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Abstract

From the viewpoint of behavioral finance, this paper investigates the impact on stock returns of
trading strategies for 70 QFII from the third quarter of 2010 to the third quarter of 2014. Firstly,
the existence of momentum or contrarian phenomenon is tested by constructing a MT measure;
then, the sample stocks are classified by the value of MT, and the stock returns are examined by
using the model of Jegadeesh and Titman (1993) to analyze the impact of momentum or contra-
rian strategy of QFII on stock return. Empirical results show that QFII tend to mostly use momen-
tum strategy and also momentum return grows with the growth of MT value, implying that mo-
mentum strategy of QFII affects stocks’ momentum return.
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Table 1. Approved quota and number for QFII from 2003
3 1. 2003 FE LK QFIl UG E R &=

R[] QFIl Rt (1235 75) BT A (1255 78) QFII % & Brig
2014 4 657.48 160.47 260 32
2013 4F 497.01 122.58 228 21
2012 4 374.43 158.03 207 72
2011 4E 211.40 19.20 135 29
2010 4 197.20 30.50 106 13
2009 4 166.70 32.27 93 19
2008 4 134.43 33.98 74 23
2007 4E 100.45 9.50 51 0
2006 4F 90.95 34.00 51 18
2005 4F 56.95 22.20 33 7
2004 4 34.75 17.75 26 14
2003 4 17.00 17.00 12 12

BRI EEKINCG R (Gt adoE 2014 4 11 A 28 H).
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BT 7 SR BB R R BAT NAE I SR I R R I E N B S 4R bR . o S T AR 7 s e
BN AE MM FHEG . H, e mEMmE A G N ITEA P

—FhZ LA De Bondt 1 Thaler (1985) [1] 448, Jegadeesh F1 Titman (1993) [2]%FH i), HR3E I A
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BLT 1 SEARRAE I I R AR AT s TR “HRPEM M R 7 o SRT— R A AR, BB K
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AT FUE T BTG Wik, BRES S NMRHEAE: R)E, RIS R IR i as
BIIKANET, TEMEMFEAE. K, WEREENEREAE, RIKMEREAE: REHIIT
WIVE B A28 5 g, FERER — BT IA), TSR 2

R RS 3R R E A IE, R T I SRR (I R 58 5 S L AR s i RIS R R A, T
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Table 2. The value of pindex
%< 2. Pindex BYEU{E

B AT K 2 3 4 5 6 7 8 o L
pindexi; -5 -4 -3 -2 -1 1 2 3 4 5
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3) WRHUMIIEEEZ ek 3 K UL QFII 4 M, H HE T 2000 L.
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wa, PR AR DY E BT AR W BT B BUT R AR SEARERR . BPRE
koAt FIBARATE 70 X QFI A 120 R R ZEA/E A FREA.
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JetRAE 120 REEAR G —H W 6 A PR NN, IEHS N 10 &5, 20N
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Table 3. Statistics of MT
%2 3. MT M&iHE

EIE iz T-GiitHA 14 52y LvE¢ 304 455y 5ONI |
0.351953 1.865463 0.566220 ~2.043018 0.469466 1150277 5.00

TE: T-RSRER Y 5% EEAKE TR,
LARSCHS QI A 4 PR T AE o B LU B OO NEIF FERT 10 AR EE SO “E AR .




Table 4. Value of MT and return of inertia trading

54 MT E51E MR

MT {4 A E R A e & T-GiitHE
i 0.246271 ~0.190917 0.437187 6.232913
2 0.243994 ~0.255872 0.083311 2.046612
3 0.198979 -0.261230 0.076702 3.026660
4 0.167821 -0.239861 0.067947 0.550401
% 0.166830 -0.238024 0.067476 2.149311
-fi / / 0.369712 4.083602
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