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Abstract: On December 11%, 2001, China officially became the WTO member, since then, our country's
import and export trades will have communication with the international market gradually, which affects the
influence between CPI and PPI. Based on the volatility trend of CPI and PPI, The paper uses statistical
methods to get the conclusions that CPI is the reason for the change of PPI and PPI is not the reason for the
change of CPI. At last, the paper analyzes the reason for this new phenomenon and makes recommendations.
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Figure 1. CPI. PPI year-on-year rises raw data graph Figure 2. CPI. PPI year-on-year rises final sequences cycle-trend diagram
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Table 1. Residual ADF test table
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Table 2. Granger cause test table
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Null Hypothesis: Obs F-Statistic Probability
Appi_tc, does not Granger Cause Acpi_tc, 92 1.93464 0.05428
Acpi_tc, does not Granger Cause Appi_tc, 3.25575 0.00165
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Figure 3. 1998-2008 the import and export sum of Chinese product  Figure 4. 1998-2008 the total retail sales of consumer goods and
gross value of industrial output of Chinese
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