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Abstract

After the launch of the fourth phase of the Golden Tax System, it has not only promoted the stand-
ardization of tax management but also enforced stricter and more accurate tax monitoring. As a
result, enterprises are required to register, declare, and pay taxes in accordance with legal regula-
tions. Moreover, tax inspections have become more stringent, precise, and comprehensive, with the
tax authorities gaining access to more corporate data. The intensity, precision, and comprehensive-
ness of these inspections are expected to increase. The two major taxes, Value-Added Tax (VAT) and
Income Tax, not only constitute the economic development history of the People’s Republic of China
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but also form the socialist market economy system. They affect economic entities of various sizes,
including small and medium-sized, micro, small, small, and small-profit enterprises, to varying de-
grees. Therefore, the government should adopt effective measures, strengthen policy publicity, and
promote the implementation of government policies to foster the healthy development of small and
medium-sized, small-profit, and other economic entities.
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