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Abstract

Using the data of 30 Chinese banks during the period of 2004-2013 as a sample, we analyze the im-
pacts of state ownership and government-affiliated board members on bank’s return on assets,
non-performed loan rates and cost-income rates. We find that the higher state-owned stock rate and
more government-affiliated members make bank performance worse. The result is consistent with
the hypotheses of “development view” or “politic view” of government. In the past decade govern-
ment’s intervention made negative effect on banks’ soundness measured by NPL rate. The findings
suggest that the government has to give up the intervention in order for a more effective and sound
banking system.
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Table 1. The effects of government intervention on bank’s profitability, soundness and efficiency

L BT AMRITIRE S . REMERER AR

ROA NPL Col
Hi-GovD Lo-GovD Hi-GovD Lo-GovD Hi-GovD Lo-GovD
Hi-SO 1.237 1.342 1.485 1.776 0.560 0.547
(0.269) (0.322) (1.123) (1.008) (0.083) (0.082)
Lo-SO 1.245 1.330 1.216 1.140 0.536 0.536
(0.385) (0.317) (0.687) (0.990) (0.109) (0.093)

SO NEA Bt #il. GovD ABUNTEF L. ROA NBEIiad 2, NPL A REEHE, COINRA B I BUE MM, &5 WErbrifEz.

A B AR 2 2 B B WL (5, B T1) S BURF S 2 A R 2 — 350 3K, Ak A (B S KA AN e sk
B, ZEMSZBI AR AACRRABR 5B M m R AFBUN 55 2 TBUREF,  EA R
TANEF IR AR BN, S A S S A E KA, SR E LS.

R BRI, R B

. BUFEFAEREFHIT SR, ARG, ST R, AR
TR, PN R

EPEY; %icH

Bank Performance;, = Constant + ¢,SO;, + &,GovD;, + &,SO;, x GovD;,
+ pControl variables;, + Error Term,,

Hrr, Bank Performance;, B i ReAR & . AR B~ IR AR % ROA, « AN R BT3E NPL, A 2 A% COl,,
[E A B L] SO, « BUN # 3 LEH] GovD, AR AL R
WARABVERRAL, WA B B P IR R, R RN E MR o 5 o, MAZA T BRREAL 8 A
ROGCRAN TR, F8R o5 o, MIZNIE. IR, USSR, 28 I R o, %R .
[ A B LB SO, HI453 BUR B o+ oy x GovDy Bl 5E « WIRARVLRRSL, AR R AL B 08 BE P Wi e 2
oy toy xGovD, < 05 BB BN A RGTRE RN B I FEIY, oy +a; xGovD, >0 . Controlvariables; 7y
PR R, AR Asset, « PP LA, « GDP KK gdp, « LT EIIAS & List,,
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IS A By 2004 42 2013 4F 30 ZKAUT IR EI 54, BRITE IR . AREGRE B,
BT L BT DA R R P AR AR . AR GDP 1K 3R gdp, BT E K Ge it s BB R

TR FE W 554 5 FRAG S HRAT AT 10 KR KI5 H . 2004 4EF] 2013 48] 30 ZKARATHT 10 KA IAS
GG, it 529 A (EFEENB R LA NBEZR) . Horf 239 LR i e NEA R AR . 52 R e R
Wl I S ARAT A I S5 3k AR . SiHEFE S 1 870 4.

K TR 20 H1 7772 . Hausman 636 57 8 [F] 5 R AR Y

72 BRRAL(L) ()R TR RN EIALE R . BIRR BRI, o, BERT 0. BWEBUF
5 L5 e A 2 R R o X — S5 R S AT R A DL B AR B T HL, R NI AR o, ARE
P IR RE R 1 [ U 4 SR A R SR L

2 HIREAL(3) (4)Bon T A RGEREMEIALE R RINAAE LI 2RI RE, MAL NI )5,
o, BEKRT 0. BLHER B A RIGRE RS BUFERM A BE SR, BUFESR LGS,
A B Le ) B R AT, ARSI HEE . A RGERE R EIASE RS H 0 —.
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Table 2. Regression

2. EALER
ROA NPL Col
@ 2 (©)) @ ®) (6)
SO —0.3706 0.0964 —0.7565 —5.9888** 0.0612 —0.1937
(1.12) 0.12) (0.58) (2.03) (0.70) (0.98)
GovD 0.5986*** 0.7777*** —1.4257 —3.4327** -0.1817** —0.2795%**
(2.12) (2.03) .27 (2.28) (2.44) (2.79)
SO x GovD —-0.6851 7.6748** 0.3740
(0.69) (1.98) (1.44)
Asset 0.7762*** 0.7736*** —2.0516*** —2.0227*** —0.2378*** —0.2364***
(5.29) (5.26) (3.52) (3.50) (6.16) (6.15)
LA 0.6323 0.6452 —4.4482** —4.5932%** -0.0872 —0.0942
(1.43) (1.46) (2.54) (2.65) (0.75) (0.81)
gdp 0.0266* 0.0261* 0.0903 0.0962* —0.0107*** —0.0104***
(1.91) (1.87) (1.63) (1.75) (2.93) (2.85)
List 0.1055 0.1009 —0.8200** —0.7687** —0.0224 —0.0199
(1.10) (1.05) (2.17) (2.05) (0.89) (0.80)
N 180 180 180 180 180 180
R? 0.3092 0.3088 0.3369 0.3471 0.3092 0.3482

x, xR R RIROR R E K 10%, 5%, 1%. Hausman £33 p /T 0.05, SCREEDE SRR, HR TRy v lE e SUR SR 45 R
FES NN p (H . BARRAL R4 N oI ai % ROA = BERTFNE + B85, A REHE NPL= RREEHAH + FERRE, I H % Col
= Bl = BN R RN EE RIS SO = EER B + B, BUFEFLLE GovD = BUNFEHF AR + EHESMAE. &
AR A L — R P B AT BUE Asset, BRI HLGI LA = SEREHT + B840, GDP 4E35K 3 gdp, JEIVARE List, LTiHRAT List=
1, K ET#R4T List=0.

72 2 BIR(5) (6) o n TURA B FEIIEIHE R . o, BE /T 0. BWEBUN & H LFIE R F
B, WA RZRM T NEN S, 2 REAEMIIAN . WA HFRRERE S E IR E . WA
B R EAUESAR U . AL X )5, diR/RARE.

6. &ip

SR FeAG th G AT S AR 1 SR R A AE 4T — BT L. TSI TRREE T, HM W7 A
SERFE ST - IR . BT TR R RS RR, #R T AR S B
R SR 2 2 L S B

ST 2004 4] 2013 4[] 30 SARAT I 5, A IS BURFE SO0 IS MR M S bR A TE T 1
AN 5 AT LT AR Hh T BT R 26 2 A A A S S R 3. 7 ik — 4 LA
R LRSS 10 4R EA STEERRE, SRR, B R LA R

TR SRR R BSR4 R, EA MRS BUR S S5 WA ACR B, JFE, A%
oty + oy x GOVD), > 0 Fe M, [ I AR {51161 T 75 2 A SR BURFE 3 7 SR 36 05 4 2 B R B 25 U S68K AT
Ny TTAARAT RO BB Sty R AR R

AT . R PR R 20 PR R R BB, it & M B @A RS S
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