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Abstract: In the past few years, monetary policies have been adjusted abnormally, but failed to make role to
iron economic growth path. Using a sample of A-share listed corporate in China from 2006 to 2010, this
paper studies the effect of monetary policy on capital structure adjustment, and tests the excess value changes
under the capital structure adjustment in this period, we find that firms with small scale suffered greater
losses than that of large scale, highly competitive firms suffered greater losses than that of less competitive,
highly financing distressed firms suffered greater losses than that of less financing distress, and
private-owned firms suffered greater losses than that of state-owned. Investigating its reason, the current
monetary policy featured by total control deviates from the market requirements, therefore China is in urgent
need of monetary policy characterized by interest rate leverage.
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Table 1. Summary statistics

® 1 kMg

Panel A. Summary statistics of monetary policy proxy variables

Panel A. $RBIRAIEREMAEG T O4T

] LogLoan LogSLoan LogMLLoan LogM?2 IR6m IRSyr
2006Q1 0.973 0.980 0.963 0.973 0.795 0.756
2006Q2 0.975 0.982 0.965 0.975 0.795 0.756
2006Q3 0.975 0.983 0.967 0.975 0.849 0.837
20060Q4 0.976 0.983 0.968 0.977 0.849 0.837
2007Q1 0.978 0.985 0.970 0.978 0.863 0.872
2007Q2 0.979 0.986 0.972 0.980 0.890 0.895
2007Q3 0.980 0.987 0.973 0.981 0.986 0.988
2007Q4 0.981 0.988 0.975 0.982 1.000 1.000
2008Q1 0.982 0.989 0.977 0.983 1.000 1.000
2008Q2 0.984 0.990 0.978 0.985 1.000 1.000
2008Q3 0.985 0.991 0.979 0.985 0.945 0.977
2008Q4 0.985 0.991 0.980 0.987 0.740 0.744
2009Q1 0.990 0.994 0.984 0.990 0.740 0.744
2009Q2 0.992 0.995 0.987 0.992 0.740 0.744
2009Q3 0.993 0.996 0.990 0.993 0.740 0.744
2009Q4 0.994 0.996 0.992 0.995 0.740 0.744
2010Q1 0.996 0.996 0.996 0.997 0.740 0.744
2010Q2 0.998 0.998 0.997 0.998 0.740 0.744
2010Q3 0.999 0.999 0.999 0.999 0.740 0.744
2010Q4 1.000 1.000 1.000 1.000 0.814 0.804

Panel B. Summary statistics of firm-level variables of the whole sample?
Panel B. £¥ALARIABERMAMEGIT o4 °
e A ERE "
BN iRl
BLev 20,295 0.479 0.193
BSTLev 20,295 0.429 0.190
BLTLev 20,295 0.102 0.132
MLev 20,295 0.294 0.198
MSTLev 20,295 0.266 0.184
MLTLev 20,295 0.079 0.122
MB 20,295 0.121 0.077
Size 20,295 0.769 0.041
AT 20,295 0.449 0.174
Prof. 20,295 0.025 0.043
ER 19,754 0.009 0.125
Cash 19,754 0.036 0.036
ACash 19,754 0.003 0.036
AE 19,754 0.001 0.032
ANA 19,754 0.003 0.018
AD 19,754 —0.0009 0.061
NF 19,754 0.005 0.052
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Panel C. Summary statistics of size-sorted sub-samples®

Panel C. NEIMIEATIERMZT 4R °

A Sizel Size2 Size3 Size4 Size5
- ¥iE bRtz ¥I{E FRifE 2 BI{E FRifE 2 ¥IME bR 2= ¥IME i
BLev 0.357 0.178 0.433 0.177 0.478 0.174 0.544 0.178 0.585 0.169
BSTLev 0.342 0.180 0.410 0.175 0.442 0.181 0.478 0.191 0.473 0.191
BLTLev 0.046 0.075 0.063 0.096 0.082 0.103 0.127 0.143 0.190 0.166
MLev 0.159 0.125 0.238 0.155 0.289 0.172 0.361 0.198 0.421 0.211
MSTLev 0.157 0.127 0.231 0.154 0.273 0.171 0.322 0.192 0.346 0.202
MLTLev 0.024 0.044 0.041 0.069 0.060 0.084 0.105 0.134 0.167 0.173
MB 0.165 0.093 0.128 0.073 0.115 0.069 0.102 0.062 0.095 0.062
Size 0.721 0.012 0.745 0.005 0.763 0.006 0.785 0.007 0.831 0.032
AT 0.408 0.168 0.445 0.170 0.441 0.168 0.470 0.178 0.482 0.179
Prof. 0.019 0.039 0.020 0.041 0.024 0.039 0.028 0.048 0.035 0.047
ER 0.008 0.137 0.009 0.128 0.009 0.127 0.011 0.123 0.007 0.111
Cash 0.025 0.019 0.032 0.026 0.036 0.029 0.041 0.038 0.049 0.053
ACash -0.001 0.019 0.002 0.026 0.003 0.030 0.004 0.041 0.008 0.052
AE 0.0003 0.021 0.0006 0.028 0.001 0.027 0.002 0.037 0.003 0.041
ANA 0.0008 0.007 0.001 0.009 0.002 0.011 0.004 0.016 0.007 0.033
AD —0.0009 0.046 —0.0006 0.050 -0.0005 0.052 —0.002 0.066 —0.001 0.082
NF -0.001 0.030 0.001 0.038 0.003 0.051 0.007 0.063 0.014 0.068
Panel D. Summary statistics of product market competition-sorted sub-samples®
Panel D. FEIF=RATHHZESRELATHERMEG T3 ©
- PMCI PMC2 PMC3 PMC4 PMC5
N ¥IME bRtk % ¥IME bRtk % WE bRt % YA P22 YA bRtk 2z
BLev 0.425 0.180 0.495 0.192 0.532 0.202 0.515 0.186 0.415 0.176
BSTLev 0.388 0.175 0.445 0.194 0.475 0.202 0.460 0.187 0.369 0.170
BLTLev 0.081 0.110 0.102 0.132 0.114 0.143 0.110 0.139 0.091 0.118
MLev 0.221 0.159 0.285 0.190 0.337 0.216 0.345 0.208 0.264 0.180
MSTLev 0.205 0.151 0.259 0.180 0.305 0.202 0.313 0.196 0.237 0.165
MLTLev 0.052 0.084 0.075 0.118 0.092 0.137 0.093 0.136 0.073 0.114
MB 0.146 0.093 0.126 0.075 0.115 0.071 0.107 0.067 0.115 0.072
Size 0.762 0.036 0.771 0.039 0.776 0.043 0.774 0.040 0.769 0.043
AT 0.437 0.170 0.441 0.171 0.447 0.172 0.461 0.170 0.436 0.177
Prof. 0.029 0.031 0.030 0.029 0.030 0.034 0.027 0.035 0.033 0.040
ER 0.128 0.148 0.022 0.099 —0.018 0.103 —0.040 0.097 —0.050 0.071
Cash 0.042 0.038 0.041 0.043 0.041 0.042 0.035 0.031 0.025 0.021
ACash 0.007 0.048 0.004 0.041 0.003 0.034 0.003 0.028 0.001 0.023
AE 0.004 0.031 0.002 0.028 0.001 0.022 0.0003 0.025 0.002 0.027
ANA 0.005 0.024 0.003 0.012 0.003 0.012 0.003 0.013 0.003 0.021
AD 0.004 0.060 0.001 0.063 —0.003 0.064 —0.008 0.062 0.002 0.061
NF 0.011 0.060 0.005 0.060 0.003 0.051 0.003 0.045 0.003 0.043
Panel E. Summary statistics of financial constraint-sorted sub-samples®
Panel E. FRIREFLRATHIRMESH ¢
5 KZ1 K72 KZ3 K74 KZ5
* WA bRz A bRtz ¥IE bRk 2 BIE bRtz ¥ bRtz
BLev 0.244 0.136 0.384 0.106 0.492 0.098 0.589 0.096 0.691 0.127
BSTLev 0.229 0.132 0.352 0.118 0.442 0.123 0.522 0.136 0.605 0.172
BLTLev 0.039 0.065 0.071 0.093 0.103 0.118 0.132 0.143 0.164 0.174
MLev 0.127 0.106 0.227 0.131 0.307 0.160 0.383 0.187 0.427 0.219
MSTLev 0.121 0.102 0.211 0.128 0.279 0.155 0.344 0.182 0.378 0.208
MLTLev 0.025 0.051 0.053 0.082 0.081 0.111 0.108 0.139 0.129 0.164
MB 0.143 0.081 0.118 0.067 0.112 0.065 0.107 0.065 0.124 0.096
Size 0.754 0.038 0.764 0.039 0.770 0.039 0.776 0.039 0.782 0.042
AT 0.365 0.185 0.440 0.167 0.463 0.158 0.485 0.162 0.489 0.164
Prof. 0.028 0.027 0.025 0.032 0.024 0.037 0.024 0.041 0.025 0.068
ER —0.017 0.116 0.003 0.122 0.009 0.123 0.017 0.127 0.034 0.133
Cash 0.038 0.026 0.032 0.029 0.034 0.034 0.039 0.043 0.039 0.045
ACash —0.001 0.023 0.003 0.032 0.004 0.034 0.005 0.039 0.005 0.046
AE 0.001 0.016 0.001 0.024 0.0004 0.029 0.002 0.037 0.002 0.045
ANA 0.001 0.008 0.002 0.018 0.003 0.015 0.004 0.022 0.006 0.023
AD 0.025 0.088 —0.003 0.057 -0.009 0.056 -0.010 0.045 —0.008 0.037
NF —0.004 0.032 0.003 0.046 0.007 0.049 0.006 0.059 0.012 0.068
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Panel F. Summary statistics of actual holding type-sorted sub-samples®

Panel F. A [ESERRIZ AR 2ER A EIHGA S ©

A [ A 42 1 2 ] _ RETEB A A _ P
HfE b2 HE brifi %

BLev 0.496 0.195 0.447 0.184 17.4729
BSTLev 0.435 0.193 0.418 0.183 5.8615
BLTLev 0.118 0.144 0.071 0.097 24.2796

MLev 0.319 0.205 0.246 0.174 25.2491
MSTLev 0.282 0.190 0.234 0.168 17.7214
MLTLev 0.095 0.137 0.049 0.077 26.2499

MB 0.113 0.071 0.137 0.085 —20.9397

Size 0.777 0.042 0.753 0.032 41.4534

AT 0.458 0.177 0.432 0.168 10.0373

Prof. 0.024 0.044 0.027 0.041 —4.1048

ER 0.009 0.129 0.009 0.129 —0.2702
Cash 0.038 0.039 0.033 0.030 9.1560
ACash 0.003 0.036 0.003 0.034 1.2667
AE 0.001 0.033 0.001 0.030 —0.1857
ANA 0.003 0.018 0.003 0.018 2.2256
AD —0.001 0.063 —0.001 0.056 0.3104
NF 0.005 0.055 0.004 0.046 1.5907

CEREARALEE 1448 AT PIRIEIIBO AREAR S, HRAR A K T 5 72 (T BN D B BEA T4 954 5 6, Sizel~SizeS MARF BN FI K
05 AFRA. ESPRFHAAE, EHTLUF&A Panel; MR F T 55 4 BEXT ARE A2, PMCI~PMCS IRIARZE P 71 55 4 B8 M 2 B
[ 5 ANTREA . TRATRA 275 5 45(2007) 2 Nickell(1996) 2 FRIFERH | 25 £ 5 2 - U5 B4 IE /8 ) (0 A1 4 (Rent) SR B77 S Se 40212, ME
= BURTAIE + MEPTIHG ST — IBCPBARA * BAR R, ME 15 MR I E AT, 72 5By S A% i bR AR 1 22 50
MEtabritig, RUZMZZRA R, FAMENM ML, H7 R4 E % ¢ 4% Lamont Ml Saa-Requejo(2001)*?7E Kaplan il
Zingales(1997) 3L al 3R T & AR KZ $5 50N E L 5R, KZI1~KZ5 KRR Z R LR MR EI R 5 A TREAS, MR35 75 4(2010)2 42 1

FR ST B 28 I TR A AR ) 2

422 BHBERESAXEHRAXRARE

WATE S BRF T8 T BUOR X A W BEAR G2 B
AR . ARAE(D) 3, FRAIRIH T AR &7 16 4
KAl MBOR S R AG M Z RIMRR, SRERL 2
Hio Hof, Panel A 45 H T IR MAE(DTHR) 5 R AL
Z AR FR . 3R 2 R IIFE S AR AN R 77 9200
A F BRI R . BRI a5 R, e —
W LR AT I R B R N E, HAE 0.711~0.787
18], Tt B 2 B B AR SR E RS ] b A7 AE AR (R
P); PEELAA 5 ARG 2535 SO, BRI
K, AR EATAT TR, R MR,

PO, ARG S R AR GS B R R 2 A
KAFIER, ML ER, AFfFRMEEN, &
ZMRSE . A LA CWE ? 252 TrE M
G A AT ARG R BER R R G ISR R, B
(R B W 2 FRATT ik M 8 g B SR 4 1 (07Q2-
08Q2) 5 KA 1(08Q3-09Q4) 3K L WL % %% H 15 A< 45 4
BRIFARE R, Wk 3 PR,

M 3 HRII, B T RO B F] TR AR Ll S 4
BAR—uk, MO — s B FRATTAT DA 52 A A 2 4
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KA PRI R BEARGE R R . A 7 IE R s i Y
MR MR T A R BEARLG M IR, AR FEA
X TE) P R A, L3R 4.

WATIE 4 FR I, 75 SR B T BCRTBOR
(08Q3-09QH W, AFFIM T AL I T — N E
WBER, R HEIEE NI T EIE SRS S
B T B I AH G R AR D [ s B ERAS B 2O 7 3
Z A SR S . MR, MBS B 2 i B B
FERAIHT, RZE 5 B A BUBRER A5 00, RN RATTI
T MBURTBUABA K KIPERTE, Rl TE 2008 4
SEbfal2 Ja 5 R IECRERE, T MBUR A —A
PR . B I B B KX e ke Ut e AR Mg v 1) R, B
S W Wi B T SO — AR R AR A, DRE,
P b0 AR RIE K . RSB SN, WhER M)
MRAEARILIK.

W E & T E T MEBOR R s, SR MECE
FE TR B (R BRERBY Bo) A R3S N £ 657, B s 7R X
HEM B4 WTE AR EER, V&L B A =) 2 H Bk
PRI A TR MG R, AL w2 AR AR
WA 11, R A A B R B ER I S BOR 22 1)
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Panel A. Relationship between log total loan and capital structure

Panel A. ETIHRENB S HA L2 BEIXFR

Table 2. Relationship between monetary policy and capital structure

PR (FEA%CH 20,295)

AL FFAR &
BLev BSTLev BLTLev MLev MSTLev MLTLev
LogLoan ~1.078"" (0.076) ~0.648™" (0.088) —0.655"" (0.073) ~1.538"" (0.098) ~1.229™" (0.099) ~0.659™" (0.069)
Lev(-1) 0.734™" (0.005) 0.734™" (0.005) 0.787"" (0.005) 0.755™" (0.005) 0.7117 (0.005) 0.766™" (0.004)
Size 1323 (0.049) 0.618" (0.055) 0.914™ (0.046) 1.425™ (0.061) 0.867"" (0.060) 0.867"" (0.043)
Prof. ~0.135"" (0.008) ~0.100""" (0.009) ~0.055""" (0.008) ~0.081""" (0.010) ~0.051""" (0.010) ~0.043™" (0.007)
AT 0.034™ (0.004) 0.046" (0.004) ~0.015""" (0.004) 0.018" (0.005) 0.025" (0.005) —0.011" (0.003)
MB —0.014™ (0.007) —0.018™ (0.008) 0.006™" (0.007) —0.392" (0.009) —0.370™" (0.009) —0.064"" (0.006)
SMG 0.003"" (0.001) 0.001 (0.001) 0.003"" (0.001) —0.052"" (0.001) —0.049""" (0.001) —0.014" (0.001)
NFPG 0.008™" (0.001) 0.007"" (0.001) 0.001 (0.001) 0.006"" (0.002) 0.005"" (0.002) 0.002 (0.001)
Cons 0.166"" (0.052) 0.263"" (0.061) —0.025 (0.051) 0.568"" (0.067) 0.676"" (0.069) 0.019 (0.048)
Sqﬁre d 0.8796 0.9043 0.8459 0.8670 0.8678 0.8419
Panel B. Relationship between other monetary policy proxy variables and capital structure
Panel B. RERTBIRABERSAXEHZEHXR
FEAR (FEARHCN 20,295)
KA R
BLev BSTLev BLTLev MLev MSTLev MLTLev
LogSLoan ~1.626"" (0.115) -0.977"" (0.132) ~0.988""" (0.110) —2.342™" (0.149) ~1.8717" (0.150) ~0.994™" (0.104)
R-Squared 0.8803 0.9048 0.8463 0.8664 0.8676 0.8421
LogMLLoan  —0.795"" (0.056) —0.478"" (0.065) —0.483"" (0.054) ~1.136™" (0.072) ~0.908"" (0.073) —0.486™" (0.051)
R-Squared 0.8802 0.9045 0.8464 0.8671 0.8679 0.8422
Logh2 -1.075" (0.076) —0.646"" (0.087) —0.653"" (0.072) ~1.533"" (0.098) ~1.225"(0.099) —0.657"" (0.068)
R-Squared 0.8810 0.9049 0.8470 0.8682 0.8689 0.8429
IR6m 0.137" (0.010) 0.082"" (0.011) 0.083™" (0.009) 0.173" (0.011) 0.138""(0.011) 0.083"" (0.009)
R-Squared 0.8806 0.9037 0.8459 0.8808 0.8772 0.8448
IR5yr 0.139" (0.010) 0.084™" (0.011) 0.084™"" (0.009) 0.174™" (0.011) 0.138"(0.011) 0.084"" (0.009)
R-Squared 0.8814 0.9039 0.8469 0.8822 0.8781 0.8459
Table 3. Capital structure and its change during different periods
% 3. FRMPARFLEHRATH
MLev AMLev" MSTLev AMSTLev" MSTLev AMSTLev"
B4 0.252 0.048 0.233 0.060 0.061 0.020
TR ) 0.320 0.048 0.289 0.061 0.088 0.026
Z5 i ~19.4753 0.0655 -16.9319 ~1.0940 ~12.4965 ~6.8639

CAMEREAZAL, T B 2 R IE G AR
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Table 4. Contrast between capital structure and logM2
&® 4. NERFLEH M2 3

s} 1] MLev MSTLev MLTLev LogM?2
2006Q2 0.415 0.388 0.093 0.975
2006Q3 0.412 0.382 0.099 0.975
2006Q4 0.398 0.372 0.090 0.977
2007Q1 0.283 0.261 0.069 0.978
2007Q2 0.261 0.241 0.064 0.980
2007Q3 0.209 0.193 0.052 0.981
2007Q4 0.211 0.195 0.050 0.982
2008Q1 0.248 0.229 0.060 0.983
2008Q2 0.327 0.303 0.078 0.985
2008Q3 0.382 0.352 0.094 0.985
2008Q4 0.390 0.359 0.096 0.987
2009Q1 0.312 0.282 0.084 0.990
2009Q2 0.289 0.258 0.084 0.992
2009Q3 0.299 0.264 0.091 0.993
2009Q4 0.250 0.219 0.079 0.995
2010Q1 0.241 0.209 0.079 0.997
2010Q2 0.282 0.245 0.091 0.998
2010Q3 0.238 0.205 0.079 0.999
2010Q4 0.226 0.197 0.072 1.000

EAHKAF, MATRGEHKE SO T 5, Xk %
AR GG IR L 5 SRR, X T4 R 25 R
MRE A, R TREES TR, Fitk, RE
TEBL MBI, AR TR RITR A 17 F 4
fiE o IXHE N2 B BLS ERAN [F B A S 4 5 18 T
Href B RIS .

M Panel A Hor4T I, A EIBLES T35 (E I
1) 55 A 25 K6 %) 7 T A DR A BUBMEBUR, BUR R BTE
~0.659~—1.538 . [a], T 2\ A 2 i T AR 88 ) 5 AR
SERSH SR AR ) R B -0.648~1.078. FAFIRL
i T A W B BE A L5 R, B A B 45 L 2 (MSTLev)
o 5% T BUSR  BBUR I B B K B 4% 4% B SR (MILT Lev) %
RLFEBURIE R, HTE R ECN-1.229, EERECHN
—0.659, XWAE— R L UG SR Al 4
A SR A S (€ sZey (SIS aR IS i A PO AWIN
FIRIFEMRR, FH MLev Wl B SR AR5 RIS, AT 1 R 4L
N-2.342, JEEMAREAN-1.136. XMW BI—A
FEE Ut R AT A5 DR TBUR KA FE 15075 80 w1 ¥ 46 4
2B R

BATHE— S g — o2 &, LR EMD
LIRS . AR BEAREE ) 2 B35 AR, KA
Al A B2 EEEMZ VR, B aRAKCF
FPURESRE Sk, BovFeE, FHEERR ™ AU,
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L BAT RS 0E6E 1) BRI S ARG R 0%
TG, BRI GE Rk, Lt T GBI 52
Z IR B, TERRTTI T DL a3, JFal
MBI GARL S s B A TS B R s
iR 2 RE MK, SKERAGGRELE ML,
HBHEZIMGEF= A HREIINF SRR E 2
MARLRYD, WM REREIR1S 38 2 MRSl i 5 Al sE, 4R
HEZHLBE A FGEE KRR, B 55
LA T O PN TR 28R e <0 A E PR R =R QTETE 1
Z WHEEARE FEARGE ) 2R DG, MR F AU
W, 135 2 KL 2 I 2 B8 v A FH 5 2 A B
SN BT, DGR -5 ARG 1 5 55 i 5 5 %
(% BEAS 2 1] A (Smith A1 Watts(1992)), 22171
13 2R S TR P A G54 2 B35 IEAROG, TS5 iin %
SER R UG A FRIUAT R 7 2Rl T T Lk
TRUE TR AR, MRS T ieEes &
I, A E]IE I % SRR e SRR A R A, AT A
X F RAT R B 2w B 2R s R BE K ks, A
[ 75 ZR AR LA, AT X 79 o 5 A 5 4 5 1 77 5
ZER R AR T IR . B R A FRE G K %
FEARG K B A 1) 5 R IEAR G

HF 0 MECRA SRR R, BANaAHEE
FARERA S AT A, 45 RA3 B & AR B AT
RBOUZREAUN, E Panel B HHXFIH T A TH L
RE ayo FIRTTH—FE, AFEHIRM OIS 5 TiAL,
P 2 S R DG, P WAL T TR ) % A 4544
ot 5% 1T IS 1) AU ) P 2 0 AL 26 T 37 1 0
{108 AR S5 A6 068 LRI/, AN TRTHABR IR ek Rl R 5
VEARLER RIEAHDE, 45 RA LR —5L.

4.2.3. HHBERM AR XB AR BAXEHT AR

AT AR S AR BEAT (O SAIE, RIS M ftas Xt 5%
ANGE R A R B IS, T T BA B A R R 1 2
A RGEATSIAERT L ARIERUEE, 7T SE S R R
PEAVRRE L S SEFRdz JBSR R AR A AT 70 98 5 LA,
BIF 70 0% T BN AN [R5 57 2 ] B A &5 4 B Wi f) 22 57
Pho ELFEARMETHE R 2, R T3 B
ARG B M BGRBONBUR, RT3 20T B
T BRCSROS FH A ek 117 37 fELU P R B A S5 A R R Mo R
TiE(), P THARTTER ST R b T
BT MBS BRALZ R RR . T4 R ILE
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5. XEBAMAH TR o, WA REE
o DRMBURERAGM KR MR

AL B Size MAEARSE LTS, EE
2 Panel A J5 = FIHENH, Al TH 45 RAEZR 5 1 Panel
Ae BIHMERER, SEFEARGR -, HAR
5125 (MSTLev) 2 LE K] 41 £ 22 (MLTLev) %t B¢ M BUR
HUR, AL S (logSLoan) AH Eb K I Bk (it 45
(logMLLoan)X T AZE5 1) (R R K o

IR 73 45 SR ok, B8 AR B KA R
Wi LT /N J R REIR R o ARG R, A m AU HOR
AT S R, Uttt gmer, KA
ISR EAEARI N, CREdFEER2
PRI AT, A R B ARGEHTFIE N . 1
INAEX—IGA IR A E], ARk )23 18 B
ES IR a2y A I N/ K G 1 ) 11 R vz S ]
INAEISEINAGR R AR T, It AR j i
AT 2 PR N A R BT RS RE, /NA R SERR B2
BRAZHAFRAERATIRS 25 7o B MBUR 2
EARDIERAT R T, IXEARIT RS B KA R
A REAE,  FFE4RAT I — AR5 DERFAIE

KaaEE AT ERECR, T g iR
SR, PRI, FRATTHEE T SRARYE 117 17 (1) 56 S R S R A T
177 K5t
o MMBUKERALHKTR: TaF ML

FATRR A AR A 7= b 117 37 5 4 B TR 22 S X A )
AT, DA S B MBCE X AN [F 7= i e 4 5
(A R BEARGE R FE I (1) 22 57 o FRATG = i T i 56 5+ 2
IR EREAR TSR, BHE FREIE, fhiT45RAER
5 1] Panel B 1. [RIA 45 R BoR, 5RFEARL R —FL,
FA U R Z LKA G UK, R DR 4a A L
KA DR A5 of T A S5 1) (1) R K

ML ERE, BIUAMRNES —Em—%
P, BIARKRMREATSH), RABHNX—4
PRI AR LU, e RBCE LTI AN — .

WP VOE T A a4 B Ee /), M
P4 I RIS S 58 o ) 2 15 45 o B N R R 20 R AR
A, AT IRl TR 2 A A BERBEAT AT
o RMBUKSHALMIKR: RIBL WP

FRATVHR G AR 2 750 [ fi 5% 2 o 1) 22 S R A AR gk
175795, DA SE bR MBGEA A R A R B A w] T4
HE FREIHARIZE R Y77 T3 5 1) Panel C.
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Table 6. The impact of capital structure adjustment on excess corporate value

*® 6. AALHRTUX A BRANERIFIE

HAZR Iy A "B EFEAEON 19,754)

AT
A BLev ABSTLev ABLTLev AMLev AMSTLev AMLTLev
. —0.066"" —0.050™" —0.007 —0.573"" —0.585"" —0.495™"
(0.012) (0.011) (0.015) (0.007) (0.008) (0.018)
0.172"" 0.174™" 0.177"" 0.058"" 0.036™ 0.145""
CEIYyMED (0.017) (0.017) (0.017) (0.031) (0.016) (0.017)
ACIMC1) 0.105™ 0.103™ 0.092" 0.259™" 0.253"" 0.104™"
(0.035) (0.035) (0.035) (0.031) (0.031) (0.034)
AEIM(1) 0.097™" 0.100™" 0.113"" -0.113" -0.0927" 0.082""
(0.030) (0.030) (0.030) (0.026) 0.027) (0.029)
-0.022 —0.054 -0.081 0.739"" 0.539"" 0.157°""
ANAIM(-1) (0.054) (0.053) (0.053) (0.048) (0.048) (0.053)
—0.187"" -0.188™" -0.191™" ~0.200™" -0.197"" -0.195™"
ADIM(-T) (0.015) (0.015) (0.015) (0.013) (0.013) (0.014)
0.084"" 0.077"" 0.080"" 0.087"" 0.049™" 0.119™"
NFIM(-1) (0.020) (0.020) (0.020) (0.017) 0.017) (0.019)
—0.432™" —0.423™" —0.427"" —0.410™" -0.326™" —0.514™"
_ —1)* _
CELMED*ACME1) 0.117) (0.117) (0.118) (0.103) (0.105) (0.115)
c -0.001 -0.001 -0.001 -0.002" 0.001 ~0.0004
ons (0.001) (0.001) (0.001) (0.001) (0.001) (0.001)
R-Squared 0.0175 0.0171 0.0160 0.2439 0.2187 0.0514
b > = 2 b
5390 2 R L T AR 4 ) R R A B B AL E 1 R 6. Z5it

W, % 7 ¢ T A FRIREAR S bt N ARE 7 FR Q)N &
AN TFREA S S Ak TF A5 21 (1 B AR 25 46 8 A 5 2 =) R A
MWEZ ISR X ERAUGA T RE b, H KA
B M HE TR AR A 2 R R KA 2
3.

71 Panel A o FRATIES T A HIUBH 25
KHIH N Sizel 1 SizeS KFtAT LR, KIV/INEEH
Sizel BURMERTRFEA, TRMBLA Size5 BURE /N
FAREAR, B/NAF MM ES KR AR K,

7 ¥ Panel B . FRATE R T E S EAH 2
BRI PMC1 F1 PMCS5 SRHEAT ELAL, R I 354
4 PMC1 AV 724+ 4 PMC5 BUBHEAR/ N T2 FEA, H
1o e G A AN (AR R LR e 4 BE A R R

# 7 (1) Panel C o BTATED T H/NELTT L HAHZ
BRI KZ1 F KZ5 KT E, R IR T 200
Y KZ1 BURH/NT 2R, Tl 2R 4] KZ5 Uk
MR TFEFEAR, Bl 2R A 7 I HE R HLROR .

7 (1) Panel D H1. RILRE M A wHBURPE R
TR, mEE KA RN T AREA, IR
E A T AR E R 2 L A 42 A 7K

M Panel A #| Panel D, TCieMi—/NHA, AFH
AREEF IR AR BB A R AUNME IR, JEH
N FEAT R R T I R B IR, X TE—
SEFEPE BT 08 ECR M BORE B B T W 8

Copyright © 2012 Hanspub

AR BT 28w i SR Bk . AR B
LRSS AE R FREVEAN T 07 AE 525 R R
Te MBI A % S A R A S I, AN
SERAE N A A R

AT W AEAGHE T R——A B LT AR %
AN FEIFRAEREAT 70 A A2 LA, AEBLSE T, B
USRI 1) R AL IS TR (R R, B BRI
B4 R MDA T ZBIBUR R T KA A, 7
[ERZ e i NN ORGP N s EES] /A
Al NI PARIEEL LI PN el N VAP
REERA A ZBFHRAT BAER A .

FRATAE R E 1D IR 18] DX T Xof 465 7 FRAIT 7806 B0 52
R BT AR RR N, H A5 BOR TR T 2 R =
HITHEX TSGR R R, — BB BRI ,
i BRI [E R AR B AT AL S o 2 1 S &,
TH A WA R e A S 5B R T A B A R TR A
WEE S, B, B IBCR R EIEMR R, K
PR ALAT T ZhEE, XA RER LR B i)
T, WIRAS EHERE IR R i

7. B

PR T A [ 2 BT TR L B i, kit
TR £ RGBT M iE ol .
P R o R AT R PR BOVEAY AR PPA AR

73



TEMBOR . b2 =] B Sl A (i

Table 7. The impact of capital structure adjustment on excess corporate value of different types of firms
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Panel A. The impact of capital structure adjustment on excess corporate value of size-sorted sub-samples
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Panel B. The impact of capital structure adjustment on excess corporate value of product market competition-sorted sub-samples
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Panel C. The impact of capital structure adjustment on excess corporate value of financial constraint-sorted sub-samples
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AMLev AMSTLev AMLTLev AMLev AMSTLev AMLTLev
ALev 05137 —0.533"" 03317 ~0.606" —0.605" —0.501""
(0.026) 0.027) (0.060) (0.015) 0.017) (0.035)
R-Squared 0.1486 0.1438 0.0657 0.2934 0.2497 0.0544

Panel D. The impact of capital structure adjustment on excess corporate value of actual holding type-sorted sub-samples

Panel D. FFEHEUITESERERAEARBRAN EHITE

PRIAZ 58 Dy O R

R B i 4 ) A e 2
AMLev AMSTLev AMLTLev AMLev AMSTLev AMLTLev
ALev —0.556"" ~0.556"" —0.556"" —0.556"" —0.556"" —0.556""
(0.009) (0.009) (0.009) (0.009) (0.009) (0.009)
R-Squared 0.2502 0.2502 0.2502 0.2502 0.2502 0.2502
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