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Abstract

Financial fraud has always been an important factor hindering the healthy development of the
capital market, and the number of companies punished for financial fraud is not a small number.
Kangdexin’s newly issued stock is known as the “white horse stock” in the industry, but it obtained
improper benefits through financial fraud. Its years-long fraud of billions of dollars has done ir-
reparable damage. In this paper, through the in-depth analysis of the financial fraud cases of
Kangdexin, a comprehensive review of its means of financial fraud, combined with GONE theory to
conclude and summarize the causes of financial fraud of Kangdexin, and analyze the impact of this
behavior on the company itself, the stock market and related intermediaries after exposure, and
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put forward preventive suggestions.
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