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Abstract
In 2020, the President of the People’s Republic of China first proposed the goals of “carbon peak”
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and “carbon neutral” at the United Nations General Assembly, which put forward urgent require-
ments for high carbon enterprises. In order to help carbon intensive enterprises carry out
low-carbon transformation, China’s financial market introduced transformation bonds in 2022.
And Shandong Iron and Steel Group took the lead in issuing. Through the analysis of the case of
Shandong Iron and Steel Group, it is found that the internal motivation for enterprises to use
transformation bonds for financing is to meet the needs of low-carbon transformation of enter-
prises, broaden financing channels and reduce financing costs, while the external motivation is
that the international market provides a reference, to improve their own reputation and make
contributions to ecological civilization. In addition, there are also constraints for enterprises to
issue transition bonds: First, China’s transition bond market has just run and lacks more policy
support; Second, The identification of transition bonds is vague; Third, there are many restrictions
on the use of funds.
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Table 1. Shandong Iron and Steel Group Co., Ltd.’s first phase of transformation bond raising in 2022
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Figure 1. Proportion of carbon emissions of various industries from January to December 2021
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Table 2. The asset-liability ratio of Shangang Group and steel industry from 2018 to 2021
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Table 3. Information on perpetual bonds of Shandong Iron and Steel Group Co., Ltd
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