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Abstract

ESG (Environment, Society and Governance) is one of the most important considerations for com-
panies when making investment and other decisions, and how it affects the level of inefficient in-
vestment is a hot issue that needs to be investigated urgently. Based on this, this paper analyzes
the impact of ESG on the level of inefficient investment of enterprises and the moderating role of
media attention based on a sample of China’s A-share listed companies from 2011~2019. Further,
this paper also conducts a heterogeneity analysis based on the perspective of regional marketiza-
tion degree. The findings indicate that good ESG performance can inhibit the level of inefficient
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investment, and media attention can strengthen the inhibitory effect of ESG performance on cor-
porate inefficient investment; The results of the heterogeneity analysis show that there are signif-
icant heterogeneity characteristics of the impact of ESG on inefficient investment and the mod-
erating effect of media attention.
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1. 5|8

H Xk ” Hbr(Bros S a A AN R HE PR, 3R E 22 & Fonr Tl a] RRR R 1) i) 5% H 28
I, AR EARE ST RN By CRTRRSE, mEKRE” o XN SE R, ESG 15
BT HSZ ) 2 R9E . ESG, BIFABE(Environment). f£23(Society). ¥ HE(Governance) I #K, 5]
Froh, mERENES T AE, BRSO ETHNER. e RERENIAENGE—, B3
FE &R G A T2 K. Al REBUFA ST TR EEHE N 718 2 BURIEM, XA R IE
KA [ A SR T AR S S, R 2 Al B R R ESG BEERAR T Ha s i, Hik, f
K ESG 0 34 s AT 78 BT N 1 2 ARBIE 5 () 4 5]

[FI, B BESE A AR R E R IE S 2 —, AR — B &RV, SR H 5 BAX RG]
RIER BT LA R AR AR 5, BT A R AA A — e R R FE AR IR B (RIS R A R SRR
FE)o A7 T WG B X K BRAE I 1 ESG R I A6 % 22 fift il 0% 29 AR ek AR B AR [ 1] (2], #F 1T 22
AR T I . FRIE 2 A O L R AR A B Z RS 5t D ARRIESE M B3] [4] [5]
(6], ¥ ESG SRR TL G FtED . Fit, ARCALEUIRE LT ARAREA, R EFT ESG
FILBE A R A HE B s .

[FI, ASCER AR ITEIX — A EGIAS T, ®S TXPMERRR AR . —J7, miAR
FEAMEE B RE e TP BIA &R A G, A5 BAFRAEWE A3 2 A M SN, ESG X HE8E# ot
HIFEMAE I AS B0 2 . —J71H, BEARE TS I IR B, Rl oG R e It 2 e Al F e 5
T RIREM o R, 76 ESG i 8RB M E - AR R, R OGIEIX — R B ] e & A v ZALTER .

ZE ERTR, A SCUAFRE A B BT A RIERFEA, RS R I 1) ESG RINRE 5 7E /> HAR R 15T .
WAL, R TIRAMBE R —F R R EMIA TR, ASCGEGIN T FEX—/ R E, sihiztaEsh A
BT B Ja, ARSCRFET VBT AL X T 3R B AL A AT T S o 1 4 #r o

2. BRSO SMRRK
2.1. REFHY ESG RILBEMWBHDFIAEWMEHRH

Modigliani and Miller (1958)INATETEE T T, TNV TS AR 7 2% B R — R R [ 7].
SRIMAEDLSEBEAR T, A5 AU RRIGAAAE S R A R 200K, 5 RIEEA 8], Ak Py s
551 IR 2 T ARER P S (W AF R 23 T B0 R 43 T3 B2 (9]« 17 R 4 1Y) ESG SR BITE SR Ak ik 1% 24 AR DA S AR I ph 58
FECERRER, #Em e T AR .
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—J7H, FETEEANREG, il R ESG RIMALW LB E L4, FalaEnEL, %
A SAKIFRH R AR B 25, Ml b e A L . B, EESHETH, ESG A L2 —Fh
AR 5515 B PR, s REF 1 ESG RILFA BN S 7 AMOE 25 2101, AEUEAT RIF R4l
NG BATIFR, G A e R B 20, BE A0 L SRR A L . HIK, RS B E T,
RUFH) ESG RIVERAE b I AT R824 SEILAIE SR [11], £ ESG J7 IR BB A VAT AE 215 3
B WU, RNV E AR E AT N, A, RIEFK ESG BRIV 1 et R E[12],
KT EREIEEE, NEEMAERMG TEZOME, B TS ANIERANIRIERE, FEIK T A
b T R R BT LA 13], BRI A L HIFER] .

I, HETAZEAOCHE A AR, RAFK BSG RILAEMEMBIICELrh S, 2 i S Al i1
BB E. B, RUFH ESG RILEWRA M 7e /%558 1 BRI Z O K, A8 A5R] 2 A0 5< 3 SE N
AR, KMV R T AR B S VR B AN 14], X Fh /M HE SR RS AT 2 20 SR B E AT A,
ERARE PP, BETAMHIR R . K, ESG RILLF (kA B B BON7e B R BRHLA, ik
XHEHZ LN B BBV R, R T ARE R AE[15]. FUa, dlfE BSG Jr i
BN MR EONFRE RS, b 7l UE R SO B d e, b s A E SR
e, ZEfif 1 Al R B R R [

LR EPrIR, KU ESG RILAENS FEARAS BAS PRy R (K Rl 52 20 R DL S A AR R R, IRl X i 2%
BEAZ A AL A AR AR TR . B e, ol R4FH) BSG RIS L 1B 2808 it ErE R,
G AV 5 TIRA R, M Ak AR A S . K, ki RIFR) ESG RISEIL T 5
A2 A S R TR A L, iR 7R B RIS AHSGH# (K Ah R va B B A0, A7 Rt 22 1 ARHLR R,
BEMTAM] T B [ o

ST UL, ASCHR A DUMBL 1

H1: 4k REFH) ESG RILAEW M BB R SHBLE, Wi Ak AEReR 53

2.2. KT EREBIEN ESG RIMATIEMRR FR0MEI1E R

WA R BEA T I (B E A, ARV IS B A% 38 S S B T3 T A A T BB R . Ak
BIMBASGERE M R, AR BRI IR, RSN E B . T, ASCAREAR
FIBARIIERE T, ESG RIVEIFRRBR Z R R A TRt A . — 5, BRI k(S
IR EREE A2, HR A SR s R LS S AR R . A W 55 R AR 5515 R0
A GARIZ — BN T LA B2 AR 161, ST Tl I RVERE sy, A Vilid ESG [M4h FL
FRACR AU R . 11T ESG X5 BAX AR T Bh B L R WS AKIT T A S (5 BRI R, Rk, Bk
XA R R, ESG RIERIE RS AU R, 0 T4 A 2 M RN thajulks . 5 —J7i, A
X Al FRY e RV A A TR 2 A S R A AT AN I SR B, ESG X TREEM R I G 2] T
Wk fom, BRI RTY EIIRE S, ZEEEAROGER ML, AT EIRIE T, R ECRREE
%8 BSG BB E[17], ESG X TARRCRBR AN I R Bt A5 2 56

T, AR R 2:

H2: A2 B BEASSIEZ , ESG X TR AL . R B K AR R SR BE A4 i

3. Wit
3.1. BAHESHERIR
ARSCEHL 2011~2019 FFHE A B BT AR MEAPIEREA, RN IR 7 CLUR AR 1) SRl
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A 2) HWIES TN ST 5*ST HEA: 3) BURGURHR S BIOREA . 2t Bk RIS, H&mEH)
7297 AR, IR T AT RCECR . SR, o T i B A 53 (A0 A S ST L4 B T A
KA RHHIT T LT 1%04 AL . 73R, ESG RILK H S IEdRE, Btk
FEXEE [ CNRDS EFE, HABMURIIFRE CSMAR ¥URPE. fEG 40 TR, AL EEEMA T
STATA 16.0 ;2 EXCEL 2021,

3.2. TEHA
3.2.1. HEBTE—IENE B HE(nve)

%2 Richadson (2006) [18]1/ )71, A SCEISA (1) 7047 Wb 23 48 B B A I A3 (K 5 Z= 46 5B (DL Inve 2
TR) R AT B AL R AR R R KT

Inv,, =6, +6Inv

+0,Size,

i,t-1

i1 + 03Levi,t—l + 04Tqi,t—1 +0;Age

+6,Return, , , +6,Cash,,_ + > Year+ ) Industry + &,

Horr, Inv oy “WER M @ 5 TR B A AR A 55 7 ST A4 Ik “ Ab B e 9™ BBt
AR A B ISR 1 B4 TR B RR LA LR B A AR SRS T W U (Size) W AT AF(Lev)
B (Tobing) _F TR (Age)s B EE [FIHR % (Return) I 4 #5475 (Cash).

TR IZAR A B AR R M5 % 6, %GR ZERE T A SERR T S WA R =S AR E, R
KT 0 AREBAM A SERRFE TR T BUA T, AR BRIy BRI o MR, FRZENT 0 B
R RIUN “BRAR” o HT I, A0 o MAXHELA Inve, H T &N IR
KT 0 5% ZE1CN Overinvest, F THTEHFEE; BT 0 FRZERLXME, 124 Underinvest, H
THERTAL.

3.2.2. RBTE—ESG RM(ESG)

ESG #Hl. ESG f&— /Nl 7 5. HSAGHE =Pk RN & e br, 16 E PR 2 T4
W43 3 7 ki 2 AT . E S ESG 3 PUM 3¢ B 0 2 W MOBUBL I, A Sk B T 1
(Bloomberg)ESG £ 4 FE A AR 1] ESG A5 - E Al ESG RILKE &, H+ LALR FE Ak 1) ESG RIS
HARRCR TR

3.2.3. FHEE—HEKEE (Med)

AR S FE(Med) o AR ST T 1578 B I A DG B (Med) LA IR 448 U 28 Ak DA R A G P AR RS A Aol
T OB ROR 2 AR R . (F R RAF(1 710 T, AT EH CNRDS (h W e 88k e 551 6 ke 4k
3 P R ERIBURH 5 9 2% 3 [ 40 S A Gt R Ui T (0 K -

3.24. FHTE

FEX AR BT KT MR R R BRI g5 (2R b, S5 & ASCHINETT B br S0 FCRRIE,  ASHE 7T ik
T A A AR (Size)s B2 iR (Lev) Hr=H KM (Tang) &5~ 3E % (Roa)s FTHTHEFR(Age)s B4
FEA IR (Cash) . HHF ML (Board) (B NA S48 &, [FIE XA 7] Fr#E47 Mk (Industry) 2 443 (Y ear)
InCh s, AR i Bdor gk 1 FR.

3.3. BEEGE

N TSRS 1, ASCHE TR (2):
Inve,, =6, + O ESG,, +0,Size,, + 6;Lev,, +0,Tang,, +ORoa,, + G Age,,

+6,Cash, , +6Board,, + > Year+ ) Industry

it—1

(M

2

i
;é
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Table 1. Main variables and definitions

T EETERHEEX

RERA ZRAM
WA s AERCRIR
B
ESG =
IR RTEFE
O3 F]HIASE
R
AyaEsplALd

WA
A
P

R
A LA
AR
AR

ZEHT
Inve
Overinvest

Underinvest

JAR B S AR B

QRSB — WIRTE ™)
IR BB

AR T3
Ln CYRIEE — LR +1)
IR R ILSE NP IAAR B 5
Ln (FH 2 A%
FRTZATALIA 1, B0
HRTZEHU N1, KA O

g sE X
AL (1) [R] VA i 455 72 € ) 80 L
BERY(DEERTS >0 5k %e
BRI TS < 0 15k 2 eI R 2
18 ESG 18%/100
(M2 RIEHCE + £ GER TIRIE$)/10,000
Ln (G 5E77)
AR 5 /AR e B e

WPREBE ™ — WIRTCIE B )/ IR B 58

24 WA R ST 3 R B
Ln CHRIEE — EHHFEE +1)
ORI 8 S ILEEM WK e 7
Ln (EF2 AL
HIETZATWIY 1, B0
HETZFEEM A1, B0

[, Oy 1 kB X 73 ESG RN T AN A Ah AR RR 5Bt

A A L (Underinvest) F 2 T HER(3). (4):

Overinvest,,

Underinvest,

=6, +GESG,, +0,Size,, + O, Lev,, + 0, Tang,, + O;Roa,, + 6, Age,
+0,Cash,, +6,Board,, + > Year+ Y Industry

=6, +OESG, , +0,Size,, +6;Lev,, +0,Tang, , +ORoa,, +6,Age,
+6,Cash, , + 6;Board, , + > Year + ) Industry

M, ARS8 53 | LA B2 I BE (Overinvest)
3)
“4)

FESEFEAL b, N TIRUER R 2, ASCESHIERL2). (B). (451N T HAREE (Med) M IR 4G

5 ESG £#IRAE HIR

, WEEAL(S). (6)~ (T)FTaR:

Inve,, =6, + O ESG,, + 6,ESG, , + O;Med, , + 6,ESG,, *Med, , +6;Size,, + 6, Lev, , +6,Tang,

+6;Roa, , +6,Age,, +6,,Cash,, +6, Board,, + > Year+ ) Industry ©)
Overinvest,, = 6, + O ESG,, + 6,ESG, , + ;Med, , + 0,ESG, , *Med, , + 0;Size, , + G;Lev, , + 0, Tang,
+6Roa,, +0,Age,, +6,,Cash,, +6,Board,, + > Year + ) Industry ©
Underinvest,, = 6, + 6 ESG, , + 0,ESG, , + &;Med, , + 0,ESG, , *Med, , + 6;Size,, + 6, Lev, , + 0, Tang,,

+6;Roa,, +6,Age,, +6,,Cash, , +6 Board, , + > Year + ) Industry

4. SRR 5ER
L. kG HHER

%2 R T ARSUT A AR A

MEGETFAE R . GUREIR, Inve FRRCRBTEINEMEN 0.037, trfEZEN
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0.039, ULHAREA Eii AR AERCRI AP ER R . #—0F, TR EREAR LR 60.64%, HBIMEN
0.028; it BEFEAS T 39.36%, FAMH N 0.051, HEAT UG H 3R E b A "3 BEA 2 B i 4 1 ik,
5 I R S A E . ESG 30 AN 0.208, ARdEZEN 0.067, BiWIFRIE L A= X ESG i%3)
M2 5REERAL, X ESG MEMME A& BRI Med BI3MEN 0.09, FrifEZEH 0.167, K
FEAR 1117 2 5] 52 B A I EAE IR R 2 57

Table 2. Descriptive statistics results

® 2. WMRMGITER

ZEH WL E FE IR B/ME BARE
Inve 7297 0.037 0.039 0.001 0.240
ESG 7297 0.208 0.067 0.091 0.446

Overinvest 2872 0.051 0.055 0.000 0.240
Underinvest 4425 0.028 0.019 0.000 0.083
Med 7297 0.090 0.167 0.002 1.945
Size 7297 23.158 1.319 19.310 27.146
Lev 7297 0.485 0.198 0.049 0.983
Tang 7297 0.950 0.057 0.676 1.000
Roa 7297 0.047 0.061 -0.279 0.236
Age 7297 2.532 0.534 1.099 3.296
Cash 7297 0.144 0.110 0.010 0.701
Board 7297 2.185 0.200 1.609 2.708

4.2. FIRMGETHEER

%3 JRIR T A ERBBEA R AN RN R A SE R BIASE R oR: ESG RILBETE A R
HHIAE R TR, TR T R R T 2 s ARG B Re g sk ESG RIS T AR %
BHIHIER, BUAHFEZAETT, SRR M ik, H ESG RIUN T AE R B0 (140 /5 F 5 5.
BARTE, B ). G)FEFETH, ESG SRR TR RETN-0.032, £ 1%KKFTEERN
i, IXEWRFE ESG 1308300 10, HAERBCRI TG 3.2%0, [FINT ESG IS T ik B i 4 4 FH i
THFEAL(0.064 > 0.014), XATRERMEE, HXTT ESG X5 EAX R R AR AR EZBIER TS,
ESG MR MR I ZZ AR E T B35 5 A4k, H(4)~(6)FEHE il A, ARG S S ESG HIZE HI ESG * Med
AR T 1 R HBUOR-0.09, 18 1% MK F R E N, 53RN ESG FIEESER 5 1 /555 — 2
X AR AR O FE e 08 1235 1K ESG X TARRCR B B kI ER, Hit—0F, XM /ERER %
I i 21 A B AT R 199(0.150 > 0.065), IX R TE ESG HAERCRS R K R, BRI KR RS
FHE RN R TE BAL B E R . 25 g, & 3 BESSRAT4, ESG BEMSA s Al i E A 2 5%
R, HEMEA T AERCR IR, BIEROCTE BE RE S AR A X AR E T, BT Bk 1. 2 SRROL.

43. REMRE—EFRETEHESN

AT PRUEAR ST A5 e AR, AR XS T £:28(2022) [191HF 7T, K & B A8 s &7 U5
R BT R PE ARG I

i
;é
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Table 3. Regression analysis results

3. EEASHER

FEH Inve Overinvest Underinvest Inve Overinvest Underinvest
ESG -0.032"" -0.064"" -0.014™" -0.021""" -0.043" -0.010"
(—4.36) (-3.78) (-3.14) (—2.60) (—2.29) (-1.99)
Med 0.016™ 0.023" 0.015™
(2.43) (1.68) (3.15)
ESG * Med -0.090™" -0.150" -0.065™"
(-3.08) (-2.27) (-3.31)
Size 0.003™" 0.003" 0.002™" 0.003™" 0.004™" 0.003™"
(5.60) (2.56) (8.53) (5.72) (2.94) (8.41)
Lev 0.012"" 0.042"" -0.008""" 0.0117" 0.040"" -0.008™"
(3.60) (5.21) (—4.16) (3.46) (5.02) (—4.32)
Tang —0.024" —0.027 0.022"" -0.023" -0.025 0.017™
(-2.41) (—1.41) (3.54) (-2.31) (-1.30) (2.76)
Roa 0.053™" 0.128" —0.028™" 0.052""" 0.128" -0.023""
(5.70) (5.62) (-5.72) (5.66) (5.60) (—4.68)
Age -0.010™" -0.013"" -0.010"" -0.010"" -0.013"" -0.010""
(-10.38) (-5.96) (—16.46) (—10.49) (-6.10) (—16.28)
Cash -0.014™" -0.014 -0.004 -0.014™" -0.014 —0.001
(—3.45) (-1.33) (-1.61) (-3.36) (-1.27) (—0.30)
Board -0.007""" -0.011" —0.002 -0.007""" -0.011" -0.003""
(-2.79) (—2.09) (-1.51) (—2.81) (-2.08) (-2.22)
Constant 0.060"" 0.070" 0.007 0.051°" 0.051 0.006
(3.90) (2.07) (0.74) (3.07) (1.39) (0.68)
Year P P il P P P
Industry P P Gl P P i
N 7297 2872 4425 7297 2872 4425
R-squared 0.083 0.088 0.207 0.084 0.090 0.200

FEZEA B, ASCR A T 2 T8 R 1 ESG 145 70 RATE A1 ESG R fERfEPERIG T,
AR T AR A AT ESG 1FR AT K 2L ESG R BB ZEZ JGHEERIHE RNk

4 Fi7Ro

2 4 mT 5, BHEE TG, BESG 5IERCER T REUIIAN-0.003, 7E 1%FKF EEEN
B, BRI E S BSG A2 B I RECN-0.133, FIFETE 1%HKF LR E N7, SE6 1. Bik 2 —2;
Hfelih, ESG 5HEANE S HELEMREB GBI 1. 2 — 8. XAARCH AL R T —

SE IIES -
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Table 4. Regression results after replacing the independent variables

* 4. BHRETEREEAER

FEH Inve Overinvest Underinvest Inve Overinvest Underinvest
ESG -0.003"" -0.007"" -0.002""" -0.003™" -0.007"" -0.001""
(-3.98) (-3.24) (-3.51) (=3.77) (-3.10) (-3.25)
Med 0.024™ 0.039™" 0.018"™
(3.80) (2.97) (4.06)
ESG * Med -0.133"" -0.237"" -0.082"""
(—4.75) (-3.82) (—4.55)
P A P il P il il il
Year Eickil i ] P i i
Industry P et sl et et et
N 7158 2829 4329 7158 2829 4329
R-squared 0.083 0.088 0.198 0.085 0.092 0.200

gr Lpnidk, el B AR RN ET UG, BRSO R A RAR S IR s — . BEA
SORT RPN ESG RIBLAENE I AR R BB HGA O L AENS s (X Ak 7 i ah i A Aa g .

4.4. FERR RS

AV T AE DX AR ) T 3 R 20 Al R OGBS 7 AR B LRI . LR X T AR s, 205
R L AB B AL AR, MIORH) ESG SCRFBURIBEEE o RIL, A SCE BRAEN b fr e X 370
JETTREAETM ESG R BAARIESE . AFMAR KT =F R ANEERNRLZ —. T, AXSHRE
SFNT7IMBET, SIHENEMENE TR E20], MWE mkt 8. BAEME, POELEL BRI
BTTANFEEH, mkt=1, RZ mkt=0.

45 JRoR T IRAE T AR L S I EROM ISR, 45 REoR: s A s+, ESG 5k
MR BTRAR BB . SRR A H REHRAE 1% LR35, HAF SRS RRE—E: MAERTS
WREEEA T, ESG SARRCRIK IR, WL SR A LRI A RLEEZE L. 2 BIAR SR

Table 5.Heterogeneity analysis under the degree of marketization (I)

® 5. MANEETHREMES ()

. AR RSB REE
Inve Overinvest Underinvest Inve Overinvest Underinvest
ESG -0.030"" —0.055"" -0.018™" —0.028 -0.076 —0.001
(=3.91) (-3.13) (=3.90) (-1.23) (-1.39) (=0.07)
AL & gl gl F il gl gl gl
Year Etil gl F il gl gl gl
Industry P P P P P P
N 6023 2411 3612 1274 461 813
R-squared 0.086 0.087 0.217 0.155 0.204 0.185
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T AT AR TR ZE R, X UL ESG A T AR5 Bt i a4 B AT 7 R ALl i Ak b
TSI A B FE 7 B A

HKiplth, e 6 WAL, BHASGER R AE AR TR T AR 1 W8 (0 57 BV ERFAE -
FER TR AL, R H AR5 RS2, HI AR S% K TR . kit
A, BRI AR A IR R

Table 6. Heterogeneity analysis under the degree of marketization (II)

6. MIANEE THREMES (D)

— TR KT AR
Inve Overinvest Underinvest Inve Overinvest Underinvest
ESG —0.030™" —0.055"" -0.018™" —0.028 -0.076 -0.001
(-3.91) (-3.13) (-3.90) (-1.23) (-1.39) (-0.07)
P AL gl gl Etil el el el
Year Etil gl il Etel Etel gl
Industry gl gl F il gl gl gl
N 6023 2411 3612 1274 461 813
R-squared 0.086 0.087 0.217 0.155 0.204 0.185

5. 8 5RBR

ASCLABIE A B AR 2011~2019 S FEERAFEA, SCUER S | ESG RIS FRRR 558 K50 LA
LA SGE AR — i R B R, a5t B, kil R4 ESG RILAES Sz il Bt
LR SGAH SR, BEMMEIAERCERE . K, BASGESRL 7K —fmafE A, BIGHASGIE M, ESG
ST AR RCR I B A E R . 55, ESG R, BHARIELE . JERERR B =F EH OC R T EIKIE
T Bl R T 3 A A B 4 e SE B

MR CL T, ASCR I DL N BRI 55—, LR IEHINR ESG X Tl Frali g o Kk
WBBHEA, AR R 550, IR E S A EIRE, SSElERER . H, ek
HESG BUEM B 24 78 70 (5 B IR (045 B AL I TN RE, 25 1 FAIK B 5 5 40 F - RO 2 [R5 B AR,
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