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Abstract

The growth sustainability of China GEM listed companies has long been a focus of market partici-
pants. By using the nth year after-listing as the timeline, this author explored 221 constituent
companies of the GEM Index, analyzing the growth patterns of revenue, net income and net profit
attributable to shareholders of parent company. This study concludes that, GEM listed companies,
after IPO, would generally keep growing for years, but the contribution from endogenous growth
gradually declined, and many companies chose to maintain growth through M & A. Two companies,
one maintained growth from endogenous capability, another maintained growth mainly from M &
A were discussed further.
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Figure 1. Growth rate of net income of GEMs, 20010-2017>
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Table 1. Growth rate of sample companies

1. AL LENEHNRFEEKER

WA 1 2 3 4 5 6 7 3
JRUG AL EL 29.18% 25.75% 26.32% 27.15% 23.30% 23.76% 27.97% 15.49%
MEEH A s 27.67% 23.38% 21.18% 19.60% 16.05% 12.16% 15.70% 6.90%

Fll JE B AR 25.42% 22.06% 29.13% 35.17% 34.33% 36.34% 45.19% 22.17%
W 5 B A 25.07% 18.78% 22.19% 27.83% 25.52% 26.12% 32.55% 15.25%

JER 45 v Ao 4 26.83% 15.62% 15.40% 16.89% 19.26% 23.13% 26.95% 23.28%

. BMEEHAE 25.75% 12.62% 6.60% 4.09% 12.11% 9.71% 4.71% -25.89%
R EREESZUN 22.81% 8.09% 9.41% 27.24% 34.75% 28.05% 47.53% 14.38%
P J5 A 22.83% 5.98% 2.32% 14.60% 7.15% 12.09% 34.00%  —15.66%

J e R A A 27.45% 15.29% 13.31% 14.12% 19.63% 21.89% 27.69% 15.24%

o BIBREHRAIEL 27.45% 12.80% 6.03% 4.45% 13.43% 8.73% 4.60% —25.04%
A EREESZEN 22.83% 8.52% 8.92% 26.10% 28.21% 26.29% 45.61% 15.21%
P J5 A 22.82% 5.99% 2.40% 13.81% 8.87% 10.95% 33.01%  -15.23%
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Figure 2. Revenue growth rate of GEM index component companies. (a) Median; (b) Aggregate
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Figure 3. Sample company’s profit growth after listing. (a) Growth rate of net profit; (b) Growth rate of net profit attributed
to shareholders of parent company
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Figure 4. Net profit margin of endogenous business after simple companies listing
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Figure 5. The contribution of endogenous growth after simple companies listing
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Figure 6. Net profit margin: M & A vs. in aggregate after simple companies listing
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Figure 7. The contribution of M & A after simple companies listing
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Table 2. Top 10% companies with higher revenue and net profit CAGR
F 2. WASFENEESIB KRG THAR 10%H

A5 fATBR ki HM NE AR MAEFRIEE G K%
300450.SZ i 2015/5/18 87.61% 113.56%
300072.SZ RN 2010/4/27 78.44% 65.48%
300383.SZ SFR T 2014/1/29 95.93% 63.59%
300296.SZ FI T 4 2012/3/15 54.19% 62.49%
300136.SZ {E4EimfE 2010/11/5 58.73% 52.00%
300116.8Z W HREE 2010/9/2 66.72% 51.59%
300315.8Z BRI 2012/5/11 58.80% 51.14%
300070.SZ 2K IR 2010/4/21 61.26% 49.81%
300113.8Z G 2010/8/27 53.77% 47.66%
300115.8Z K% 2010/9/2 55.69% 42.78%
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Figure 8. BSY profitability and growth after [PO
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Figure 9. Growth of LYD lighting business
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Figure 10. LYD profitability and growth after IPO
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