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Abstract

This paper takes the data of Company A from 2021 to 2025 as the research object. By adopting a
four-dimensional evaluation model of earnings quality, it explores the impact of government subsi-
dies on the firm’s earnings quality from four dimensions: cash realization, structure, sustainability
and stability. The study finds that after excluding government subsidies, Company A suffers from
weak cash generation capacity of earnings, distorted profit structure, insufficient growth sustaina-
bility and fragile book-level stability, resulting in generally low earnings quality. Furthermore, this
paper puts forward a set of suggestions to provide references for similar enterprises and relevant
stakeholders.
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Table 1. Government Subsidies recognized in current profit or loss and net profit attributable to parent company of Company
A (2021~2025) (Unit: 100 million yuan)
1. A 228 2021~2025 FIE N HEAREE BTN S YIRS FE(BAL: 27T)

FEh 2021 2022 2023 2024 2025

BURF#M 4.39 4.73 4.04 4.19 6.36

VBRI 15.56 5.61 6.57 5.60 8.39
124 28.21% 84.31% 61.49% 74.82% 75.80%
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Table 2. Government subsidies and net cash flow from operating activities of company A (Unit: 100 million yuan)

R 2. A REABFNSREEDNEREFH(ERM: 127T)

oy 2021 2022 2023 2024 2025

BURF A 4.39 4.73 4.04 4.19 6.36

2= SR mIBY R RE i 8.93 6.31 3.50 24.95 32.08
it 49.16% 74.96% 115.43% 16.79% 19.83%
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Table 3. Government subsidies and operating profit of Company A (Unit: 100 million yuan)
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Table 4. Government subsidies and growth rate of net profit attributable to parent of Company A (Unit: 100 million yuan)
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Table 5. Coefficient of variation of net profit attributable to parent company of Com-
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