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Abstract

This paper investigates the correlation and extreme risks of green bond and green stock markets
in China using the Copula-GARCH model with extreme value distribution. The result shows that
the model can accurately measure the negative correlation structure between green bonds and
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green stock markets and clearly characterize the Value at Risk of the portfolio constructed by the
two markets. This provides a decision-making reference for the development of risk characteris-
tics of the Chinese green financial market.
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Table 1. Descriptive statistics
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Table 2. Estimation of ARMA-GARCH
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Table 3. Estimation of t-copula
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