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Interim Trading and Its Effects to Fund Performance
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Abstract: The characters of fund holding stocks were ignored in the performance valuation approaches based
on net value data of funds, while approaches based on stock-holding data cannot catch the interim trading of
funds between the disclosure dates. This paper, using both net value data and stock-holding data, focuses on
the interim trading of Chinese investment funds. We found that the strength of interim trading among funds
persists, but beneficial interim trading shows no persistence, and more interim trading does not mean better
performance.
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Table 1. Descriptive statistics of interim trading indicators and performance indicators

& 1. &MAERZ SRR SRR R G

Ap FEAEY WA H K bz R/ME IEoN:|
RG 1608 0.013 0.006 0.044 -0.252 0.261
Ll 7R = o ARG 1608 0.258 0.237 0.165 0.009 1.233
VRG 1608 0.357 0.326 0.229 0.015 1.592
AR 1743 0.043 0.055 0.239 -0.538 0.650
Alpha_Jensen 1743 0.008 0.006 0.060 -0.240 0.266
NG
Alpha_FF3 1743 0.013 0.007 0.049 -0.150 0.275
Alpha_Carhart4 1743 0.006 0.004 0.050 -0.207 0.275

TE: A S PR AR B S R E I BIIRI MR A5 2, TSR bR R B Ik F (B a2, ASCRE T I FEBLAR 2O M 2003 4F rhR~2010 SE4FER, TdHEAR

HM 2003 4EAI~2011 AEh, BT O SHEVRIIRE AR TR ZE 5 18 bR ) o
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Table 2. Correlation coefficients of interim trading indicators between adjacent periods

*® 2. HREZ B ERERPENEX RS

) Pearson Spearman
B FEAHL

RG ARG VRG RG ARG VRG

2003 T4 ~2004 |34 7 -0.18 0.32 0.37 -0.07 0.68 0.50
2004 |- 24E~2004 T4 10 0.72 0.85 0.80 0.42 0.94 0.78
2004 FYe4E~2005 Fe4E 1 0.70 0.67 0.61 0.34 0.80 0.65
2005 | £4E~2005 T 4E 16 —-0.29 0.80 0.75 0.08 0.82 0.71
2005 T4 ~2006 -4 23 -0.21 0.7 0.69 0.00 0.73 0.65
2006 |- 2}4E~2006 4 32 0.06 0.75 0.67 0.14 0.72 0.61
2006 FJ:4E~2007 Fe4E 48 -0.10 0.67 0.59 -0.03 0.76 0.65
2007 _F3£4E~2007 4R 65 —0.06 0.60 0.48 —0.02 0.63 0.51
2007 T4 ~2008 |34 96 0.05 0.45 0.40 0.06 0.39 0.34
2008 |- 2}4E~2008 4 111 -0.02 0.45 0.44 0.03 0.37 0.33
2008 T Y-4E~2009 - Ye4E 120 0.09 0.35 0.32 0.11 0.41 0.34
2009 | £4E~2009 T 4E 146 0.05 0.69 0.67 0.02 0.72 0.71
2009 T4 ~2010 |34 170 0.04 0.65 0.63 0.02 0.74 0.73
2010 |24E~2010 R4 205 -0.03 0.68 0.68 0.11 0.76 0.75
2010 F2p4E~2011 |24 255 -0.11 0.83 0.82 0.05 0.81 0.80
IS -0.01 0.64 0.61 0.06 0.67 0.63

Table 3. Correlation coefficients between interim trading indicators and performance indicators

3. ZHEXBIEIRE LM SIERZ BEX AR

Pearson Spearman
2009 4F F4E R 2 B(FEA%L: 685)

AR Alpha_Jensen  Alpha FF3  Alpha_Carhart4 AR Alpha_Jensen Alpha_FF3 Alpha_Carhart4

0.30 0.25 0.24 0.33 0.00 0.31 0.23 0.22 0.31

(0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)

0.18 -0.01 0.06 0.12 0.00 0.16 -0.04 0.07 0.13
ARG (0.00) (0.78) (0.14) (0.00) (0.00) (0.00) (0.34) (0.08) (0.00)

0.15 -0.02 0.05 0.11 0.00 0.15 -0.05 0.06 0.12
VRG (0.00) (0.66) (0.18) (0.00) (0.00) (0.00) 0.24) (0.13) (0.00)

2009 4 A4 K Ja (FEASL: 923)

0.11 0.36 0.39 0.35 0.00 0.10 0.37 0.39 0.34
kG (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)

0.08 0.13 0.00 -0.08 0.00 0.07 0.17 0.01 -0.11
ARG (0.02) (0.00) (0.98) (0.01) (0.00) (0.03) (0.00) (0.70) (0.00)
VRG 0.08 0.14 0.00 -0.08 0.00 0.07 0.19 0.02 -0.10

(0.02) (0.00) (0.92) (0.01) (0.00) (0.03) (0.00) (0.56) (0.00)

2003 4 R 2p4E~2011 4 FPEAE(FEAEL:  1608)

0.25 0.30 0.32 0.35 0.00 0.24 0.31 0.32 0.33
kG (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)

0.13 0.08 0.03 0.02 0.00 0.13 0.10 0.04 0.02
ARG (0.00) (0.00) (0.20) 0.47) (0.00) (0.00) (0.00) (0.10) (0.46)

0.12 0.09 0.03 0.02 0.00 0.12 0.11 0.04 0.02
vRG (0.00) (0.00) (0.18) (0.42) (0.00) (0.00) (0.00) (0.10) (0.43)

TE: SO PAE, FORBRSAI R RECN R BOLIIRER .
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R AE B AT R (IR 2 HR I AR A 5 ) 2 e it REFEPE BT H A 2t

HORGMEL, TIREAE N B HERS ,  of RS 3 Ak B Ja R BATHE AT — AT 1) 52 5 A2 15 % R 34
WA R, S B E KR RIIYIRIAZ 5 )8 AT g WG —E T /7. % 4 FI3K 5 43 5l 4 H (8) U RI(9)
R — g HWcat, (E Rt AT REAREE TR XU, MBS R

MEEAR R A RELS BB iR AL 1, HLEW] FER 4, BATHAFRLSHR bR B E—

Table 4. Regression results of Equation (8)

&4 HEEMEERER

HIB JatB KRS
PL AR v &itihs
0.07 0.07 0.03 -0.01 -0.02 -0.02 0.02 0.02 0.00
Intercept
(0.00) (0.02) (0.36) (0.02) (0.06) (0.04) (0.00) (0.12) (0.79)
0.24 0.65 0.45
P _RG
(0.46) (0.00) (0.00)
0.02 0.07 0.04
p_ ARG
(0.88) (0.04) (0.37)
0.13 0.05 0.07
p VRG
(0.05) (0.03) (0.01)
A Alpha_Jensen k&g xR
0.01 0.01 0.01 0.00 0.00 0.01 0.01 0.01 0.01
Intercept
(0.00) (0.11) (0.04) (0.11) (0.35) 0.27) (0.00) (0.09) (0.04)
0.09 0.11 0.10
p_RG
(0.05) (0.02) (0.00)
0.00 0.01 0.01
p ARG
(0.88) (0.57) (0.58)
0.00 0.00 0.00
p_VRG
(0.72) (0.71) (0.88)
L Alpha_FF3 k&g s
Intercept 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01
(0.00) (0.15) (0.06) (0.00) (0.03) (0.03) (0.00) (0.00) (0.00)
0.18 0.09 0.11
p_RG
(0.00) (0.00) (0.00)
0.03 0.01 0.01
p ARG
(0.07) (0.45) (0.13)
0.02 0.01 0.01
p_VRG
0.17) (0.39) (0.16)
LA Alpha_Carhart4 AL S5 s
0.02 0.01 0.01 -0.01 0.00 0.00 0.00 0.01 0.01
Intercept
(0.00) (0.03) (0.01) (0.00) (0.93) (0.82) (0.01) (0.01) (0.01)
0.12 0.08 0.08
p_RG
(0.02) (0.01) (0.01)
0.03 -0.02 -0.01
p ARG
(0.03) (0.02) (0.27)
0.02 -0.02 -0.01
p_VRG
(0.05) (0.01) (0.31)

F: p_RG. p_ARG Fl p_VRG 73 HIARTHAK & RIE A ke . 555 TR P, FonEIRZREON TR .
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Table 5. Regression results of Equation (9)

F+ 5. AEOMEYILR

B JRAB EXEZN
BL AR b Gitihs
2.50 2.49 2.49 0.22 0.19 0.20 1.56 157 1.54
Intercept
(0.00) (0.00) (0.00) (0.11) (0.20) (0.19) (0.00) (0.00) (0.00)
-0.35 0.92 0.46
p_RG
(0.25) (0.00) (0.00)
-0.06 0.09 -0.02
p_ ARG
(0.57) (0.01) (0.73)
0.11 0.06 0.04
p_VRG
(0.12) (0.01) (0.18)
0.09 0.08 0.07 -0.34 -0.30 -0.29 -0.06 -0.04 -0.05
p AR
(0.03) (0.05) (0.11) (0.00) (0.00) (0.00) (0.02) (0.10) (0.07)
-0.11 -0.11 -0.11 0.01 0.01 0.01 -0.03 -0.03 -0.03
p_Size
(0.00) (0.00) (0.00) (0.29) (0.31) (0.35) (0.00) (0.00) (0.00)
0.00 0.00 0.00 -0.01 -0.01 -0.01 -0.04 -0.04 -0.04
p_Compsize
(0.91) (0.96) (0.98) (0.04) (0.07) (0.07) (0.00) (0.00) (0.00)
0.00 0.01 -0.04 0.00 0.00 0.00 -0.04 -0.03 -0.04
Fee
(0.94) (0.89) (0.44) (0.98) (0.94) (0.97) (0.05) (0.19) (0.05)
LA Alpha_Jensen S bx
0.22 0.22 0.22 -0.02 -0.01 -0.01 0.12 0.13 0.13
Intercept
(0.00) (0.00) (0.00) (0.78) (0.88) (0.92) (0.00) (0.00) (0.00)
-0.01 0.14 0.12
p RG
(0.83) (0.00) (0.00)
-0.01 -0.01 -0.01
p ARG
(0.61) (0.57) (0.45)
-0.01 -0.01 -0.01
p_VRG
(0.30) (0.44) (0.23)
0.16 0.15 0.15 -0.25 -0.23 -0.23 -0.11 -0.08 -0.08
p_Jensen
(0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.01) (0.01)
0.00 0.00 0.00 0.00 -0.01 -0.01 0.00 -0.01 -0.01
p_Size
(0.14) (0.14) (0.13) (0.04) (0.02) (0.02) (0.01) (0.00) (0.00)
-0.01 -0.01 -0.01 0.00 0.00 0.00 0.00 0.00 0.00
p_Compsize
(0.03) (0.03) (0.03) 0.17) (0.14) (0.13) (0.42) (0.59) (0.61)
0.00 0.00 0.00 0.02 0.02 0.02 0.01 0.01 0.01
Fee
(0.93) (0.91) (0.76) (0.03) (0.02) (0.01) (0.29) 0.12) (0.09)
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Continued
UL Alpha_FF3 Ak gifite
0.25 0.25 0.25 -0.05 -0.04 -0.04 0.11 0.11 0.11
Intercept
(0.00) (0.00) (0.00) (0.22) (0.29) (0.29) (0.00) (0.00) (0.00)
-0.05 0.05 0.02
p_RG
(0.40) (0.08) (0.38)
0.00 -0.01 -0.01
p_ ARG
(0.91) (0.40) (0.40)
0.00 -0.01 -0.01
p_VRG
(0.88) (0.45) (0.39)
0.32 0.31 0.31 0.12 0.13 0.13 0.23 0.24 0.24
p_FF3
(0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
-0.01 -0.01 -0.01 0.00 0.00 0.00 0.00 0.00 0.00
p_Size
(0.01) (0.01) (0.01) (0.02) (0.01) (0.01) (0.00) (0.00) (0.00)
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
p_Compsize
(0.10) (0.09) (0.10) (0.03) (0.02) (0.02) (0.39) (0.47) (0.46)
0.00 0.00 0.00 0.01 0.02 0.02 0.01 0.01 0.01
Fee
(0.56) (0.68) (0.60) (0.00) (0.00) (0.00) (0.03) (0.02) (0.02)
LA Alpha_Carhart4 A48k
0.17 0.17 0.17 -0.05 -0.03 -0.03 0.10 0.11 0.11
Intercept
(0.00) (0.00) (0.00) (0.22) (0.43) (0.43) (0.00) (0.00) (0.00)
0.02 0.07 0.02
P _RG
0.77) (0.02) (0.48)
0.01 -0.02 -0.02
p ARG
(0.73) (0.02) (0.05)
0.00 -0.02 -0.01
p_VRG
(0.82) (0.02) (0.06)
0.11 0.11 0.11 0.04 0.06 0.06 0.16 0.16 0.16
p_Carhart4
(0.01) (0.01) (0.01) (0.30) (0.09) (0.10) (0.00) (0.00) (0.00)
-0.01 -0.01 -0.01 0.00 0.00 0.00 0.00 0.00 0.00
p_Size
(0.01) (0.01) (0.01) (0.52) (0.14) (0.13) (0.78) (0.39) (0.43)
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
p_Compsize
(0.47) (0.46) (0.47) (0.13) (0.09) (0.09) (0.01) (0.03) (0.02)
0.02 0.02 0.02 0.00 0.00 0.00 0.00 0.00 0.00
Fee
(0.01) (0.02) (0.02) (0.40) (0.89) (0.84) (0.98) (0.42) (0.46)

: p RG. p ARG M p_VRG 5y HIUNTTAI &N IEAE 51645, p AR, p Jensen. p FF3 Hl p_Carhartd 53 BINFTIK &AL SiH5 45, p_Size F1 p_Comsize 435!
AT A TE 4 (K USRI T J B 4 A R (M LB A, Fee NZE& TR, FES IV N PE, FRBEBZRECHZ RO .
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AR ZZ By Fa bt AT R H . AT AR B, A AR
Gifabr, RG XAFRGHI MW SARIER, 1HEZ
B FEE, X— &5 Kaperczyk, Sialm Al
Zheng(2008) M\ 35 [H JL[F] 445 Hh (1) — B, HE5 G A
AT ST B N 24 RG AR B FFELMEZ IR AL, FRATIA
N RG JITHE BRI AZ Gy Wbk 3 1) 53 ik 3 Bk 2 4B
TEMM, Z BT DS R LS 1F R MR Al 2 X ik
HAIRIAC Gy P FE ORI 2R 2 T R —HH, RN IRATTH
HA) 22 5y =2 A FH B HE 2 T IRE IR 2 &, bl it
BEMEAMENT BREZRIMIFIIREE, 2 1ZHEEm
SEBEN RG, RN HA B H S HNLSE, iR
XUEH SRR SE, 15 N — ARSI A E IR %L
Gy RS XS B, B TE R — BTSRRI R
W%t 1H RG HIA—EH .

T ARG 1 VRG AR ENE, £
1T RERIIAIRAE 5y A W 5 — AN R i o, AT
G E| ARG F VRG X AR RAB A 25 F b 1 52 M 2
iE, HH VRG Mg R, AR BRI 5
R e AR A BRI A R A R, X E AR
MG R — R . M Alpha_Jensen Al
Alpha_FF3 o\ 8i6FRIS, ARG F1 VRG X ARl
GRS AN 3, UL s B ) 52 B 3RS ) R A
W R XS T A8 v R R, T PR 1 AL e A A
4 T . T Alpha_Carhartd ML GHERI, FRATE 2
TEREAHT B, ARG F1 VRG Xt RIS 1E [ 200,
AEREAS J5 2 B R IR R s, Ul Bk — 202
BT RENEREZ G, FEAeHTEmE. S
HAIRIAE G 1 25 4 3R A5 1) Fe AL 205 340 R 3k A B2 11 R
kM2, NPT R IE () AR VA BRI 25, (HIT ARk
MK B IR A2 5 1 2 SR A3 B A 28 AN 2 LA
SRAN LRI AR R AR T, 0 K R LS, 3%
AT BN A -

AR 5, BAVMAETIEHZELEHE L —
W I 22 G Fa br ot — B S e bR 2 . e F
RG X D gifsem, HATE R HHREZEMLT RG
PRSI AE RS, 5K 4PERAES,
ML, FERA G N LS &5 m,
MRATHIHHE B RG 5 AW SA 1R 235 1 4H 5%
P, BT BIAFE —E M2 B8, S8 RG
PIREA R, (HiX B EIASE R — P RE 73R
AT T HEI G — AN B RG %R LS 535 1F
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T 52 1A = B2 F T A 3 1 0 ) 52 55 7 A 1 RO SeE 25
BT R, AR B AR 2 5 RO A B I RS
.

ARG F1 VRG T W43 5 i )5 A 52 1) ix 4
AR IR, E A AR Mol Sita s
i, ARG M1 VRG FEFEAJ5 2 BOw T WA 1E [ FE e,
7EFH Alpha_Jensen A1 Alpha FF3 4 kri,
ARG F1 VRG Xt FH¥ L Gi s m AN 8%, £ H
Alpha_Carhart4 L SiFe bR, ARG 1 VRG TEREA G
e BRI FE AR X B S WD S U g2, 18 B
PSR, o B IR TR ZE AT Rl Ry Sk R AW AR
L[ A A B R )RR 223 XU (T 3 IR e
BB, 5 R SR 2R) TR LLSS , X 8 TR A28 1 A X
I T2 SRR P XSS vk P P IR, Tk — 20 % LR IR SR ) Bl 2
R 2R i, o B A IAD 22 5 s SR R E WA A A 2 BATR AP
FRCHR XS P B2 SR AR RS B, 1 7 R 300 %o M 4353 11 471

M (U EREAR G ). KEEIRE ARG M
VRG 3§ 4L St —2, % &3] ARG M1 VRG
AR AIFELE M, W LLA IR A 5 I o o e 4 1)
—FRREERIE R, X RRRRIE G SR L SR — E

AR
5. &hig

AL L A T S S A R AR T S ]
L5 KIS semm, FAVER T H R ErR, —=&
Kaperczyk, Sialm Fl Zheng(2008)#& i) RG, AL
[EAE 5 IR, M % RG ATt ARG A1 VRG,
FAEIAEAZ 5y 15 o i i) [y HE 4 M 2003~2011
RS bR RS, 1S BILLR S

] Ay <72 3 8] 52 5 ROR (RG) T TR FRREEME,
T 76 1 18] 22 55 R (ARG F1 VRG) 77 T A 80 H) 7 448
P, PO S 1 —Fh R SR

RG 3L 8a B2 IE T DTk, WIRZE &) 5k
FE(ARG 1 VRGYX 4R B s A IR HIsZ M, {HZR R,
Fr(BFET. MR, miER sl R) RS ERE
AR B G IR M, i PERE A 2 BOwh 4
AR .

RG X R UG IETH RN, H 5 28 A1
128 55 R R A B2 72 A

TR AE T 5 B K 1)k 4 Ao ) T e R &, HL
[F) EF A5 50 v PR IR, A A I SRR AL 2 e e 7 i X
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Bzt i AEAEAS Ja T AN A2 BASRAN Y PR3 AR A i
T o

AL, Oxh B P i okt TR 5 B 2 5 A A (S
RG fiE)ANBA RN, EMRZ S E(H ARG,
VRG Hrg) A Hpsetk, Rik& EahikPen)—fikiit.
HEARAL, ST A2 5 53 S K PR 2 e T 1) - BRAS B )
S 2, L A0 AL 1 A 8 DR (4 T 3 IR AT
SR RS R 2R KUE) AR TS A SR AN, T 37 AT A
1%, DRITAECA M 35 BE AU R 450 B2 22 < v g SRt A2
(952 5y AT 15 (1 DURS: T Bie  ELRE 5 350 B [ A
o, WA RER) BT, B IE AL 5 3R IR
JRI e R WA e b A A xE o AT P G AT 3 A R PP e
MG, TR R A 5 5 LR A e D SHEREA 5
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