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Abstract

Financial development has a certainly effect on the reduction of income inequality. Using the panel
data of 16 cities from 2008 to 2012 in Yunnan Province, this paper examines the relationship be-
tween financial development and residents’ income inequality by empirical analysis in Yunnan
Province. The results of regression suggest that there is a nonlinear relationship of “inverted U
shape” between financial development and income inequality. Therefore, reducing the income
inequality needs to pay attention to the scale and efficiency of financial development, deepen fi-
nancial development, and consider the entities of heterogeneity in regional financial development
and income inequality for making perfectly economic and finance policies to reduce the income
inequality of residents in Yunnan.
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Figure 1. Compared with the level of financial development in each state of Yunnan province (total
deposit to GDP)
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Figure 2. Compared with the level of financial development in each state of Yunnan province (Total
loans to GDP)
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Table 1. Level of financial development in Yunan Province (total deposits to GDP)

i 1. ZEAAENEREZRIKFE(FFERREIGDP)

2008 2009 2010 2011 2012
Ccv 0.371622 0.371368 0.344667 0.337902 0.332154
GINI 0.173595 0.163907 0.166372 0.161354 0.157015
CEo 0.05137 0.048274 0.04637 0.044789 0.043879
CE; 0.058015 0.056156 0.051301 0.04948 0.048126

FRLRIE: AR (SMASHEL) (2009~2013) 8 FH 1154,

Table 2. Level of financial development in Yunan Province (total loans to GDP)

7 2. SRABEREMA RKF (K TI/GDP)

2008 2009 2010 2011 2012
Cv 0.536395 0.562826 0.556907 0.541586 0.510685
GINI 0.227273 0.223772 0.219756 0.218321 0.213134
CEo 0.089749 0.091525 0.089484 0.087893 0.082216
CE, 0.107869 0.114187 0.11187 0.108104 0.099102
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Figure 3. Level of income in each state of Yunnan Province
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Figure 4. GINI coefficient of income in each state of Yunnan Province
E 4. ZEEESHMMHRAKTERNERREL
Table 3. Difference in the level of income in Yunnan Province
3. BEEBNKEESR
2008 2009 2010 2011 2012
cv 0.292751 0.266675 0.254352 0.235783 0.227114
GINI 0.154273 0.142566 0.133839 0.120215 0.115048
CEy 0.040569 0.03465 0.031624 0.028484 0.027026
CE; 0.0408499 0.0344835 0.0314404 0.0276297 0.0259361

FORKRIR: ARYE (ZFMAGIHES) (2009~2013) 8 F I+ .
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Table 4. The results of panel data regression by total deposits to GDP
32 4. AITERA%E & GDP Lk EMmEREVILER

(@) 2 ®) 4)
R A GINI CcVv CEO CE1
deposit 0.0028 0.0077 0.0038 -0.0008
(0.065) (0.082) (0.238) (-0.046)
deposit? -0.0043 -0.0071 -0.0033 -0.0016
(-0.553) (—0.464) (-1.029) (-0.562)
urban -0.0014 -0.0041 -0.0011 —0.0004
(-0.204) (-0.337) (-0.520) (-0.201)
rd -0.0900 -0.1390 -0.0274 -0.0253
(-0.835) (—0.636) (-0.656) (-0.620)
trade -0.0220 —0.0566 —0.0250%** —0.0258***
(-0.989) (-1.357) (—2.511) (—2.969)
ik 0.9507 1.4981 0.2820 0.2619
(0.960) (0.747) (0.730) (0.695)
Ik K 80 80 80 80
R? 0.363 0.289 0.322 0.383
IR 16 16 16 16
AR T IS ) ] yes yes yes yes
HEEHIR? 0.281 0.198 0.235 0.304
i AME 0.3255 0.5422 0.5757 0.25
W S EONSIHE, ***p<0.01, **p<0.05, *p<0.1.
Table 5. The results of panel data regression by total loans to GDP
2 5. ABIEAEI S GDP LbkERYEREALER
(2 3] (©) 4)
PR AR B GINI cVv CEO CEl
loan 0.0306 0.0333 0.0186 0.0013
(0.276) (0.174) (0.477) (0.041)
loan? -0.0042 —0.0045 -0.0036 -0.0010
(-0.267) (-0.162) (—0.641) (-0.205)
urban -0.0013 —0.0040 -0.0010 -0.0003
(-0.203) (-0.340) (-0.502) (-0.192)
rd -0.0968 -0.1470 -0.0310 -0.0271
(-1.019) (-0.743) (-0.819) (-0.732)
trade -0.0024 -0.0286 -0.0145 -0.0212*
(-0.092) (-0.568) (-0.962) (-2.073)
HH 0.9862 1.5437 0.3011 0.2752
(1.075) (0.817) (0.846) (0.785)
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3
PIRIIN € 80 80 80 80
R? 0.359 0.285 0.304 0.372
FTHI %L 16 16 16 16
8 T 1) ] s yes yes yes yes
IR 0.277 0.193 0.214 0.291
Pyl 3.6428 3.700 2.5833 0.6500

e B RN tSIHE, **p<0.01, **p<0.05, *p<0.1.
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