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Abstract

During the process of venture capital investment, entrepreneurs expect to choose the investors
who have the most advantage for themselves. However, double moral hazard often occurs in this
process. By building the income game model of the entrepreneur and its investment part-
ner—venture capitalists or angel investors, we research the synergy effect between the entrepre-
neur and its cooperative venture capitalist and the common recognition of the entrepreneur and
its cooperative angel investor. Besides, we study the impact of effort level from all parties on each
party’s profit and the overall project’s. Finally, we acquire the optimal strategy for choosing in-
vestment partners in different situations. Besides the size of fund, the entrepreneur choosing
partners are also affected by behavioral factors. When the common recognition brings higher val-
ue, the entrepreneur will choose angel investors to cooperate. Considering high common recogni-
tion between entrepreneur and angel investors, the greater the synergy coefficient between en-
trepreneur and VC, the more likely the startup tends to cooperate with VC. Otherwise, the entre-
preneur becomes more inclined to cooperate with angel investors.
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Table 2. Game payment matrix between Entrepreneur E and angel investor A
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Figure 1. Entrepreneur. VC. angel investor game strategy logic diagram
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B, N E 5 A B &ENRESAM T, ES A K E 5 VC SRR T H SR ARSI 1 5 5 28
G BIEAARES, I00H SAE XS SR K0 R O, 2 5L

(FE>/Nnk:i:-5= PO L L R S

1) H1<y<y,, TE(E;A)>TN(E;VC), A AP, I E ik 5 A S1F ARV (E,4)>V (E,VC),
BWEE S5 A GERFIH S t i E 68 VC IR,

2) Hy,<y<y, TE(E;A)>TN(EVC), ARGV, (HHH BV (E,4)<V(EVC), Kk,
BEIXTA] E BEA 21688 VC AU A 34T & 1F, LX) & T 2UX1h .

3) #y>y, IN(EVC)>TE(E;A), VC WAFMER, UiV (E,VC)>V (E,A), E5 VC AR
Hiafai it E 68 A K.

5. &t

QLA KA LT G VEAK AR, AU SRR B G AR, 36 B2 e AN [ SRR B B A A X 4
Ja B S R P SR AP AE YRR Ot T H S B TR o 2 DA ]S I bl s SR S v (I, Bk A
W FARA T B R BT NHEAT A1 Bk 55 R BT N BA M ORI, 5 Gl Aol 52
5 VC (a3 R 08 2 KN T30 SR S T 0 R O R EL, Te i B Ak BT RESRAT K B B
AR ITH S AE AL, DAL KRS RN A &1, R4 Gk Ak f2 350 H i ok 5
KA F el AR5 VC 18] B R R EOR Gl ARl 5 S B3RS R S5 7 00 Bl R 2
FH Toi MY A T BESRAT ) B S M IR A T H SR A R, Bk Al SR AR e Al £ Bt Al
VC &1, e L QML A L2 BT H Aok R IANE . a2, QA 55 R A5 N BAT Rl R
BN, Gk RS VC AP EZON R EGOR, Gk ab SR T 5 Ve &8 [k, @bkl
VC 8] By [F) RN 2R KBRS, B Al SRR A T- 5 RAE R BN A &1
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