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Abstract

M&A activity has been in full swing in the past years. Due to the rapid development of the Internet
industry, many companies have focused their attention on this. However, there have also been
many companies’ backdoor listings and high leveraged acquisitions. The public is wary of high-value
mergers and acquisitions. Some people even hold negative opinions. Is high-price acquisition re-
ally irrational? In this regard, this paper selects a representative high-value merger case—Chinese
media mergers and acquisitions wisdom star through analysis. In 2014, Chinese Media acquired
100% of Zhimingxingtong’s equity at a price of 2.66 billion Yuan. At that time, some people ques-
tioned that the Chinese media was overvalued and irrational. M&A has been going on for many
years now, when the performance of Chinese media companies that were questioned about irra-
tional M&A behaviors was questioned, and whether their M&A activities were irrational. This pa-
per explores the impact of Chinese media acquisition of Zhimingxingtong on the company’s busi-
ness before and after the operation, and explores the rationality of Chinese media payment high
premium, hoping to provide some reference for all parties.
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2013 4E2 2015 FRIRE VIR BI[1], FFRBZEERE N, ARk dg ant, tin
2014 FFIHFMGZRBIA 196 #2, 2015 FF-F 276 #2. [2]7EMHGE T HIL 712 S £00, BRFFE T H I
MR E T HF, HILZEH T HREEWVOEBY, THEB MBI 7 AR SR B @Ay
SEIEVAT N, AT AT I I TN s OB AT A SRR A .

T %o [ 2 B — R A SRR I B O BRCSR , 2013 SE4EJE,  Hh SCAB I RE S BV HY R A I/ 3% B 7t
RIS PR SO SR T, SRl = KRG g, B2t BN LI S & M Al ) e
(3], Mk, FOCAEERN T RAFE T G AR, G BUL RS SR SR BRI G K g . TR
SR, HOCAREE OB TR R RS 2014 R SOR AL R IR R BR[4], HOUEEELL 26.6
2 e AL 5 B R BR A 7 100% M BEAL[S], AR XU 2T T 2014 4E~2016 £E LS00
W, IR JE AR TR = A Y SERL 6.04 2RI o

2. XGVHEFRER
2.1. FEFEKER

O IR R IAR I AR A IR A =], fRIFR P SCAR I, T 1998 47, JEMBEAN 13.78 1278, RITPY
S AR A ol ol P ol 03 &/ RS PN R WA 6 ST /AT SR I DNESE 2423 il AN OpSHNTIESWNEY
WU, TRt N 54.83%, JEEA M, AR EKEFRKIGRIR . A7 BTG4 s
FE R TERRE, MO8 EL ZoosKiE” B, JESmAE P E SO Ak 30 587 .
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2014 SFHIERME SR T B by, TORAE 2014 48 6 H ULl oy 1 16 U B Bl R B
WAMRATR, ZJEH SRS, T2 KA IR AR AT R B g it RS BRI A AT, TLIR I XK
AR

2.2. RHAREEER

e BE R R AR AR, FARE A, 85T 2008 4, WAL TALE, AR R TAECH
450 N, R—FEETERUWEERMEG S Fadl. B TRE™ AR, ElsEAN—dm. EEN™
RS B I Lk, AT RE A R IR AL B IS BN, 7 E R A | T A4 R

3. ARG RAITI R REWL

FEWIXUTT BT AEAT M AR 20 i AN = A 5200, 38 W R A b S bR 1 8 B BT AEAT ML A O, B FE s
SRR R IR R RS IR, B I8 T R ATz (8], A TR 152 [F — = b4k 2 [a],
TRA FFEEEA AT 18], & TANE P2 EE 2 [8][6] [7]. B FIRFRATAI A, A SO G 3278k 5% 32 3L
R TAELNY S, T Bl B IE M E AW E T BB S RItt, Fc =& g5 i s st s TR &I,
T BN EAT,  ASE 2L EE 2 A 0, B AT b [a) 1 kB S AE 58 A B (R /R o B2, AT A
BEHER 20 53 BT FE A XUTT P R AT ML 1 R R AR Ak
3.1. T

JoaE s RATS BRI R AR G AR A E M RN B BRI . AR BT VARSI N, RATIL S FEA
ARERA], BRI SSAU G AEGE B A . X WU, AL H AT R E AR IR T Sk 5. SR
AR, B LR R HR AW R R, g BT 2 B BRI b, EE S 23T
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Figure 1. Changes in the market structure of China’s media industry in 2011-2017 (unit: %)
B 1.2011~2017 S p EME R iinsE MBI (EBRAL: %)
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I ELIR I A PR A JE VR 2B AT AR e, Ferp i 2 J 1R . — ok, 2% TRk
PR SRR PR 2B R AL A . £E 2018 S H [ R P RS SRR 5 EE N 62.5%, 183
W N H e, PR, T R 2 e o e P T e A M T 2 A% 80 0 2% 3 K
4. M5t R EFHEB T

X EENEMGETT EIZRES . EEBRE . KRRETI RIS M 55 Fa bR B B AT M. XEE
VTR i ) — 5 SCBE  IU 55 FRARZEAT 70 Ao B, RN ) 38 v ST A% SO B W AR B 1 O I P TR ?
DBt 3 S R et A7 S v SCA% SRR R AT, DT A U v i S B AT D B 45 B A

Table 1. Changes in financial indicators before and after mergers and acquisitions

F 1. HURIEVSEREL

FHI I DY 25 4R AR I i DY 25 HR A
if; izt 2018 4 20174F 20164 20154F 2014 4F  20134F  20124F 2011 4F
AR 37.66%  36.15%  39.41%  35.71% 19.98% 1546%  15.14%  18.37%
%Jj PRI AR A 1277%  1249%  12.51%  11.54% 13.32% 12.33%  13.13%  13.38%
ig BB B 9.64 8.85 7.99 7.08 541 8.71 6.89 6.72
! BRI A 1.1800 1.0536  0.9401 0.7800 0.6800 1.0021 0.8931 0.8515
) R R A b K R 12.38%  12.09%  20.53%  14.71%  —32.00%  12.20% 489%  —8.44%
ﬁi; ERL ONElza: Eie: —-13.48%  4.15%  10.12%  1046%  —7.76%  13.83%  43.29%  122.95%
ﬁg VR [ g R 11.53%  12.13%  22.38%  30.75% 26.99%  25.78% 4.88% 37.00%
! R R R LG K2R 2.33% 1.15% 8.58%  —14.09%  13.57%  —14.34%  2.29% 22.57%
£ PR 0.77 0.66 0.69 0.75 0.85 1.01 1.12 0.96
,fg BU ) | g 1.02 1.17 137 1.43 1.02 1.15 0. 99 0.91
7 izt 1.85 1.84 1.92 2.09 1.82 1.83 1.71 1.56
=1 TR A% 6.07 8.19 7.89 7.20 8.47 14.91 13.44 9.99
gi: JSL WAL S ) e = 9.74% 9.88% 8.07% 7.99% 11.05% 13.02%  11.10%  10.86%
71 RO R G 0.52% 0.68% 0.70% 0.77% 0.86% 1.12% 1.25% 1.10%

CEAE IR [RIAER).

H B2 1 s, EIRIUKBE PV 2 Habn#a LIRS . i, bR E f & Alae /5 960
IR &R BE JI A EEA IR R SR R, IR e AR B s b TR DI, BT 5 40 THE K i@ ds . F e
RS I AT a B A RE 1 EISRES T BEGTRE . RRERESTHEAT XS LU #T

4.1. B FIgEHEZREA

FSCAS Bl R 26 48 1) A H — o0 A 9 FH IR A3 (R, LB s, REARNEROR, il 2est
RS o AR SO BRI TT 2013 RS AN ZEN 6.78%, FFIE44E4 10.01%, FFIEJE 2015 1)
BhR N 11.85%, HAEFEIIG 2016 FE4 2018 Al AR 28 IR K358 ETHAS S, UL 5 3R]
FHEL, A 06 J5 345 [R] AR e 3% (R A T B, TR In T Al & R R 0 o X T8 B B0 %,
M2 b aT DUE Y, )G FHME BT, e TP ETHRES, REEHEE, M= r 5w
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Figure 2. Chinese media three profit indicators change chart
E 2. A EE=ANBFIIERTHE
Table 2. Chinese Media’s three profitability indicators change chart
2. PXEE=NEFEE IR REENE
E 2018 4 2017 4 2016 4 2015 4 2014 4 2013 4
FRAR B R % 19.08% 12.85% 12.15% 11.85% 10.01% 6.78%
IR e R 12.77% 12.49% 12.51% 11.54% 13.32% 12.33%
By R % 37.66% 36.15% 39.41% 35.71% 19.98% 15.46%

4.2. EAEEREIIRE TBE

A7 1% JE 7t 2 0 WSO 7 2 2R 2 oy M A B IS RE D I BB BB AR 2 — . INF 3 WTRLE H, 7R SO
FFIGHT 2013 FAF DT R %08 14.91 Ik, FFIEE, AR EN 9.47 I, TS A5 2015 4F)j5
DE 720 Ko XUABUER 2015 4F, FEVES R RS D, ABILEE JIBEAK, 5 FHTEATE
T BB A A RIS . EIRIEIE Y 2016~2018 4E —4E P, fRIR B R BREEE M LT, {22018 4
(AT D% J&] 7t 36l 75 4F K g 58 A1

— RS, SSOK R L S, R IR ARG D, SR A R, SO R, AR
JIHRGE o SR A B I IATT 2013 AR SISO R 8 B 20 13.03 70, FEIE 244 1) USO8 5% 2% 9 11.05
R, AEFEIE S5 5 RSUK R R #5208 7.99 ko BEWIARXS T IRIGHTT S, JFIG 5 SISO R ) J& e 3 B2 A
TR, BRSNS, 3B RSO O RO S R RS, TR AT AR, BRI BT R,
Kl 3, TEHIAE 2016 2 2018 4FH, WA inss 7 xt SISOk i B, A5 RISO% R i 2 Bt BTt
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Table 3. Chinese media 2013-2018 inventory turnover rate and accounts receivable turnover data

= 3. PCARER 20132018 L FRE RN B R R

2013 4F 2014 4F 2015 ¢ 2016 4 2017 ¢ 2018 4
TR AK) 14.91 9.47 7.20 7.89 8.19 6.07
I YAT T 2 7 2R (IK) 13.02 11.05 7.99 8.07 9.88 9.74
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Figure 3. Chinese media 2013-2018 inventory turnover rate and accounts receivable turnover rate line chart

B 3. H3fRER 2013~2018 S5 AR MK TR B KT £ E

4.3. ERIREENAFTMNE

MBI WA 8 TRt febr, RORIRIRAN B A NI a H T i ae 1, — RIS,
FAf B, B IR T BRos, FEAGRE JIko% . B2 4 KMERT &N, JEIWRT 2013 FE10REI LA 1.83,
IR LA 2.09, JEEJE 2015 FMEUE Y 1.92. BT S Ak i sh b s ETHE R R, HAR
B IFAHT SR LT @S, WA R AR A T 0. B TR RS USRI R
P BRI LLE, AR RS E A, WA 4 FoRr3 LB Bk, IR0 s Aol i 557 S fot R Ak
THRPEET RS, R4 P SO BAEER B 7R, 2013, 2014, 2015 SE7p 55 oR I WY, IR,
T JE LR, R B WSS E R BLER RS BN 14.53 12, 8.1 14, 10.12 1278, FFISFELETE
ZN LG T B 3 2R A iU 5 5 AR S SN ML B B, (A AR PR E KR T B, B SR BOF
VR W R, RS IR AR, B B, R T b IR BT RE ST TR T
KIRAE MR i T i 20 B ) Al I 08 5 Z A BE D0 B 0 Al ke, AE IR0 5 Aolk AR I G, 8 — 20 IR
T A B iR . IF B BRI AR GRS, EA S 7R, DL AW i,
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Table 4. Chinese media 2013-2018 current ratio, quick ratio, asset-liability ratio financial data

3% 4. IR 2013~2018 RFILLER . REPLLER . B RAGEMEZHIE

2013 4 2014 4 2015 4 2016 4 2017 4 2018 4F
BN 1.83 1.82 2.09 1.92 1.84 1.85
itk 1.15 1.02 143 1.37 1.17 1.02
B AR 0.49 0.44 0.41 0.41 0.39 0.43
2.5
.09
2
—4:83—"1.82 24— 185
1.5
37 — BN 2R
2 Y — AL
1 1.02 1.02
B ff g
0.5 0:49
044941041039 0.43
0 . ‘ . . . .
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Figure 4. Chinese media 2013-2018 current ratio, quick ratio, asset-liability ratio change chart

B 4. 3B 2013~2018 SRBIELER, RFILLER, BEARERTLE

4.4. % REEDKIE EF

SEAREB R B KR M I HT 32% I KRS, IR LS SRS KIS, RW] 1 ke if
W LA Bk — 2 W) AR AR 281 (e s 489 S X

XS 5 HE S PR, JATT UKL IR SRR bR R R AR RS, 2014 4FE
SN B E G, 32 BRI Ak 45 51 5 USSR LA R UG I 3 8. I 2 5 4k B E LN [FT B
B8 10.46%. FEFFIAI . BV B BUORIE B AG, X2 i T8 WY 2 00 O W) AU 55 B A A 554k
WIZts . AEFFIREMIZHTIRES )5, LR ENL AR KIT ih s, BB TEREE RIS . 8)
PRI AR AT I K A S . Hodr 2013 4ERT 2015 AEE B AR KT 40%, 2013 E BRI
HEBOL T2 X T AT, 2015 SF 1 ER B R U128 FE0Y, RW el BRI R
&o TR FERE I IR R B2 TT -

Table 5. Chinese media 2013-2016 development capability indicator value
= 5. PICARER 2013~2016 A RRAESIEHRE

2013 2014 2015 2016 2017 2018

NN R 13.83 -1.76 10.46 10.12 4.15 -13.48
E L b K 2 51.80 27.71 3471 11.87 17.68 14.21
MR 42.07 3.88 41.95 7.07 8.64 15.84
BRI A G K2R 12.36 -32.00 14.71 20.51 12.09 12.38
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Figure 5. Chinese media 2013-2018 development capability indicator change chart
5. HICIRIR 2013~2018 X R EEHIEFREHE

5. WS EmHAH MR

e A &5 1865 BT B 5 B T8 IR R 5 & S Fabnit i it b, 3RATIAS B IF 00 Ja Ak 1Y K Rg
FIAHSRAE NS . N EE AN FDL S BT 08T, R8I0 SR AR IR AT 5 TSR 2 5 35040
MG R AR ARAK,
5.1. G E L RERE

M 6 vl 4, WA AT S EE WS 2 ETfads, FoReIbE I E H 3 ERE S LS
RIBVY AR fE, W R AT SR G AR SR TH A AE B BB S 4, X5 g oA i s s A R A
A

Table 6. Chinese media 2013-2018 traditional business sector comparison

2 6. IR 2013~2018 (&Gl SHRERTEE

E4y ENYN EFF(%) BN L AR (%) BRI EAEBIR(%)
2013 1,813,505,858.08 23.26 25.24 Yk 2.46 ANE 4 A
2014 2,118,141,147.19 21.94 16.80 W 132 AN E 5 A
2015 2,374,910,216.93 22.08 12.12 BN 0.14 N E A E
H RO 25 )
2016 2,515,556,701.22 22.42 9.68 BN 0.34 ANE 4 S
2017 2,911,412,192.31 19.62 15.74 b 2.80 AN 4 A
2018 2,867,720,518.03 19.66 -1.54 1 0.04 NE 4 S
2013 3,013,404,105.46 32.19 25.24 WD 2.46 ANEAY A
2014 3,191,361,471.24 33.73 5.91 Hhn 1.54 NES A
o 2015 3,362,788,233.77 34.71 5.37 N 0.98 AN 43 A
KA S5
2016 3,546,919,085.50 36.32 7.95 B 1.61 NESF A
2017 3,836,849,535.46 37.32 8.17 M 1.00 AN 2
2018 4,142,407,263.47 37.59 7.96 N 0.27 AN E 4
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5.2. FhiRaE LA RTigc

MG 7 Ak, hCAEBHE RIS, AL 55 BV E IO B T, TIAE 2015 FE00 )5 58— 4
MENP YN L EAERIIN T 1404.80%, 3X T EEAE OB W B AN NGRS £ LU BRI bR A
WL B E AT AL T A B S, B BRI A AR Al A B BN TS

Table 7. Chinese media 2013-2018 new media sector comparison

2 7. IR 2013~2018 FFEFEARIRBREL B

Gy ERIZON B (%) BN A5 (%) BRI FERR (%)

2013 126774844.30 82.93 605.99 W 47.31 NE A
2014 222298611.84 81.73 75.35 W 1.2 NE

—_— 2015 3345140982.94 65.67 1404.80 I 16.06 N E 4

ks
2016 4849810808.79 59.25 44.98 WD 6.42 ANE I
2017 4051655186.69 63.19 -16.46 Hn 3.93 ME A
2018 3111235865.36 60.18 -23.21 WD 3.01 NE A
2013 1100493052.98 8.20 89.75 Hn 1.26 ME A
2014 695876655.61 8.40 -36.77 BT 02 NEA N
2105 358469040.78 18.56 —48.49 0 10.11 N5 A

WIRAT

2016 442832550.15 15.17 23.53 D 339 ANE A
2017 262711178.24 21.43 —40.67 Hn 6.26 M
2018 168012430.99 33.18 -36.05 Bn 11.75 N4

XFPRATIE, I . HESNAL T B RGO, SO IR H A FE I 55 3k v 3
ANTBFE T AT B A RARKIML S5, T B S A SRR S S T R IF H B ARYIAT LA
EDONIZ A, (H B R BT 5 38 A AE_ETH

6. FEMatir IR

FEIE I RIS CA AV R SR RSB A i it Ak I A I H . JBRRUEAE “1+1 >
27 WIRUSE, FTEAASC R HAR O A R, RIE O RIS B =ANT5 T, AR R S5 ki b, ZRE B E— T
FROSCARBEAMEAE I 5 B S AL ) I 52 2 22 Rh DA 2R A RE IR, 51l Aol RO Al KR ioll ) A B B
VA2 E HG . BRI . IR RS I RIS 5 R A8 . U 55 M RENS EDULAC Sk Al )
FIEEEREAE R, AEARER SRR B EARNE O, AWM 55 idkat B, ORI RSN A S, WS
JEIT /IR, REE A1 T AV I RS . PRANIIFIWSE SR . IR IR 7 N E W RIS . I
SR L B B RN 7] o

6.1. ZEHRBN

MNAE RN R, IR R, — 77 S OB RSB AT . BRI, Wittt
GEAAD 55 B RO LU GEl 35 J2 M 25 i RAHES S 10 ORTiAR” B Eiial, Hrp Ot S B R lfer L
TIPS HoAb o dniEE PRI, R WA AT DUR R SO B BAA BRI e S2 AR ST B TR A Y
M)y, JEHAE R TS R, RSN AR, IRRREEE ESREN T ST B T 8 Slk 55
mPTERARIRYE, 698 TS, R TN ATT e BTr, E IR, OGRS Tt
ANBERAT A R L2, i HAE R EA — BN ERMTERMNER, FIC T L iEZ A .
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M55 DRI RO [91RA vh SCAR S I I I AR, g by ok BT RO RIS i, IR Hoh T4
B BB AT AR SR M R RE 77, AT DU BAT e AR o AT A B Al 55 o B AW B v, AR SR AT A i
NEE S G GARIE S, SR BR, RN 30 R WA A R, TR 55 U RO
b, FEAJE 2015 SERE TN 176.07 1270, B HUBELZ T IR HT LT+ 2 —ANE R B, Al i
RBE I3 BRI T, o

6.3. EIRHEIRRL

AR T ) 208 A i A e S A T A R oMb R A T K R (107 B ) %8 — 777 T 2 T A
SCHUVE BRI RS, 53— T AR AE SR e BERE T MRS, SEHUET RS B BT A . SEEI I Al
W7 TR, R ERAA RS BERCR, EHEACR G — 5] DU B s B
FARK —T7, CAMEE X7 S . I RIE N R BRI BALR,  BAERS SEELUBE 2 5, T DA
B AE B S TR0, — 77 T8 0 b T DA R A I 08 £ b e AR PR B B0, 5 — 5 T A IR
Al (8 R B I I I RT DA B, AT SEBLE B P R RN 117

FEPSCAR ORI W R R B b, rp OO BEOR T R WE E BET A, A6 A5 P SO BT AR B
BF (3 AR GEIS0RE R T 2 3 1 A BE R A8 B i KA o RIS A B A2 ol A RO A T 0 T SCAR SR st
HiEfedt 7 HARRSN IR, T A R A R AL

7. &Eig

BEE TR AT L %GR, V2 i im e R FR 2, i SO B SR AL gt AT ML B2 32 31 1
EORfprdy, MW FZT, POUREE “fabl” 2 FARBGEAT SR AE R, JE IR B R, Sl A%
GLIAR S IR AR LS & 1O R OB A% SR o R WA B R T ™ s E A AT BA 5 BRUEAN REFE 78 70 R R A5
B S W I O F R AR AR S PRI [12] 0 10 WAL 3 RAF AL S FTAEAT AT 15 R ML SR TS5 PR 2R A
5 ep SRS B I AR B A PO . SR SIE R, B AR SO0 I 31 18] =4 (L 5 58 B L)
I LA, X MR SEAAIE 1 SO I B I B3 i A e 0 KR A R AR T TE

NI JE BB BORT S P SO GESOAT B i A FF A2 AR B R 1, fEIFI ), BWIEE AR 7 A
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