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Abstract

China’s convertible bonds have been mainly issued publicly with a single application range. In the
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context of China Securities Regulatory Commission’s policy of promoting private convertible bonds
as an M&A instrument, this paper makes international comparison of legal regulation and market
practice of convertible bonds. Based on the cases of Chinese listed companies, this paper further
prospects the development of convertible bonds, and analyzes market practice, system construc-
tion, mechanism operation and other problems faced by private convertible bond in M&A. This pa-
per puts forward suggestions, such as improving the multi-party protection mechanism of M&A, im-
proving market awareness, expanding application scope of private convertible bonds, and standar-
dizing the regulatory rules. The conclusions enrich the research of private convertible bonds, and
provide reference value for perfecting payment instruments of M&A and promoting asset quality
of listed companies.
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Table 1. Comparison on the legal provisions of private convertible bonds between China and the US
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Figure 1. The regional distribution of convertible bonds
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Table 2. The disclosed proportion of private convertible bond payment in M&A announcements
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