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Abstract

China is currently confronted with a complex and volatile environment. To address these challenges,
achieve the goal of common prosperity in our country, and promote sustainable economic develop-
ment, the government has continuously introduced new economic policies and made adjustments
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in various aspects. As a result, China’s economic development level has significantly improved
compared to before. However, at the same time, the new policies have brought challenges to enter-
prises. Starting from the auditing fees borne by enterprises, this paper takes Chinese A-share listed
companies from 2014 to 2023 as the research object to empirically study the impact of economic
policy uncertainty on audit fees and its mechanism of action. The research finds that economic
policy uncertainty increases the risk-taking level of enterprises, thereby causing enterprises to
bear more audit fees. Further research reveals that the higher the proportion of independent di-
rectors, the more significant the positive correlation between economic policy uncertainty and
audit fees.
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Table 1. Main regression results, robustness tests, and further analyses
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LNTcost LNTcost LNTcost LNTcost LNTcost
0.037* 0.023™* 0.016***
EPU
(0.002) (0.001) (0.003)
0.022**
EPU-J {12
(0.001)
0.083***
EPU-GLOBAL
(0.004)
0.000***
EPU*indep

(0.000)

Controls NO YES YES YES YES

YEAR/IND YES YES YES YES YES

N 31447.000 31126.000 31126.000 31126.000 31123.000
2 0.014 0.639 0.639 0.638 0.639
2 a 0.014 0.639 0.638 0.638 0.639
*p<0.1,"p<0.05,""p<0.01.
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Table 2. Regression results of the mediating role mechanism of risk-taking
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Controls YES YES YES
YEAR/IND YES YES YES
N 31126.000 31116.000 31116.000
2 0.639 0.212 0.642
12 a 0.639 0.212 0.642

*p<0.1,"p<0.05,""p<0.01.
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