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Abstract

Based on China’s “Accounting Standards for Business Enterprises No.18—Income Tax” (2006), this
paper analyzes the application of deferred tax assets in earnings management through the case of
Company A, integrating principal-agent theory, information asymmetry theory, and profit continuity
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theory. The study finds that Company A manipulates profits by recognizing deferred tax assets through
deductible losses and asset impairment provisions, especially by achieving a “profit turnaround” in
2022 via deferred tax expenses. Three recommendations are proposed: quantifying the recognition
criteria of deferred tax assets, strengthening internal and external supervision mechanisms, and
revising regulatory indicators to evaluate sustainable profitability. This research provides insights
into standardizing corporate financial practices and optimizing regulatory frameworks.
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Table 1. Composition structure of deferred tax assets

= 1. BT SRE R RS

BARTRE & E 2019 2020 2021 2022 2023

B IAEAE A5 (%) 23.74 24.18 56.05 22.51 14.15

AR T (%) 40.56 50.55 6.72 61.49 75.32

PR A SRS (%) 438 1.39 0.54 0.00 0.00
FHRAEF(%) 4.18 3.43 6.32 2.06 0.97

I#] 7 B 7 9 1H (%) 3.21 2.48 4.17 2.06 1.46

NAT T % (%) 0.78 1.61 1.21 0.00 0.00

HRCH0A 2%(%) 0.88 0.58 1.88 1.46 0.35

I FEW 7 (%) 10.89 8.47 13.98 6.57 5.71

HABAL i T RAR B A S E AL E(%) 10.51 6.87 8.47 3.05 1.86
A2 G M A b B P () A A B AE B(%) 0.00 0.07 0.00 0.07 0.00
HoAth(%) 0.88 0.37 0.67 0.73 0.18

WA 1T ATEAG Y, A 23 A3 AE T AR B ) 2 BRIV B RE SR R TR AT 5 58, I 2 M e
HEHEFAF BB K 80% AL, 3 3E FT AR B A R LA A s A B A T o L/ ARSI /D
PSR S IR S LSBTV % BT DA R BRI ST AT KT 5 450 B R A 1 R AR O
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ATHRANI T 450 Al 75 ZEFH R R II 18] A BE A5 SRS 2 05 1O RGN BL I A3 AR IR AMIX #8705 B8, 4 REIA
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Table 2. Details of recognized deferred tax assets from deductible losses (2019~2023)
= 2. A A7) 2019~2023 FEATHKIAS AR INBA LR

iH 2019 2020 2021 2022 2023

AT 45 BB SE TR B 557 (7 /3 70) 417 692 50 926 1703
AR I PR 22 5 K RTINS 453 (1 /3 70) 1668 2768 200 3704 6812
ATHEHN 5 B35 HE AT ISR 1) o L (%) 40.56 50.55 6.72 61.49 75.32

M2 AT BVE Y, AT T 08 E TS BB 1 5 bR B2 I ETHE S, JCEAE 2021 L H
BEARJE . 2022 48 5 LU AR SR T, 033 SE T A58 B 7 R M K

BE—B X A AR BREA R RER B SE FT A BT BEAT ST A R AN 3 PR, AT LABLR R AR A R
T SE TSR B 7 AE A AR rh s S T AR B K L AR I TS, TEHAEIE P CIEE] 95% LA L,
R R85 A AT HRAT 5 B R A3 S8 P A9 B 58 7oKk B BE A A

Table 3. Deferred tax assets of parent company vs. consolidated statements (2019~2023)
% 3. A A7) 2019~2023 FRARSEFHRFTIBLESH A~ FHAE

2019 2020 2021 2022 2023

BE ) 38 L BT AR B 7 (H 5 7T) 887 1277 671 1444 2203
G IR R LT FL (A T3 7T) 1028 1369 744 1506 2261
i (%) 86.28 93.28 90.19 95.88 97.43

L 4 A AR BEAF AR SR, WTRAS A 2022 4ERF A R FIREAE R U 550
N ANE YIRS, R R TS B 2 e k. 2023 SRR IS 9 08, E i T RE S
TUEIE K, SECHATEREEWSEIL “H 588”7 » IR CAY]E A B33 A A3 B B 7 0 2 1A i S B
PR T RO A RN T BRI B S A B B 7 B LUOR R AENE SC LI NN TS U B IR, R 2
BRI NI, Xatss T 7ERRT R AR E B .

Table 4. Income statement data of parent company (2019~2023)
& 4. A /NF] 2019~2023 EF N R FEREIE

F GIEEPSEICENb B3B3 FH (F1 73 70) A (1 75 76)
2019 927 —24 951

2020 1330 69 1261

2021 7377 1339 6038
2022 ~662 ~708 46

2023 -3561 ~949 -2612
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FL P WA BT R s, JIRAE 2022 4R FH 3 2iE AT 7SR 78 7 8t 4 13 R A A s, IE
B TE A S R NPT R
3.3. B AR E R RITRIA

XF 2019~2023 A1 GERURE Al B8 7 DRl A A 4 B DA 138 JE R AR B B il e e ik an 14 1 B, R RABHE
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Figure 1. Trend of deferred tax assets from asset impairment in company A vs. industry average
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4.1. A RRETEBEMSHATHERERNER

4.1.1. FIEHRKSITHENREXHEFESRE

T BT 2 v DK 326 S T A3 B W 7= I AR DG e HEAT T8, SR S R i 451 A il
TEIE 55 23 THHR R PO 0 25 AR FR AR I 4 B2t AR 4 AR AN T, 5 Bl Al T G b g 47 0 55 Wk 5
AR B, AHRMENRKARAA IR S A2 . — 7T, B AE FT LB 7= I A B BRI 40 e b, i
TR T ERZ AW 55— 7T, 5 RE TSR BE = (9 5% AN R 4, VAT BER VR A1 bR ] 45 1008
PE BRI AN bR . 58 A ARG, A AR 135 BT 8% P2 RN 32 ZoRIE T 40 = B f
VIR AEAE S, (A RS S OB A R AR R IR, 2 U 35 45 Bt 1 S I A ot o i
FHIEH UL .

I, 75 B H A £ b A P 330 S T A5 2 P AT B8 AR S B AR X B, R 5 TR B, 5 T 3iBEAb 11,
B T J2 2 R R SR 1 A7 PR3 A 2 ) R AT 2 A

4.1.2. EEBEN AFIzHIER

A A F] 2019~2023 FFFRE AT SBT3 802 RS I BT A3 82 - a5k 5 o, nl LA BITES)
Wb IE AR S . A A ERFFIEE 2021 RSN BT N B, B IE BR800 0 Ak A e 17k
BOREM, JeRAE 2022 ARG RNE “HT AR o G54 2023 FERFRER LA SR, 755 RS
PSR 2 IS LR, e R RIS S8 A AR ST MREIN K. 454 A AT 2014 4% ST G5B
TR S, AT LA EEHA N T AL S R I, B ELERI T A B AT B R

Table 5. Income statement data of company A (2019~2023)
5. A 22T 2019~2023 FliERKE

HiH 2019 2020 2021 2022 2023
GINENSYTIQEDabm) 1972 2403 8920 —269 —4142
AIPTASBL 2R A (7 )3 70) 477 748 1370 379 27
HIEPTS B (A /I 7T) -265 -341 591 —834 -946
PSR 2R FH(H Jiot) 212 407 1961 —455 -919
HARE(H 73 70) 1760 1996 6959 186 -3223

50 B 348 S P A5 45 R (FT T3 7) 1495 1655 7550 —648 —4169

R SUE BN G, DA R A W R AR SE S RE T, SRR B Z D S | H AR A
ML 5577, Froldl i@ S Ber, e B 1 TARRIEHT PN OF S H I DU S & . IRIEZRIT
RELFLE, MrERSEENSE, A NSLE NN AR RAAEER, T KA AR i
Kk, B A B Z AT H e, IOV E R BT AR B T EL. R A AW 2019~2023
FRE N AFHM T 6 Fun, B TR ME R RHM S Sk A SUE AN, EIEE H 2022
TR E BN DTS5 I A2 v T A A7 o 17T 2022 AR 4 R FH 8 A T A9 A5 9 PR ASEAS R EL S AT £
BB, SRR IR, ERALTFIEHME . e PRGN, 8 F R N,
T SEPRR AN KARARRE , E B B R A7 AL F 38 2 4580 9 b AT 48 A0 T BV 1
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Table 6. Senior management compensation of company A (2019~2023)
6. A AF) 2019~2023 FEREE A SHMIER

f A HAETEA B RABEEARTY
AREON) G OE) TG
2019 7 4,740,600 677228.57
2020 10 3,753,400 375340.00
2021 12 8,864,200 738683.33
2022 8 7,098,200 887275.00
2023 6 4,709,000 784833.33

M A AT 2022 FAEFERE AT LSS, 2020 R RS RAT T BRBGEITR], M 2021 4 11 AHIER
FRRHIER S, O EZEENRIEN 37 4 A TR — AU AR BRI BR H I 22, Bt LA L 43R
GO E I ZE SRR H, SHENE SRS K, FEERREENEINL.

4.2. 3t A ARIETBEREREASHEREEREY

4.2.1. SEEREHRSMEN, HIEHERE

W, TEENAERME. ST ES T R A 0% G BT 1R BT P bR BRI E Ak, BSR4
MV AERfIN IS GE BT AR BE P2, RPRAEAROR 5 AF N ANBL AT IS AR T . FEE ST N 4 Bl BT 45 45/ PTG
TR R BT 55 2 B (A1>150%), 6T B 4 J00 PR o 32 SE T A3 B B8 P2 BN, B KRR B (Y ok A
MV AE A FE BT AR 8 7 I ) 3 A I, 4 T 4 A R P 3 FE TS B P AT B AR B S IR, Tl
A PR A i 1580 % 7 kg 1 LL A2 30%.

Hk, WEEAARHHBEE AT BB RRE B R G e BHE o BAR IS G P58 B8 7 12 95 7
TR FIRAE T = J7, (H AR 5 B 48 IR B A AT S B 38 = MBI B2 [ g 9% 7 S5 kAT DB ko
DR, 2 ] s 0 7= D AL R ), B2 SR A A 4P 0] 368 A8 BT A9 B0 8 7= AT IR AEL UK, DR F R Th N “ 3
b &AW A 7 AR R, T8 G R O o B AR T IV 5 4R R B S, TR R R R AT A 20%~25%

e, BRVEIEARE. BT (ML SiHUENIEE 18 5) , FSRAVAE A 4 I R TR0 T 45
TP PRV A4 TR RIR . TUMAR A B A B (AT M3 KR L AR B ) o g8 E I 150 W8 7 (1 B 88
BE—2B e, K ELE R R R E IR A PG I HE AbR v A R b BB B IR . BETTSRTHE BB, T
THIRD BRI AR BEAT N 15%~20%

4.2.2. EERWABESR, FERELEANNSEE

Al E e e A S A BRI AR, AR A R R A B AR AT N, HR A
PRI BEAN TS BUR RN, Al B2 B A Bl AOR K Pt B K 22, B2 B B 5 L sl
T A A SE P AR BB AR A HEAT B B, BLUESRD AR SR . AL 3 ST AN 7 &5t
NEIHLE A, BRI AR 2 2 FIH%, R R A .

F—s WOLMALHE PSR E R R, RASHMVERES, ERAEFHSICR, AorE kS
S FTAS B B A AR B IO AHE 75 B - 22 03 2 T A0 W 55 L X BAT W 7 e 0T s e STV 0 2R A st
A AR H SRR S AR, MOLVEA L. ML B2 TR 2022 455 E TS BT O 1 A B . 2T
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AN = 7 T AT DAL AT T o M SR I RO B A AU IS B B, ST AR TR
TR AT DUEAT V) SE A VAL . R, ARAE d AR E , F45 AT v A RS Ak
EHEANNALE BB BRI 2 K R, IR F 28 A0 & AT A Bt e sk i) S mt, B LA 45 P o U1
IWHNBEAAME ). @RS IBES AT 8o, ARUESE = s sk, O T # ko v e]
DA R A N5 = 7 BN ST, HAIE MR 2 B S5 58 55 B & T LR AN b7 2 =) O, X 58 = 5 o
T TR SO AT, MRS ST 53 s A A~ E B R SR R, EE =07 o v A Sr

[ B 8 ACAIE M 2 2% R A UM B PR I R 4B b, X T 5 4% A m B R e D1 NG R IR AR A B AN DA
FlE RN, LGS S H RS IEN S 48hs, W SR BT A . SRR E &%
AR, IR A I S FR AR AT B AR B B IAT N, RENE T 2 M B FE A AZAE (0 ), SR T Ao
RIE, PERBETRIRE. T IR e B R R R AL M R, A A S o, T
AT 8 WA AL S5 ke, R G A I N ) 8 R ERAT O

HEAT I AE BT RL T e B TR LA 7 5 UF M2 B ST AT B S BE (A 4 AR BN IR £ 50%), X
RERE A S A R A, H AR A R e DRI e B i S R, MR R B T, TR R
W ZEH 40%~50%.
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Bt % RS (35 R LA, B lb A7 8 R FH 33 SE A8 B AT 4 0 0 55 Mk SR LK AT 9

I BT BTRE A2 TR E A R EEAT S AR B OB R TN A I RE P BN 5 E R AL AR
e, PRI LB EIEN]; SEE Ak AR B, TN A A B T I AL AR, PR
FENBA s & R, MRS =530 P B M5 v s, MR AT IT AN E W %
B K PRE /b Aol AR AT O, 3R BT
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