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Abstract

Audit fees, as an important signal of audit quality in the capital market, face problems of information
asymmetry, low-fee competition, and insufficient external regulation. This study analyzes the asym-
metry and market failure in the signaling process of audit fees, and proposes optimization counter-
measures, including strengthening the transparent management of audit fees, reinforcing the indus-
try’s self-regulation and market norms, and constructing an external evaluation system linking fees
and quality. The study shows that the effective transmission of audit fee signals relies on a stand-
ardized market environment and a scientific evaluation mechanism, which not only promotes fair
competition, but also provides a new path to improve the quality of audit services. The study provides
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a valuable reference for the theory and practice of audit fees.
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Figure 1. Flowchart of the external evaluation system linking fees and quality
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