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Abstract: This article reanalyze the effects of monetary policy instruments in the context of the new
exchange rate regime from July 2005 to lay the foundation of using monetary instruments for internal-
external equilibrium policy coordination both correctly and effectively. After analyzing the time series
variates from July 2005 to June 2011, the article draws a conclusion that at present and for a period of time to

come, using the instrument of interest rate to control China’s inflation can not work, even get an opposite
response. Relative policies are proposed at last.
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Figure 1. Trend of China’s GDP growth rate and CPI between
2005-2010
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Figure 2. Normal currencies supply equals normal currencies demand
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Figure 3. Mechanism of interest rate controlling CPI

B 3. AR EAERNLH

109



A 2 P LBk SEAIE 20 B

[RIE, 2 v R 6 LA I R B e
ST

AR, [ A A D 2225 R R E R 2 5 P04 K
P2 IAIR RN TAH MM, g RARME. FR
Ja 5 (2007) B F P B AG 56 . TR ZE B IER AL ik
W) )37 R ORI 7 22 43 fif S5 B Fio0F 2005 4F 8 H ~2007
5 A FRE RIAE O H BT T SHIE T, RILTR
At R AR 2 AEKIART N A B SRR, T
25T AW (4 PR A I L B4R & (2000) £
“CORE L AEH T BRI AR (1990 4F 1 H
~2007 42 H), BT EMBIEER: AR IEK
KR, R K 2 R 1R RIEA—E .
RS, AEM “RERRL7, EKE EF 1%,
2RI = 0.43%; mEMORE T, WAFAERS
“CIEMNT, EKE LT 1%, 4 CRIRMNES
0.23%; MifEIE T RARRE T, “HHEHUN” BT
15, Ui 4 ORI Sk 2 i dca B LR, ER
XIJ 4 111 (2010) MIRFAH S 2 L, AT “HVER” AR
BB I RIEF RS SR, ISR AT R0 e
K e,

AL LA B4 BRs s 8 ks 56 . Granger [R5
T8 Tk )97 R BN 77 22 o A S5 T vt R B B TR
BUR T B IS0 BBV

3. SEUES AT
3.1. TEREEMIEEA

A SCHETE 2005 4F 7 H S0 Fk E 455 H BT
BN RS S NI TR ] (0 P 20 B Il R, OB
YIS A] 4 2005 4 7 H~2011 4F 6 H . % & SIHdE ]
Ve RREAR R, BARIRIE RN H B, JE 72 M
A o ARSI S F8 B (CPIE A SR Fa Hi )
REAR R, B A A 5E A H i R 5 A L 2005 4 7
HONFE ) e A s I mBCR A H AR SR B AR
2 (My) A I AT U E 1 4 BTG — 4 A B i 1 R 22
(N HEFEEE RATR S > T E T
Y Fe BRI B LR I E H AR, 2B LCPI
A LM 7R . JE RN R E(CPNEL A (hEZ U5
R AHIEE

LB I HE(2000) WA 3K L R Ak B8 AT S A7 3OR 36 AR Bl ik 2 Sk
B, PIELT (2007) U AR SExH I BEEMIAN K, (R BE AT 8 F Sk
Bl R 2 NBOR A .

110

32. TEFRMRE

FIF eviews 6.0 B fF, X% 7 4148 & 1 KPR AN
— W 2 EHIEAT ADF A ARES SR, ¥ IS TR E
SERH SIC HEM . 455, & 75148 &35 AP A
P, Ho—B 220 PRt Rl e, B350 8 —
B AR 1(1), W 1.

3.3. SEUESH

3.3.1. WhEERIE

ASCH Johansen G 56125 M0 Ah FEEL(LCPI)
B A8 5 (LM ) A — 4 S 3CR) 22 () ik 47 2 dr . 1
€ VAR HERY 3 Ja B 8Os, @S AR VAR()RRY,
W% 2.

Johansen W #& A Ie 45 S 40 K

3% 3 H1, 75 1%F1 5% 2 #/KF T, Johansen
ERG IS R BRI BN ERR, REURE
T R R FR

LCPI =2.2644+0.1878LM, +0.0296r ?3)

A(B)EW, BB HAr(WiiasE) 558 MBUk
TR (T AL R E AR ) AEEE KSR, 1]
ML ESPMAREOEADE, SEIRHAF, 1 At
ML 23R T F5 5 0.1878 /NHANT; FIR 54040
FEEIEM S, X 5ATL 2.3 T M — R4 5 2
WA XEERZH TRERNREN TSRS,
M E K T, RERIRDL CEE” N
ENERiE S T b7 Pk s ES R S (TIPS P e
P2 LA 5 1 B B EUCR T B (FEAA, 2004)1, Iz
REGERTYRKRIE, BEETZH, £5 “TgE
B IREREIEBORIE. 5 — R F RS Rk 3%
[F) ) Z2 R R (LI 4), KBRS, SMETTY EXT
ANRFAWFEREMA, Mz NRAFHETIIER, {E
15— BN AT A R T i B e 2 sk, AR
MFHEE JIBERS,  Jeq7 436 % SR 3R Atk 1% T DA
AR RTHE, i E Pk . 8 i i R 2
DA B E AN 7K IR B BT BCR A R (R B,
10 0.026), AHEAIEHNEMK, Kb TF2A S
MUHIAG PV NS5 5 R sk . xd i 3, Al
BRI BT 0 R R R A AN M i &4
Rl K, R EFFEHEH M, B2 A2 LK M,
ith 2 A5 A% i K AN KT LK

Copyright © 2012 Hanspub



A 2 P LBk SEAIE 20 B

Table 1. ADF unit root test of the sequence (July 2005-June 2011)
& 1. &FF5| ADF BAIR#IGLESR (2005 4F 7 H~2011 £ 6 A)

(LRI ADF

(oL w7 ADF

A - I 1B AR - Il 1B
(C,TK) Giiti (CTK it
LCPI (C,0,0) -0.6408 -2.5889™" A LCPI (C,0,0) -6.3923 -3.5270"
LM, (CTO -2.1704 -3.1645™" A LM, (C,00) -8.7734 -3.5270"
r (C,T,0) -1.1978 -3.1645™" Ar (C,00) -5.8875 -3.5270"
: HARIE TR (C, T K) 2 52 7R A AR I 5 R S SO B RS S T L, A RRENET, " TR BIRIRTE 1%, 5% 10% 5 E KT
I S -
Table 2. VAR model of the lag period selection criteria (maximum lag period 3)
% 2. VAR {REE R HABORIE R E (R KT E 3 H)
Lag LogL LR AlC SC HQ
0 100.0466 NA 0.000012 -2.81295 —2.71581 —2.77441
1 467.4524 692.2139 3.71E-10 -13.2015 12.81298" -13.0474
2 480.4811 23.41373" 3.31E-10" -13.31829" -12.6384 -13.04853"
3 487.6468 12.25442 3.5E-10 -13.2651 ~12.2938 ~12.8798
Table 3. the result of Johansen cointegration test
3 3. Johansen e8I 455
P FEAN HE 7 (Trace) 4 & 5% KTl A 1%7KF I FHAH
(2 0.346157 53.59767 34.91 41.07
€M 0.247562 24.28043 19.96 24.6
wmE2 0.065228 4.654264 9.24 12.97
6 N I
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L N Granger J5 [ ; 1M [E4: ()3 5 3, 298652 r A2 LCPI
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Figure 4. Comparison of China-USA interest rate (one year)
(2007-2011)
4 SREEFIFRITLL (—EEHH)(2007 462011 )

3.3.2. Granger EIR 3%

MRE)REK/NE, B LR EXT a5
W fE oK TR 2. RiE— B e MBGE TR S H
R E R G R, HBREN Bk EFE =,
AL H Granger B RS IRUIE % 7 71 AL B A 6 R
K % 17 511 A8 S AP AE DM G &R, WonT B 04T Granger
KRS, WLk 4.

M 4 wT I, WS 2 33~6 1, BB LM AR

Copyright © 2012 Hanspub

5K A AEAE BRI R K &

3.3.3. R Bz &K

X VAR 5L 25 10 m e a ke . pR EORT T 22
I FRRARRE o T 2 [ N AR AR BN ZE AR /N
SR o B ZI P 2 E R 2 T E I — A 22 K/ N
it P AR AR B ) S M AN AR SRAE BTy SR I s2 A . PRITE
TR (P Sk e S R OB AR R U A [ 2 B
RHBIECRZ S, #ARSCKA Pesaran A1 Shin(1998)
B 1 % ik 3 N (Generalized Impulse Response)
14 DLIRE S A8 B R X 0T 45 R T

NI AR A AR B AT (R S e K ),
ASCEFRMIAECN 24 B, BI 2 4E,

111



A 2 P LBk SEAIE 20 B

Table 4. The results of Granger causality test
& 4. Granger EIREIEEER

TR i J i Fgiit & W g5
LMy A ZLCPIf)Granger J& [ 2 9.77534 0.0002 a4
LM, A S£LCPIHIGranger & A 3 758515 0.0002 s
LM AL CPIfIGranger J5i A 4 5.56797 0.0007 g
LM AL CPIfGranger 5 [ 5 4.40674 0.0019 g
LM ASELCPIfGranger 5 [4] 6 3.71325 0.0037 T4
r R LCPI ¥ Granger Ji 2 0.18136 0.8346 B
rAELCPIf)Granger [ K] 3 0.15178 0.9282 Bz
r A £LCPI ) Granger i Bl 4 0.15865 0.9583 Bz
r A £ LCPI ) Granger i Bl 5 0.80334 05521 Bz
r A £LCPI ) Granger i Bl 6 0.86254 05285 Bz
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Figure 5. Response of LCPI to LCPI standard deviation
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Table 5. Result of LCPI variance decomposition

5. LCPI AENRER

Period S.E. LCPI LM, r
1 0.00492 100.00000 0.00000 0.00000
2 0.00739 87.91163 12.02679 0.06158
3 0.00885 78.13846 21.73891 0.12263
4 0.00987 69.26622 29.15656 1.57722
5 0.01078 60.44285 34.29865 5.25850
6 0.01169 52.09530 37.51228 10.39242
7 0.01261 44.88273 39.36038 15.75689
8 0.01351 39.09561 40.36846 20.53593
9 0.01436 34.69136 40.91935 24.38929
10 0.01514 31.47245 41.26081 27.26673
11 0.01585 29.20639 41.54069 29.25293
12 0.01647 27.67927 41.83905 30.48168
13 0.016998 26.71183 42.19217 31.09601
14 0.017454 26.15924 42.60884 31.23192
15 0.017841 25.90574 43.08123 31.01303
16 0.018170 25.85873 43.59179 30.54948
17 0.018453 25.94391 44.11804 29.93805
18 0.018700 26.10178 44.63588 29.26234
19 0.018923 26.28530 45.12225 28.59245
20 0.019129 26.45836 45.55701 27.98463
21 0.019327 26.59462 45.92442 27.48096
22 0.019522 26.67648 46.21398 27.10954
23 0.019719 26.69405 46.42066 26.88529
24 0.019920 26.64386 46.54465 26.81149
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Table 6. Growth rate of money, interest rate and inflation (unit: %)

® 6. HMHREEKER, FIRTUMPN LRI %)

At 2009.6 2009.9 2009.12 2010.3 2010.6 2010.9 2010.12 2011.3 2011.6
M; 24.75 29.51 33.23 29.94 24.56 20.88 20.40 16.07 14.17
r 531 531 531 531 531 531 5.81 6.06 6.31

CPI -1.7 -0.8 1.9 2.4 2.9 3.6 4.6 54 6.4
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Figure 8. Mechanism of currencies supply controlling CP1
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