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Abstract

To explore audit risks of technology enterprises from the perspective of revenue recognition, this
study selects Sichuan Guanxiang Technology Co., Ltd. as the research subject and conducts a system-
atic analysis based on its typical case of regulatory penalties for premature revenue recognition, em-
ploying literature review and case study methods. The company was sanctioned by regulators for
prematurely recognizing revenue of RMB 10.511 million in the third quarter of 2023 that should have
been recognized in 2024, resulting in an overstatement of operating income by RMB 4.859 million
and net profit by RMB 0.85 million. Given that the company reported a net loss attributable to par-
ent shareholders of RMB 2.085 million in 2023 —its first loss since going public—this behavior high-
lights management’s incentive to embellish financial statements. The study identifies that prema-
ture revenue recognition stems from inadequate contract management, unclear identification of
performance obligations, and weak internal control implementation. While sales walkthrough tests
can reveal process anomalies, their effectiveness depends on sample coverage and procedural spec-
ificity. The findings suggest that institutional adjustments are needed to optimize internal control
systems, improve audit procedures, and strengthen regulatory information disclosure, providing
practical implications for IPO audits of high-tech enterprises on the STAR Market.
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Table 1. Measurement table for the impact of incorrect revenue recognition in 2023 by Sichuan Guanxiang Technology
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