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Abstract

Consumption is an important part of a national economy. In recent years, as Chinas economic re-
structuring deepened, domestic demand represented by consumption has become an essential
drive to fuel the economic growth in China. How to promote consumption growth reasonably and
effectively has become the major task of this era. Based on China’s provincial panel data from
2012 to 2021, this paper empirically analyzes the role of digital inclusive financing in promoting
the capacity expansion and quality improvement of household consumption. The findings are as
follows: 1) Digital inclusive financing can significantly promote capacity expansion and quality
improvement of household consumption. In the regression analysis, the coefficient of digital in-
clusive financing to expansion and improvement of household consumption is significantly posi-
tive at the significant level of 5%. The explanation of the expansion of household consumption by
digital inclusive financing is stronger than the explanation of the improvement of consumption. 2)
There are regional differences in the role of digital inclusive financing in promoting the capacity
expansion and quality improvement of household consumption. In the eastern regions, digital in-
clusive financing better promotes the expansion, but its effect on the improvement is not signifi-
cant, which is just the opposite in the western regions. 3) At different quantile levels, the regres-
sion coefficient of digital inclusive financing to capacity expansion of household consumption is
not significantly positive. When the quantile is less than 25%, the coefficient is significantly posi-
tive; when it is more than 25%, the efficient is not significantly positive, which indicates that the
impact of digital inclusive financing on capacity expansion of household consumption presents
non-linear characteristics, but the influence on quality improvement shows stable and linear cha-
racteristics. Through empirical analysis, this paper details the different effects of digital inclusive
financing on the capacity expansion and quality improvement of household consumption, which is
conducive to the further adjustment and deepening of policies.
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Table 1. Variable description table
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Table 2. Panel model selection test
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Table 3. Regression coefficients
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Table 4. Regression of instrumental variables
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Table 5. Regression results of the impact of the digital financial inclusion sub-index on household consumption
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Table 6. Regression results of digital financial inclusion lags and replacement times
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o 248 155
S R 0.9520 0.3264

H: p<0.1, Tp<0.05, Tp<0.01, FESHIRHEE.

Table 7. Regional heterogeneity of household consumption influenced by digital financial inclusion
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LEIERS 0.9736 0.9808 0.9784 0.1088 0.4915 0.3246

H: Tp<0.1, Tp<0.05, Tp<0.01, FEE N NIRHEE,

% 7 PR (4)~(6) EEH R T E E SRR, P T E R R RN . A AR BT
e B G E AR AR AN A S X AR BT R B AS B, (B P SR R S AR A B E R, WL
TR 4.
4.5. #—H1Tie
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o [FIRTIRIER AR f AR M Pt . N T S A U B ), A RS BT A RV SRR A R IR
45.1. AEGAIKET, BFEESRNERERY SR
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Table 8. Quantile regression of household consumption by digital inclusive finance
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