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Abstract

With the rapid development of China’s capital market, some listed companies are resorting to finan-
cial fraud to inflate profits in order to enhance brand value and obtain improper benefits. This
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behavior not only violates laws and regulations, but also seriously disrupts the order of the capital
market and damages the interests of investors. This article takes Company A as a typical case and,
based on the fraud triangle theory, analyzes the causes of its financial fraud and audit failure from
three aspects: pressure, opportunities, and excuses. It summarizes relevant experiences and les-
sons learned and proposes prevention and control measures. Research has found that factors such
as performance pressure, internal governance deficiencies, inadequate external audit performance,
weak regulatory and punitive measures, and ethical rationalization of management collectively
contribute to audit failures. To this end, measures should be taken from multiple dimensions, such
as alleviating business pressure, improving internal controls, strengthening external audit super-
vision, increasing punishment for illegal activities, and enhancing the professional ethics of prac-
titioners, to curb financial fraud, prevent audit failures, and maintain the healthy and stable devel-
opment of the capital market.
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