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Abstract

Based on the data of the public companies of the Shanghai and Shenzhen A-share from 2015 to
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2019, this article tests the relationships between the executives working history and cost of capi-
tal financing. Furthermore, this paper tests the mediating effect of internal control quality on the
cost of the capital financing. The study found that the accounting firm experience of senior managers
can reduce the company’s capital financing cost, but the mediating effect of internal control quali-
ty has non-significant impact on the capital financing cost.
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Figure 1. Theoretical model
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Table 2. Descriptive statistics

2. fRMgItR

A FEA % FEME w/ME RAMHE iz Ji %
COE 2285 0.07196862 0 1.457803768 0.101732349 103.4947081
HISTORY 2285 0.246827133 0 1 0.431259659 0.185984893
IC 2281 6.409626333 3.267818358 6.771160915 0.274736748 0.07548028
LEV 2285 0.438870387 0.0392996 1.1497252 0.189783794 360.1788832
ICR 2285 40.19706777 —720.42707 16916.93177 491.0921714 241171.5208
CR 2285 2.221515409 0 39.7867166 2.20119404 4.845255202
ROA 2285 0.033790076 —0.462334 0.3086592 0.049540454 2454256543
CA 2285 0.544789939 0 0.988813 0.190921169 364.5089285
FCF 2285 19.38998536 15.50603279 24.90312588 1.330518042 1.770278259
SIZE 2285 22.51269355 17.77709206 28.53484657 1.283733848 1.647972593
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Table 3. Regression results of H1 and H2
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—0.003
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—0.025***
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HER(3)
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—0.912%**

T wRx xR ARIEOR 10, 5%, 10%7KF G EENE, IR,

432 fRig2 8%
56 PAY 4% Al 7 v

FHIE S RA BT A M H R ARM THREB. K&, EARMXLE

(2004) %t/ USRS 36 TR 15] . AR 1 BB Q)R BN ZE BORE, LA "l 955 I TAR 2 i m
SARTEAF] N AR 5 R AH AN 825 TR (B) 1 [l A 45 KK, AR N HX AR A A& )

NEE R THITES B TR s B R AR =

BEAR 2> ] BE AR BT RS, HLL 45 SR 5% B 22 VKP4

DOI: 10.12677/fin.2021.114038

345

Sy


https://doi.org/10.12677/fin.2021.114038

PN, fha

U6 . o BRI AR B EE N (2004) 5% FR A RS A B0 FE 7 51, o HLBUAR KA B8 A Sobel #G56:, A &5 SR 4
4 Fizs. HEEN(2)% HISTORY [ &% 0.007 idh a, HA(3)F IC [ & h-1.882 1 8 b, Hib a &R
BOREE, b IRBEE. XFHA Sobel #3601, #3614 & A U AL (6) Frr:

Z ab (6)

Ja’se? +h?se?
Hr: a=0.007, se, =0.012,b =-1.882, se, = 0.668 -
Z=-0.571, P=0.567>0.05

Table 4. The Sobel test of the mediating effect of internal control
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Table 5. The Bootstrap test of the mediating effect of internal control
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Table 6. Robustness tests

6. RRfEMwRn

BERL(1) BERL(2) BEH(3)
HISTORY —0.849** 0.005 —0.846**
IC —1.740***
LEV —0.021* —0.003*** —0.028**
ICR 2.728E-5 —2.669E-6 1.932E-5
CR 2.034%** —0.00** 2.018***
ROE —0.044*** 0.001** —0.039***
CA —0.057*** 0.001*** —0.054***
FCF 1.079*** —0.021** 1.040%**
SIZE —0.976*** 0.065*** —0.844***

CASH 0.024 —0.001 0.023

AR —-0.013 0.001* —0.011
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