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Abstract

The internal rate of return method is widely used in financial leasing companies and is one of the
important indicators for project investment decisions. This article explores the reasons why fi-
nancial leasing companies use the internal rate of return method, analyzes the limitations of the
use of the internal rate of return method, and modifies the internal rate of return method to guide
financial leasing companies to make investment decisions more scientifically.
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Figure 1. Direct leasing business process using bank note lending

Bl 1. EAREMRERSRIE

i AR S HGR 10 & AR Sk SR A ] 1 B, 7RIS LT, SRl 5 A R BT AR SLIC S H N,
EIEARAT AL S NG SEAL G, (IR A RERAT ARSI SRWGRN . SR 55 A mE A A 5K
NI SR

TI% A (A Jion):

Table 1. Lease cash flow example using bank note lending
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Table 2. Option A cash flow example
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2022/7/1 100 0 100
2023/7/1 —4500 5000 500
2024/7/1 5250 =5200 50
Table 3. Option B cash flow example
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BRAEH R P& HBIRER
2022/7/1 —9800 10,000 200
2023/7/1 5699.6657 —5400 299.6657
2024/7/1 5349.8329 —5200 149.8329
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