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Abstract

With the implementation of China’s new accounting standards for financial instruments, the impair-
ment method for financial assets has changed from the incurred loss model to the expected credit
loss model. In practice, accounts receivable, as one of the most common financial instruments under
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the ASBE, how to make timely, adequate and reasonable bad debt provision according to the re-
quirements of the new standard has become a practical problem to be solved in the implementation
of the new standard. This paper firstly outlines the basic concepts and application status quo of the
expected credit loss impairment model for accounts receivable, and secondly, takes Beijing Yihualu
Company as an example to compare and analyze the impacts of the expected credit loss rate on the
value of accounts receivable under different aging, with the aim of providing reference for enter-
prises applying the expected credit loss model.
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Table 1. Implement the new financial instrument guidelines accounts receivable reconciliation table
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Table 2. The proportion of short account aging accounts receivable and the expected credit loss ratio of Beijing Yihualu

Company from 2018 to 2023
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Table 3. The portion of receivables and expected credit loss rate from 2018 to 2023 of Beijing Yihualu Company
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