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Abstract

The new revenue standard replaces the transfer of risks and rewards with the transfer of control as
the core principle, restructuring the logic of revenue recognition. In the air transport industry, the
advance-sale model of selling tickets before providing carriage makes the accounting for passenger
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ticket sales, frequent-flyer mileage, ticket refunds and rebooking, and related businesses particu-
larly challenging. Focusing on typical businesses such as advance ticket sales, frequent-flyer mile-
age, ticket refunds and rebooking, and agency ticket sales, this paper compares the differences be-
tween the old and new standards in balance sheet presentation, revenue recognition timing, trans-
action price allocation, and contract cost recognition. Drawing on the case of Air China’s frequent-
flyer program, it identifies four types of problems in the implementation of the standard, namely
inconsistent identification of multi-element performance obligations, poor linkage between busi-
ness and financial systems, lack of dynamic maintenance of variable consideration estimates, and
the absence of a unified approach to tax-accounting differences, and proposes corresponding sug-
gestions of refining contract element management, promoting business-finance system integration,
improving dynamic monitoring of estimation parameters, and strengthening tax-accounting coor-
dination.
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