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Abstract

Robo-advisor refers to online automatic provision of algorithm-based investment consulting ser-
vices, relying on computer high-tech such as big data, machine learning and artificial intelligence,
through investment analysis of modern portfolio theory, to provide smart asset allocation rec-
ommendations. Robo-advisor has reduced labor costs for financial institutions and investors, and
has improved the quality and transparency of consulting services to some extent, but it has also
presented significant challenges for regulators. This paper identifies and evaluates the four core
components of Robo-advisor in the three evaluation dimensions: capability, transparency and ap-
plicability. At the same time, it raises new challenges brought by the Robo-advisor that regulators
need to deal with, as well as regulatory recommendations.
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