
profits would be achieved ultimately.
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