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Abstract

Convertible bonds, as a common financing tool, have gradually attracted extensive attention of
Listed Companies in China. However, if convertible bonds at putable risk, the issuing enterprises
will face challenges. This paper took A-share listed companies which issued convertible bonds in
China from 2011 to 2017 as samples. We examined the two methods: revising convertible price
and announcing share repurchase which is the better way to avoid putable risk. According to re-
search, we found that both the two methods have significant effects on avoiding the putable risk.
However, after combining the advantages and disadvantages of the two methods and the relevant
national policies, this paper considers that announcing share repurchase is a better choice to
avoid the putable risk of convertible bond. The significance of the study lies in providing reference
for listed companies which are financed by issuing convertible bonds in China.
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[ Z BT B4 A5 4R [B] 5E ,  Brennan 1 Schwartz (1977) [1]%F AJ #5452 [m] A1 4% 45 f 418 DA B e f: 2R
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Table 1. Definition of variables
F1 BEEX

AR ARAHK AR LR
S TERE IR i MCP SRAT TR b T A TESE AR AR K
B B 2 75 SRP AT TR T A R R SR 1, IR O
R R T 5 REPR RATATEE A0 T 26 7 5 AR 1, 7R 0
e SIZE S B AR A
I ROE SRl S 2 b
RERISEAACT: PAYOUT RORISCATE, BRI S SRR A 2 L
Pl i R i OWN10 BTS84 3 PR A 3 E £
kb GROWTH A Ko
iz PE Rt 5 4R R R A 2 b
b MARKE b AR E LA E AR 1, 7R 0
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AT EEER 2011~2017 SERAT WA G655 10 A B BT AR NFEA, $&H ST BLA*ST ik,
AL 89 MEA . BHEKIET Choice 4% . Wind 5% . CSMAR s [ UL & B %M
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T REABEA IR, AEH T IREEE 8T SRS a, ASCRAIZAE RN TEREAT 20 b BEXS
i b, TR RS PR RO ENACE, IR logistic [V AIHEAT 2047 -
MRIEHT T LA ARG AR B S8, ASCRI ) 70 IR A T
MCP, = 8, + B REPS + Y Controls +¢, (1)

SRP, = f3, + B,REPS + Y Controls + ¢, 2)
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H# 3 Al BIER AR Z N 2 K, B 0k, BMEN 0.25 Ik, BEIIRE S A 7 FEAR AT AN
HMEIE . TEX LA T F, AT D RISME N 0.42, FrUARE S B0 B9 A 7K T T 5 5 1
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Table 2. Annual distribution (N = 89)
£2. EESHN=289)

EAy 2011 2012 2013 2014 2015 2016 2017 it
AL 9 5 8 13 3 11 40 89
5] 10.11% 5.62% 8.99% 14.61% 3.37% 12.36% 44.94% 100%

Table 3. Describes the statistics (N = 89)
= 3. R EN =89)

B/ M ONE ¥iME N
MCP 0 2 0.25 0.506
SRP 0 1 0.42 0.496
REPR 0 1 0.51 0.503
SIZE 9.1000 12.6100 10.194382 0.7473011
ROE 0.8965 45.0258 12.114344 7.5471173
PAYOUT 0.0000 147.6229 29.079933 234310318
OWNI10 27.8042 100.9669 61.743638 15.4782738
GROWTH -32.2300 110.9900 23.077303 25.6816886
PE 5.2057 119.1697 34255433 21.7416940
MARKE 0 1 0.48 0.503
Table 4. Variable correlation
4. TEHEEXMESHR
MCP SRP REPR
MCP 1.000
SRP 0.175" 1.000
REPR 0.485™" 0.287" 1.000

T xR RIRIR 10%. 5% 1% R E K.
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AR G 6 P b e RS 5 A A R AR OC AR o H TR R &~ logistic A1V, Bl
BACE S RAR BN B R, AEHAT AR SSTE M i FATTAN BE R % F 1) Pearson 4556 5K Spearman £
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Table 5. Model (1)

5. #A(])
AL 1 FrifE R 3L VIF
REPR 4.958™" 1.256
F 5.906™"
PHEER? 0.308

T xR RIRIR 10%. 5% 1% R K.

Table 6. Model (2)

6. #H(2)
iz} df ik Sig. ()
Chi-Square 7.326" 1 0.007
REPR 4493

VE: a FITHE(0%) IR BT 5. HNYEETEUN 1829, *. *. #**JIFIR 10%. 5% 1%HIEE KT
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