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Abstract

As a way to save funds, corporate tax avoidance is relatively common in China. So, it is necessary to
explore its influencing factors. This paper selects all A-share listed companies in China from 2010
to 2018 as research objects to delve the impact of external financial dependence on corporate tax
avoidance. In addition, based on the Shanghai-Hong Kong Stock Connect in 2014 and Shenzhen-
Hong Kong Stock Connect in 2016, this paper explores the heterogeneity of capital market libera-
lization on the relationship between external financial dependence and corporate tax avoidance
further. It turns out that there was a significant positive correlation between external financial
dependence and corporate tax avoidance. However, in the capital market liberalization environ-
ment, the effect of external financial dependence on thecorporate tax avoidance could be restrained
effectively. These findings will provide practical reference for improving external financing of en-
terprises, regulating enterprises’ corporate tax avoidance and demonstrating the positive role of
capital market liberalization in the economic development of China.
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1. 518

T M EE . AR K R LB AT, BRI o B e 3R A7 2R Rl 5 0] - Alb ok i 28 5K B
B, bR g7 2CRT Ao N SRR BT AN Rl . AR S Myers & Majluf (1984)Fr & H 0B £ i 2 i
AAEL AR B 5 L BAAEE R AR, ARG Eata Bl — A7 sns, BlE sk
NWFRRENGE, HOCHAMNEBREN R [1]. X TR IES) T RS B EARON, HAE MM R A E B4k ok
b, AR 2 I e B YRR R S N R BT R A MR . — N ISR B AR AE HEAT BB K R AR R AN ) A
o EETEATRGIHHER RS RARAEA ™, B R & H I W, HARN AR IR A, 1A R
RPN 0% e DLSCHE BRI BT 7oKk Bk, Mk G0 rE sh B AU A MR R BT (E 3 5, XI40E, T)%
GRS, 2020) [2]. ANFI DY S AR S 5 S AN R B <8 SRAN P9 AR Bt i) Hp 2k DL R AR E e AR A
(7 52 P 47350 o 5 A

Al LT A Rl AR 2R BT A AR T, ATRES IR R AR R . — 7T, R BB AAME BE
A TE &R, S SR Z AR S BAX IR, 1X 2 FHUA 7] 55T Ok S8 a0 ) 1 £64T
N H—J7, FREREMARATE N IIRAER T 2 5, PR I RO W g5, M
EE T B R AR, B M AR R 5% 07 AR IE A 2 32 31— E PR . BATA ot £k
B, RAH R AL 2 W] AT R A b A7 75 5 il 8 20 R o) @ (R L, Vs E Ak @ e, 2022, JiE
T, FREMGATH, 2018), R EE LR T A2 (45 A SRAF ANR R B LR N, B AR TGVE IR
R AN b % 110 AR M [3] [4T DRI, 52 Rk % 24 oS e A PR 5K Py A M TR 1 140 &7 08 i 5 ) ¥ 2 AR AR 2 B iy
(Edwards, Schwab, & Shevlin, 2013) [5]. t4l, Lamont, Polk, & Saaarequejo (2001)%5 HiKHL &M fik % 1)
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e M FE AT i A 23 N B R R 2 R I R 6] DALk, B b i) AR B AORE FE R o, 7R EESRAR I A
BE 2, P I PR A0 R Y P A TR, ANt Ry, 8 A B R PR B ORI SRR B 22 A R E
3 TR P PR 1) 2K, 3 T i o T P o 5 240 A i) A1 g 7™ 5

TE AR P Rl o AN (1 2o B ARl B, (H S IR T e 2 A 8 20 R R N s, Akl g &
T L P R R L, AT SRR P A SR R e A 11 . AR SS IR I A SR, Ak rT LLdE
BER SRR R TR 205 AV IRERL 2 i AT AT PG Al BH A B 438 L 5% 1947 9 (Dyreng, Hanlon, & Maydew,
2008), HEERU o BIS A ERL B 0 A R B AFTE 2 10 B R &R (R AE, AR T AL, 2021) [7] [8].
R, 244l H B0 Rl 2 0 o S, AT DU L BRIk 2 . FRVE AR AN 40 22 (2018)1E B 1 Rl L1 3t T 1
M IRERS I/ FH9]. Bz Ah, kERuE. TKIIERITK 22 (2018) 43 HY 1 Rl 5 40 3R il /L M 7% 2 1) £l F)
WERLFRIE, W35 T AN K SZ b BT 29 SR R2 0 (1 Al (R e R R P2 R 2518 [10] o AZERAMERE bR, Rl 249 5 ]
R (1 7 B PR S A Ml R ) SR 55 T R AT AE — 58 HUSE o B2l 52 BIRC R R B 2 SR, BT TIRA AT
RE 210 ST A (R AT R 2R B LR . AR HAR SRR R S RIS DL R, AL AR AR By, i
B[RS R AN EERAT ARSI, BA, — A G AT A SRS TR, I a ok
AR RE R $1 3K DA R THI I 75 25 1) 52 40 X 5 AR W46 H A T BSAF IR R E R . BRI,
ARV BB ) U B A B AN E

JUE H AT CA A T R 55 29 FOR T A V@B A P AR 7T, (B AT ok, Rl 240 SR
S A R AN R AT SR o Al Tt A T4 R P A R BT AR, TR R 4 R et - Al Y
M) 2 F8E A1 R VST 4 v, T R g b 22 R AT 0 1), B DR 1 () JRE AT 9 B AN R A AE IR (1 7T ek
SO A PR M0 R B AR BRI, I RE R Pl SR ) R IR s, Al ) B R SRk b, Ak
Rk AR A B < PR . ERE, AR SCEL R R BRI T A Rk B AR T A R O R, DS RE
A R AR A MV RERR 2[RI OG &R, R FUAE TR AFTE AR 2 mT LR

AN R B AN 1D AR AN S22 B 8 ) i ] DATE — g R B 42 1) 7 i 8 4K 0ot T A e P e
TER o IXARILAE, AMTRLEE AR, AN, Ar 75 ZAAN AT 2 T stk . T, lfE
A Re ) AT ANBRLGE, PAFBEE, MR AN R B . i TE BB R4 S, Kerr (2019)
W) F6 H e AT BT B A MR AT Nt B IS AT LA R 2 11 XSG e [ 11« 456 LA AN BT LUK A i 7%
MG A VR 2 (8] R G B/ P AR I R 3, ASCNABEA TP & Bk k. —J71H, fug, b
FIe, JENAEMERQ021) TR, BRI BURE B T8I I AT E B3R s m[12]. 5
1ET, HBENPI T3 IS AME B3 3 ook B T B2 S8 N 5 B M Ak &Rl i g, MIEx LTy, AHE
EWEE 5 S A BRI, PIRESIEAR I AN TR G N MR B BTN, Y IR AR AT
S R AN R A OB R (R, B AN G 56, 2020) [13]. HHULET L, BEARTIIAIT IS AR
B AN AL BB BT A B . 7, SN, RS FIFRICS(2019), A BRI IE K (2018) L&
WESE T AR T S T DU I 5% A RIR L 48515 B & 55 7 T PRSI Al 5t B4 [14] [15]. Bk, 4
SCIE R DL NI IS 22 8 S U RN 1 50 R, IR FUR 1 BT BORT DA 808 il 4/ 0 Rk 9 A fsont T
i VB A F

2. BRSHSMRER/E
2.1. ShEBRA BT AR S Rl s B

IR SCRNE, Ak — DN B R S A R e SR BT, RN R A T AU R RO T
AR, BUA O B o Al A RR S 75 AT A7) D P9 AR R B AN SRR BT o AR R B AL
Al 2 R e HEAT AR BT o (HA R AL (AR B B A, R REEREAT, ENss A
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B (5% < 75 SR AT A B R 5 52 B BARTE DL, 7 AR AN [RIRE FEE [ S S B A0S o 170 224 b P A/ 0 o 5 K Ak
56, T 1 14 R % 40 BRIt gl b, AEIXME T T, Al AT RE S R A OR D A SR B
PR, MMEEBI B G B, AR MR

Hy: AR SRRSO T VB BA7 75— S IO AR, B AR P R B AR, ool il R R P

2.2. EEMAFFHARBEERATER

UWIHTSCHTIA, BEA TSI HCHER T SO BEE A . — 5t IR S MR B e, 4
W AWGE B S HE R EE R, Wit sE S, S REW R R R Kt 7 A&
TR 7> BT BRI S . 53— 7T, BEE A FA B MG B EE SR A5 T, b s D 51
TEIAMERE B ETEN . BEAME B IR SR AN AT R AR L R B 2 AR R, 2D PR Al
(U Ah R BT AKAS, (LA T BEASFE VIR BUBERAT o DAL, ASSCHRE N 26 AVt

Hp: BEA TP TEOABE H (1 Ab FR A0 B R B AR AN T A R e, 2 i 2B T AE BEA T 37 T T
PRBEH R Al T Al BB R o

WRAE LB SR s, Ak E e AR E K, WA 1

AT
le
Bl it R A A > Al A
H,

Figure 1. Theoretical model
B 1 EipRRE

3. WS SEREN
3.1 SEEtRE

N T BRI RR BT T AV RERE O E R, AR SO ST AR (1)
BTD = a + S,EFD +SControls+ & Q
N TR BRI I e B S E ], A2 1 5w M E 5 (2021) F1 S ik . RE A48 I
(2021) i, gAMb a3 P IR A I AT R PR M A [16] [17]. Forb, IR R E A ARRAE AT
A, TR IR HESE HACRAE AR T T A e AR SO X PR 380 23 kAT B0, I BB R
AIRNATTRER Brr AW S 5 75 475 Rk B8 A0S 3 A MV S8R PR 52 1) 2 A7 7 3 AN [

32. ZTEBENKITHE

321 BTE
A1l ik A A -

%2 Rajan & Zingales (1998) 1 Duchin, Ozbas, & Sensoy (2010))7/5i%, FJ EFD 483 Ak [t &b
Ot it AR N[18] [19]:
PEASE H — S I

EFD= TR

@

i
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TR S I = 2278 s S I G AT B A0 + A7 B b

3
AT T SR AT A + 87 AT I 3R 2 ®
B = B SR B R P AW R [E E e IR P ALK e B A B 4 4)
322 EATE
AV ER

2% Desai & Dharmapala (2006), ZEHEANE KJ(2020)1 777, ARSCRAST - BiliZE S BTD K
A gER, b, BTD BRI 5N [20] [21]:
b A — )34 BT 540

BTD = s )
e VRS — I AR

W 2 I‘El ﬁ\:

BRI RY 4 SUF BB ©

JEA RS Y BTD Bk Ry, 28 B AV 8RR P R o
3.2.3. FHETE

N IV BER SRR R, ARSI A E R OIRGL, A B MERIERRIEE S SR Eh I M
FERPRR R AW, U, FirEE, BRI, mEIESHEAI SAAT ANAME SR R,

HARBL AT
R 24T
AEBEZ A SA fRECR TR,  HAt 505 :00:

SA = -0.737size +0.043size” — 0.04age )

Size S ARV T = BU BRI A IS, age &R Al LT A A B AR, FLIIAR B U3 2 Al
LA FERAT B o BRAE SRR T 41 (2018) 48 Hi A b 7E THI IS A5 R PR 45 5 400 DR Ay i % 24 0 T 0 2 i e B kb 2
BT, TRk FRBO (BB Z R[] 171555 I SEUERF TR UIE B 1 Rl 5% 249 o5 Al a2 A 1)
IEMRK R

Al A

AV A (Size) AR AR B 1) AR X 8. Siegfried (1972)I\ Jy/s ml MBS, 4G AT AE R HH B il
Z R R BT BER S EUAH G, H Gupta & Newberry(1997), Kern & Morris (1992) % FiL 7 A ke fi 5 2y
F RIS [RIAE A S 2 1 IEAH DG Ok % [22] [23] [24] .

A&

TR B (Invent) i+ 5 AN
e RE

S8 ions

Invent =

®)

XIBIE(2019) 48 Hi A7 B AE A — B P SRk 5T, 0T LAXE IR A b 30 4 3l PR AT ARG AoV BE B B 5, - SEE
WFFCH T A7 BT A M JRE R (00 1) 4 FH [25] -

A RE

R BE 17 (ROA)ZET-H4 B R R LLAE R %572 S5, Spooner (1986)1A A2 T 8ER F A8 4k 15 4 b 4% %5 Ao
A FIGE 3 YIM 5%, H Derashid & Zhang (2003)3d 3 AN [ i1+ 5 5 1 Ak BLAR V8 5 28 R fig o T AT
TEARNER P REANAELE[26] [27]-

e I

i
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1 L& (Comp) FEE 5. I 35 A = B AR B A AR Bk AT B . E— 4T Wk ANZE 2% 58(2020)
WAL T EAA 4, JEEA S mE S T 3 S 25 R IE R E E Y], 158 4 sy Lm i wa
FIEREBUEANE, AW SRR T T I 4 B T 3R B A AR 1 T 28]

U4 S5 ALAT

T 25 FLAT (Lev) S5 T HAZR B A7 B AR L B 7= o AT BT 00 25 KT AT %o T i b g B g il (R R 9 45 AR
HH[H . Stickney & McGee (1982) & I 45 AL #F5 il i /& S 71 AH5%, 1 Gupta & Newberry (1997)i# i A
[F B rH 7 ORI E A2 A A REAFAE A OG, AT BEAAEAE[23] [29].

AR E LR FFSAATRER 1 85T,

Table 1. Variable definition
=1L TEEX

A e AR BEFS i e R
R A & AL BTD (BERTANIE — RLGARE T4 E0) e 85
B AR A8 A EFD (RARTH — RS I ) B A S
Pt Ar & il 2 R SA —0.737Size + 0.043Size? — 0.040Age
SRR Size AER R I AR H
AR Invent Ve e TSN g
el ROA AR R B A
o 4 T Comp H L KRR ST B AR R
IF S5 AL AT Lev B B B R 0

4, SCHES AR
4.1, HARIEEFEMBAERR

ARICLL 2010~2018 “EAHR A 5 BT A FAE RV FAEAS, AT GRAIERE FUER T g 1, $E DL
W BRI WIAEE TR A BEAT T ik -

1) GG R AT i A .

2) HIBR ST, ST*FI PT 254 Al AL R LT A F] .

3) AR EHHE RN T AF .

[FIEST , g T G i e 0 R A S S AL, AR SO T3 30 7 B A 1 B b B, B 23R A T 19111
ANFEABAG » AR SCHT# F B 4350k T B 28 % CSMAR %dis 7« 3 mr AR B T HA Excel, 4iit#K
5 SPSS.

4.2. FEIRMEGET

K2 T EEARMEARRIES AR WA BERL(BTD)I M EOR UL, 39{E 0 0.127, Hhr#
A90.127, VLA 22K bl 28 R S TR OC T SN NBL AR, B 2R RAF AT . MM B K
T(EFD) A BE K, Al oMt v A e AR /M 22 Bk, FLP IS4 0.918, 724 9.092, it
W T AEAN AL 2 TR, FLAI P R B s 2 S K

i
;é
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Table 2. Results for descriptive statistics
2. WIRMFHIUER

B3 AR /ME S ON| iz % FEIE brRifEZE
BTD 19111 —98.671 32.579 0.127 0.127 0.813
EFD 19111 —59.760 59.968 0.918 0.918 9.092
ROA 19111 —98.455 32.745 0.172 0.172 0.816
Lev 19111 0.007 28.548 0.418 0.418 0.385
Comp 19111 0 19.089 15.560 15.560 0.980
Size 19111 13.763 28.509 21.926 21.985 1.282
Invent 19111 0 0.933 0.124 0.146 0.129
SA 19111 —5.236 —0.841 —3.904 —3.901 0.248

4.3. ZREVAGRIH

4.3.1. SpEPRAFRIRE S e

P2 3 i T AR Rl R AV BRI [F SRS IR A SR . o, BB FME T AR Rl A A (EFD) 1
AR AR EASE H . MR FIR A SE Fn] LUE H, ZMEm AR (EFD) 1 [E1H R %0k 0.001 Hadik
T 1% B F AR, XU T A R RO R R, JLBERRE R Sl . Ik, Hy 18
FIIUF . (EREHIAS R I, ZFIRE S (ROA)ESE . KIS (Size) i KB 17 T F A B (Invent) i £ [ £k,
TR S . RS T IS H I (Comp) i 2 ik, FLRERIFE R 2 B35 PR, AlBEZ K (SA)
FIIE 5 KT AT (Lev) bt T Al 3 Fd G i 25 5 o

4.32. BFEATHFBE SR IHIER

1 BB (2)FIANEE () F 70 AR 1 Y IR AR PR A Ml AT AP R FE S AR £ i b P A/ 0 R 58 A0S T 4
MR HISEMATE B . RIS SRR, 5(3) 51 A Mk B3 Mt (EFD) R £ 0.001 HAEIE 1 1% &2 K
-, A (2) 5 AN R RL B OB R £ 0.000311 H A EIE 10%0 82K F. HIkn W, S@FIAEG)F
1 Bl Rk B AR AR (EFD) 8] A AR $ i B 2 VR AE W R 22 57, X U AT S IR 52, Ak 41
R B AR AN T AV REBAT U SR P e B 2 s B . PRIE,  H 9 2I50IE.

Table 3. Regression results
2 3. EASIEER

A AFEA VR HE AR 1 RV IR bR 1
EFD 0.0017" (8.511) 0.000311 (1.853) 0.001"" (6.772)
ROA 0.9917 (978.449) 0.838™" (125.681) 0.993" (971.050)
Lev —0.003 (~1.498) 0.013 (1.366) —0.004 (—1.623)
Comp —0.005"" (—6.668) —2.444E-5 (-0.014) -0.005"" (-5.717)
Size 0.005™" (8.667) 0.003 (1.592) 0.005"" (8.326)
Invent 0.011" (2.127) -0.017 (-1.133) 0.011" (2.020)
SA —0.005 (~1.695) —0.004 (-0.596) —0.005 (~1.906)
Observations 19111 2732 16379
R-squared 0.987 0.874 0.989

“"p<0.01, “p<0.05 p<0..
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4.4. REMKRE

N TSI E R IR EEE, ARSCININ T 2 1 A2 BB BT T R (RONKRE R L 3R FIRE /1, [ 7€ B 7 Lh
BI(PPE) R R A I EVIRDL, AL S B (INDIR) R R bin . [BIHE RN 4 P, RAEkKk
PSSR, AXCKRIAZRRE SRR RAKAEZ, HABATE R IE AR A AL AR RS E AR ) 4
WHIBFFAR, B Hy A1 Hp 3RS . XU TAE A 265, ASCHIB L4 RSB AR . 45 B
i, FAETERIG A R SRR I AR R B, HARBONREE -

Table 4. Robustness tests
4. FREMRI

B AFRREA RSB BRI IR R bR 1
EFD 0.001™" (8.607) 0.000309 (1.829) 0.001™" (6.775)
ROA 0.991™ (974.267) 0.829™" (120.973) 0.993™" (966.994)
Lev —0.004 (~1.635) 0.011 (1.109) —0.004 (~1.658)
Comp —0.005"" (—6.540) —8.034E-5 (—0.047) —0.005™" (-5.740)
Size 0.005™" (8.406) 0.002 (1.195) 0.005"" (8.241)
Invent 0.013" (2.395) -0.012 (-0.792) 0.012" (1.975)
SA —0.004 (-1.515) —0.002 (-0.288) —0.005 (~1.741)
ROI 0.001 (0.127) 0.172™" (5.349) 0.001 (0.123)
PPE 0.005 (1.210) -0.003 (-0.321) 0.000461 (0.098)
INDIR -0.010 (-0.863) 0.023 (0.787) —0.017 (~1.294)
Observations 19111 2732 16379
R-squared 0.987 0.875 0.989

<001, “p<0.05 "p<0.1.

5. &5ig
Al — B LA HEAT 28 A PSS b BT R B SR A o EAh, b R A S A
CORIBE. AR, PR, Hoh, SR —A R R NEE Y, BEARF AL,
A0 S S0 R 8 R R 2 A 22 S T ool PR S R R R SR, T 18 W 6 & Sl % el A
SARRHAEL . f, T RER 2RI R R B AR, TR E A AN a A .
e, ASSCHRTT T AMEE BT T BB IS, ERIF U@ R ORI XA B R
LB AL HE RSB B, KB SE VAT N FR B R, 31X — B 75 0] LLSZ B . Al
2010~2018 ‘EA i A i BT AT AR, BF50 R ISR R Tl BB A SO, DA B Rk
VORI, (VBB RE R OB R . LA, ZE VAT RONIREE T, AR T £ Ml R 1 s
1E FIRE IS A RO . EEXTILRRFCAE e, A SCRT DU J TR A I F ot S L

v ] ) 5 A 117 7T LGRS HEAT 6 S TF SRR S R R . VAR T TP HCE o A A 1 B R T i, 4R
BA R HE H AN, WTLVE R B, SR BT AR R £

T S A1 KRR BE R s (0 b, R 2 LRI R AR D A, I S, 25
7l R T U ORI SRR T Al BT A S0, T 24 S R 5 SR I A B T e Il )
BRI, B, VAN BORW R S R ek, AT DA & BRI R AR S ik s il B —

P =N
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SO L EERRRA, I B Al SE AP BEAT SR AR B

B TR A T BT T BT XAV BERL, A STRA R Al AR R BT RIS & R R AT

NIMCAX 7)o EERRERUAT AR BE AR 2 1K, HA TR R 5838 Ml i3 it R A (et E . eA
BAAGIERAT XS T A S R E . B, ARRIIHEFE AT IR A EAT XS T A SRR AT i)
L,

E&WE

A SCRAC T I K 2 2R R gEoh R 2 B (T H 4w 5. 201754021, 201754024, 201850005,

201920001, 201942)F1KZAGIHT AN IIZRTH (i H 9% 5 :  S202213177017) 132 HF
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