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Abstract

This study aims to investigate the capabilities of Hidden Markov Models in identifying market
styles, switching market states, and exploring their application in sector rotation strategies.

XEFIH: ERUK, AR T A e FOB AL T 35 KRS R B L S ()], &Rk, 2024, 14(3): 1053-1071.
DOI: 10.12677/fin.2024.143109


https://www.hanspub.org/journal/fin
https://doi.org/10.12677/fin.2024.143109
https://doi.org/10.12677/fin.2024.143109
https://www.hanspub.org/

SO, AN

Through meticulous collection and organization of Chinese stock market stock data, a Gaussian
HMM is constructed and trained using price-volume factors, effectively decoding latent sequences
of market states. In terms of strategy construction, a dual-strategy model is proposed, encom-
passing a historical state matching strategy and a future state observation prediction strategy. Af-
ter rigorous backtesting, both strategies have demonstrated remarkable abilities in market style
identification, trend capture, and trading decision optimization. Furthermore, a sector rotation
model is developed to assess the overall performance of the strategy. Leveraging the market style
identification capabilities of the Gaussian HMM, this study generates timely trading signals, for-
mulates sector rotation decisions, and explores the potential value of HMMs in the Chinese A-share
market, providing investors with novel and effective quantitative investment strategies.
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1. 518
11 ARERREBEX

Bt s s Ja IR R AL FraRsh, 2 PahEidfE, 2 MagLe T AREZ R EIE R
Gio XEGHAERRMBNEAREEZIEE, Er] DUBE WS TS A G4, &5 /R A KB (Hidden Markov
Model, HMM)7E 52 i 38 78 Hh B T2 (9 S AN S e HMM AT BLRT 060 iR AT 2 L, R i dptR
SRR ARG /R AT B o I LI B B SRR S TS B, AT AR A BRI R s
A, 4G BRI SHEIEGEEHES, 35 5.

ASCH) EE TAERBT SR X EE SR (1) E5 T oA K S /R i RO (Gaussian HMM)JR ]
FEXS i B ER TT I7 8  o 25 e BE MU B g A AR AL I 23RS . (2) & Gaussian HMM (IR 7]
g B LI P S B & RS P A1, SR T — R X L A T 32 RS R E ) OO BB PR R 2 T s d fi
B E T, #E— PR T — MO AT LA ) S AR Y . (3) A T SR [ PUIAE ZE XS HEME HEAT [P, L A
[7] FR) A PR R I 46 IE HMIM 78 H [ 52 117 37 8 A XURS FRIH2 RE /7 - (4) T A SCES A S8 B s B SR AN
SRS HOREL,  $RAE T RSB MR ARG, AR E B N HMM A7 31800 SO0 K [T

1.2. EASMRZIIR

et Sy 7R AT R AR AR (HMIM) 72 B4 150 58 Q0T3P 0 28 Ry < i TR R XU RS A B o ) — A B AT T 7
[fe HMM 22— MGt i, ik — D Ea RS RANSE SR R, AR+, HMM #
PRI T sma %« UACAE 5 SKms s JEAT B P i AT ML A B 5% .

BRI AR ST I ) B 2 B R THRARZ , 48 SVM. # /2 . HMM Z5[1], {E2EE 2],
Badge [3]%F A B B2l A A2 10 A EEVOAFE BN T A HMM S0 63 » SO0 [4] BB T80
Xof FEIS ) PP 0 e ) ARIMA RSB B AT ZOR o FXR [SRIRIT T AR SR8 DA A T 3 4 6 T A J5 s <5 ik (1] 5
G, Zhang M 25 N [6]38 45 & 1R 300 $5 %4, #-H 17— APk =i HMM IR B T 32 4 A% e 24 73
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M7, AR HMM BB HMM B S8 A i3 0 % i 5 1 e

HMM 7E At & fl e (14 5 FH 7 sk m] LB I 2 20 4D 90 424K, E4%[7]F0 Nguyen N [8]3546 % [H 4y 4k
HMM 7 < fil 5L ) 82 IR S 2B AT 1 54, AN SIS H 310 A 7E B Ak 7 b i Z O A €. Nguyet N [9]i8
£ 2015 42 tH HMM TEIG R IS, ABAR 5Tk A2 RS2 I o) @l o 45 7€ 58 2 I TR i R I 5 28 8 ok
JEIRFFIIZER], IR A AN RIER[101IN Hy, Ba Ty (RS = B8y il Je A2 T F6I) o SRME[11] 002 ) A S
RN TRIGE J1, SRS 5. Ak Chen J [121I845 H T — T HMM AT LA Bh 3 7 % .

FERAIN 7T, AP [13] B T HMM S8 127 5T 1008 X0 7 510 M0E 2 5 1 00 72 A0y
B, LR T Baum-Welch BBk 5E[14] . FEAR Ui M0 AT ) S8l 11 5% EM, Bilmes J A [15]%
HEAT THRAG. B T UINZRIT 3R, BRI DR T A B R 5 M 3 B 3525 M S A AT )8R, WK 2 8 A [16]
FREL T — AN e R R S

2. XL FIE L EEL

2.1. SHoH
i 73 Afi (Gaussian Distribution), X% 1E#5734fi (Normal Distribution), H—#EHE 2% B2 s B m U F
1 1 2
p(x,y,az):ﬂo_exp[—g(x—y) } (1)

RH, pRNE, o AbrdEE. £ RPN, W SO RN GE IR A L AR B
() =g A, LA RO

2 2 _; _i (Xl_/ﬁ)z (Xz_ﬂz)z
p(X:Ll(lul’al)'X2|(luz‘o-2>)_\/£0'lo'zexp{ 2[ 612 + O_Zz (2)
=p(X1u”1l0'12)p(X2’ﬂ210'22)
[FIREHE, A D 4k A BORE3 5 5 bR 2
1 1 1 _ T D
p(X,‘u,Z)ZWﬁexp{—E(X—ﬂ)Z l(X_ﬂ) }:Hp(xn’ynigr?) (3)

Horb, T RKANNDxD M 2/, [Z|FmAmrs. MFaE T, wEEANE), wi
AN ARE L. Wb, W T2 4EmifE AN A T A S ERRHER R, D 4808 SR e 1
HoFE. 7 RS, IS BT RS R Y, — SR X B (LR )

2.2. RO /RARERRR

Fa D JR ] KA (Hidden Markov Model, HMM) & —Fh ik B A & 55500 D /R v] Kb F2 1 48 -4
A, W TS B B EIRAS B SIS 3 AT AR . 2B S R AN LR S, BRI IR S A (B
FECRAS 7 ) RO AT L7 51 o RS 751 AT AR W 000 3 7, {H TG L B AR B . FEWF AL T SRS FIAT
NI, TR BT . DRI FULEIRAS A 2 T AT DA B S BRI . EERF LT IR
AT, AT DL RIS R st s, BDRDWINE 5. 75 HMM 1, BG83 1T :
I=(ip oo br ) » BABREREH I BB AR g, H Y g =1. WTWMTH O KR N:
0(0,,0,,++,0; ) » FFAWIMPARE o, XS IEAFMIE v, H D v, =1,

TE HMM H, BEJEE ZR AT R BE vl LA Be— MRS T A1, 285 MIRES 791 BB IR AS A OV 5 41
O. HMM W] LAIMIUEME SR 43 A o« IRSFERHE A RUR S RERE B REm . Hodr, WIEMERDA 7 £
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TR IR A, B 7 =y, Pyveey Py ) - IR EERSHENE AR AER ] MBRORE A o, S
R, RHIE LI BARE A o, . A=[an ], an =Pl =0 | =) - RHEE B RAREN
] € B BARRAS A g, BORRR R, FFSIA v, FOME2: B =[b, ], a, =P{0 =V, |} =) -

HT HMM, AR BB H— R FR R R, MR RBROR 25 5%
SRR AR, EBUT BUE AE R RS PSR — MRS OB S LRA A 3 28— g
SR, FORTEEENA, W AR R 2 2 ARR A A 2, A T bR,

23 BETEHSHRRIRATRERR

2.3.1. Gaussian HMM 3#id

RS G kg, BEET NS W e A B8, AL S8 i) B B o A JCiE AR b
XP AR . 720 A0 B R ] SR AR A (Gaussian HMM) Ry — Mo SEME 2 50 A0, RE8 R & Hoo Bs i3k 47 2
B, 8IS BOE A IE I E AU T ZZ R RS S, T 3G RO S IR (R, S AR IR A [R)R
A NWEAR RSO, R HMM HR IR BR S IRES 2O AR A 28 A0 ) . B0 3% 2 Y B [ AR A
e 30 70 A MR 2 R B 2 0 S R E B S RS BE U IIME O ME SR U, 2 B EOIRAS T B 1) FOBEAY ) & S
FEPERIRA . CEAHI F0 IS H I SREE AL IE B R 12 2 4E(D 4E)FRiE &, U D 4wl

2.3.2. Gaussian HMM S8 #1354 A1) %%

T e S 0% B (L 2.4 1) 88 A I B SRS AN 10 5 R 50 e HE R SRS N B0 AT |1
5o NINGAFRFEEIRA R D 4em M/ At A, KA K-means RREVEME D 4k M oA (1916 5
K WEMFERY G 2R KA EM FIRE UG TR B 24 FERE R V2 Gaussian HMM
B, I A9 31 Gaussian HMM, 7 Y E R FERI P 7 2256 B 2 5001 D 4k = Wi o A R 2R 3 B oR 4, DA J
BB IR A B R 0 MR AN A IR S A B

2.4. BHIER AIC 5 BIC M
AIC (Akaike Information Criterion) & — i # H I 2 Huk £ W], H TEGTHE A k£ RS A . AIC
A TE SR S, B PR RS AR R T . Hk AT
AIC =-2In(L)+ 2k @)

Horpr, L2 B i KSR THE, k2R S EN . AIC HENIN R A EARR , B A d R LR Al T
B8 i N A R R L SRR R AT, T S HCN O 2 R BAGERE  . TRELGE AN ALY (1) AIC {E i3
TR, IRk EA B AIC H FIRE I E N B AT
BIC (Bayesian Information Criterion) #ENIZRALT AIC #EN], FHTAEG R kPR AR, BIC
AENEE T DU e ik &, BAE PR A LA R AR () B 2k B . Hb R AT
BIC=-2In(L)+kIn(n) (5)

Hodr, n Z2EEARRR/N. BIC HENTELE TS EAEOTH EL AIC HEN BE N2 Hs . BIC I ) 2 5078 57 1
KIn(n) o In(n) #6450 SEA SRS T K, BERURIEREABUMO RN R o MILLZ R BIC ERIIA T
IRPRE R R AR, A BIC HENIRS, [FIAE R Bk £ 5 BIC M IR E N B AR,

2.5. $FEEF

LI T IE AR SRR, SRR S TR T IR LA B — IR A I R - RO B
FFOE R 7 MRS SG . TUR R I R DR B RIS IS 28 SR A DR B TR 3 AR 35 490 I 1 3 IRV
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i, MRYEEEBARARI I 02, — B ABOR AN A T e AR . 2RI F 5 R AL BEAT s 5 &)
R Serh, SR TR et sa bR . B R A Bl 2 3R TE R I S B RS A

2.5.1. FHEEFFRIR B

TEK T 37 55080 AR B S R A KA B (R A I, AFAE— BT — R B R R s, —2
BTN PG . IXER T2 AR R, GRS R . BRI R A DA AR R B 1 T
REVER AR Mt 2 S E BB, FRlR W R R IEH i L B T 37 1 BT 2
JiTH . AR AT AR, BERE RN, RO BIR L TR EE NG R . ARG
JEFT Bl 7 HE A 2% (R R SRR I BT A R R L T A P R ARV T R R BB, X R
RO TP AU A ) AR o LR TR SRAB S M I AN UL B, T S X T 3 P B AN R e T TG, JF BT
N 5Z 7 R B ARSI R T, IR A X A N7 A R s s A . BT R % L.

Table 1. Data type comparison

F 1 BIEEAIEE

B A T B BT
— 4 T B S TE A T4 L
AR SERE: B E AT (S LGl Bk

e, PO RO, R WA R BN

A fy 5 Jehe S LI A B U, Y 8
ey R LA 5 T L TR, Gl

SRR I BT I B SR SRR

WA SRS AR M A BRI 7, Wik ZH &, TR, ZHeic, Bola R MR
ST IE YRR DR 1

2.5.2. FHERFAHIERE
FHIER T (0 1C A6 f AR 5 R VP A R T BE 70 A B 2205350 1C e B0l o 417 o FU {1 5 S A
DA Z R AE SR, PPAS A Y T A i PR AN (5 S 5 5, AT B W IR 7 e i e 0 - HEAT 1C AR A4 iR A 7

T, ERBTREEREL S AR R 82 R H R RO AR K 32 R B RHIE R 1
HARSZE,  1C K30 3 A0 45 B /R R R 8. i B /R SAHSC R BORT Rank-1C W45 75 5T
Xk, 1C EE T 5 ERAE & F AT HE 42 A0 & F IR s HR A2 BAR ¢ RBERAT . (5 B HER(IR)
W — 528 B T AN AR 5 AR 106 &, I THEL 1C (E I 3ME S ARk 72 2 bR Al Bk i e ) Ande e k.
R Mean{IC;}

o {IC;} ©

AFETHE I RS AR R BRI BB B, (HZRIER R IR 1 H R 24 ¢ R AR
P Z KRR, (HABEA L Rank-1C BUS: Rank-1C 347 W) B0 3 B T SEbr 5% 58 5w, B4 I B K 71
PP B A R o 1C EHGR 1 8i-1 FRoR B TR i, #3E 0 WIJeHI R IR MR
PR 75 A HE XU 4 [ I RE SR 15 B0 22 AN ik o X 8 i b I ] 35 B 380 0% & 4 T P A RS AR X 1 O 21
AR RS R GO . S5 A MR T RSI RIS 5 BAFRFIER T 10 IC AG 56, FATREDS i ik th
AL BA B TSI 5, A R SR AT R SR (OB S . A B TR TH BB SRR (1
AL PE AN AR E M

i
;é
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26. 1T RT)

25 RT3 ) JA S AN AT Mo ATMRERBIAE D — R TR N, & JE T AN RAT ML AR SE NI Y 1
FAXS SRS ARIL, A AT W Z [AIREAT B2 1 e A R I 22 5 Ja JIAE 3500k AN R AT Ml 2B K s
P KAR RO B RS o FPEAT ML B G . Dodt™ . 3. RIFIEAG . HIEAUR. &RATK
W HEBCEE N, &G AT A B AT I8 5 R AR L 52 = A L 28 B AR BRI AT
FELGEY KM, X EATVLIE W 2 32 5 TN TR BE s . AT M IVEAT L, JE AT ML 2
ERIAMDS AL T2 5 AN, AR EAE SR T3 7 20 i AT R i, o —4
LU AT LA ZNINY , RS AT LA S o AR E B AT M B R AR A B AR A BB TR

2.7. HEBSVHIERR

ARSI R bR E AR, FIE . RORBIEL. B, MRS, TANE B HE UR X R bRt
A, TEAXEARA) . AEAT AR Bk B Sms b, I A R R H g ezt DA HA TiT 7 45 0
BT RE E e AR B S K] RAR AL (HMM), A S D SRR T A M A3 B 2 1, FP I FiR AR )
Ve PERE B AT S MRS R, R SRR X LERE T, AT A R PP A 45 SR 2 LA A 2t . — %
A LU A5

(1) S aE R, FANEE R, RO RO BN BE g o (H R5 T NP SN R (SR AR BTG,
RIS AR AT PRI RE R o BB AR RIAT A, P Sl as R HAE S %

(2) FKIAH . SR B ) D0 B SRS XSS 2 ] BE B o $30 9 38 T X [ SO P A T PO BR A
DS LEEIES VPN

(3) Mk, MR, YIRS TP SOMOR, (HIE T 456 A FE AR SR & .

(4) Alpha Y zi . Alpha Wiai MIE HASSE, VLSRG RERS FF St 3%, NIHH QIEME.

(5) BT . SRS A 5 S HE AR (1 22 B O A 2, AR 7R3 2 S0k, X6 SREM P47 I e AN
Al Z B AR IAE Bk e, B SRR AE P BT (B4, th A AR 43 B 3 K 9 o) S Mg e Sms (4 H X T A

3. RS REAE

AREFIRIER ARG &, LRI 600 ANELLAE 5 HEWE, FFaErE Y 2021-07-14, # kR[]
A 2023-12-31, BARBRIIAIEYE 7B an e 2.

Table 2. Specific object and data field of the dataset
= 2. BIEENEMRIAERIET R

ks iRt
FE e T 2021-07-14 % 2023-12-31, 3£ 600 NMELZ 5 H
FrE2E ML sEATREL. ATIIERL

FARAT, LM, EIEZDRIFEEG GMkAR 50 FRE LIEREUE, LBUEMPREL BAETY,

Adkbriy AR, FIEEZE, LiEa
R R FEALOL, WCRLH, BEe. BEH. B F . 5. R

31 BFExXKS ICKHE

AN A BT R B AR R TR E TR R L RAT AR B, AR B Se AR B, X
AL T ST RAR KL AT ) Rank-1C AR . Hoh il as O T HURRE & RAE R 7o 5T ik
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PREVEEH BT AR, e St AR DTS WO ATUSCERY AR . BRATT ol T L M
WP i B AL SEE o W R At 77 5. 25 T FOR SR Bt i AR AR IR 7, e (et — a0
WEL AT 5 o AEAR T ONAFIE D 7 S as R ic Kle, xRN TiEf g — 2K,
n B g A, (B — ATiEA AT = R ATIERAY - 1, RS R, R
WO AT, SRIEAT 5 22 1IC RIS AOAR S 15

TAHR RN T, AL SR A T 3 BB R I IR A N S AR 7 iR 3. & 4 A
R s A RPN A R e 2 5 R DR A SR R BB HE AR O, o Bokig
FPRFAE R T 2EXHE MR B, = T Hrds B T M 4L ic (B2 25 K T &1 rsi Al volume, fHE2
VEE MR T 20 2 R T I Eh R, AR R B T R A AR AR REAR A R TN T 3
Ue2 A R IR R A AH R RE BEAS IR DR B 0 o T LA DR/ I 1) s 22 A8 15 S 368 o ) R 500 I ] 6
WA 5% FEIEFFRFER 71N, RS 25 B8 O i TR Tt AT 4 AR R T A3, & B I R e Al SRR T 2

Table 3. Spearman correlation coefficient of each factor with 5-day yield-Rank IC value
#* 3. ERFERAWHERNEE /RBEXFEK-Rank IC &

high close open close high Low In(high

lopen  fopen  flow  /pre_close /pre_close /pre_close  /low) rsi volume

PARAT 0.3119 0.4069 0.2783 0.4446 0.3673 0.3316 0.0901  0.1082 0.0616

Lt WP i 0.3439 0.3539  0.2305 0.3955 0.3857 0.2745 0.1664  0.1508 0.0792
FAEZLFFE%0  0.2586  0.3998  0.3449 0.4335 0.3088 0.3894 —0.0849 0.1428 0.0655
kAR 50 8% 0.3792  0.381  0.2976 0.4085 0.3928 0.318 0.115 0.1867  0.1062

FiERETR 0.2706 0.36 0.3171 0.3931 0.3116 0.3651 —0.003 0.1592 0.1071
EuEA L 0.3813 0.4082 0.3109 0.4391 0.4011 0.3293 0.0588 0.2629  0.091
FUETE 03771 0.3714 0.2677 0.4036 0.4021 0.313 0.1106  0.1937 0.0814
AR PR 0.3369 0.3659 0.2944 0.3873 0.3487 0.3062 0.0965 0.1194 0.0994
FIFEEZ 0.3591 0.4104 0.3057 0.4276 0.3674 0.303 0.0926 0.133  0.1138

iRl 0.2947 0.3698 0.3073 0.4113 0.3487 0.3567 0.0376  0.1335 0.0867

Table 4. Pearson correlation coefficient of each factor with 5-day yield-Rank IC value

#* 4. ERAT5HHWmERIR/REEX R -Rank IC (&

high close open close high Low log(high

/open /open /low Ipre_close  /pre_close /pre_close /low) rsi volume
FRARAT 0.3494 0.4418 0.2851 0.4725 0.381 0.3371 0.0983 0.0944  0.1308
bt R 3 0.4316 0.4056 0.1828 0.4322 0.4411 0.2437 0.2595 0.162 0.0202
LiEZFFE%  0.2389  0.4077  0.3579 0.4478 0.3073 0.4002 —-0.1413  0.167  0.0819
kAR 50 5%k  0.4246 04066 0.2733  0.4294 0.4248 0.3013 0.164  0.1768 0.1426
FAERE 0.2786 0.3931 0.3329 0.4362 0.3444 0.3823 —0.0473  0.1766 0.121
AEA R 0.3713 0.4263 0.3214 0.4626 0.4057 0.3608 —0.024  0.2138 0.0908
FiETE 0.4025 0.3785 0.2247 0.4108 0.4271 0.269 0.1548 0.1614  0.0825
IR 7R 0.3779 0.4149 0.3014 0.4394 0.3983 0.3198 0.1379 0.1025 0.1367
LiEERZy 0.391 0.4299 0.2548 0.4417 0.3956 0.2736 0.1481 0.1092  0.1223
AE 4 0.3302 0.4027 0.3094 0.4507 0.3742 0.3757 0.0722 0.139 0.1367
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3.2. RENRTHTE

AT AIC 5 BIC HEN M Z /Tl 45 B2 5 RSB S B PG BUR R BE SRS LL X ELRME,
M L@ ar WL, X EUREREE RS EOE s K, SIXAMRIREA SRR A A& S H 1.

I L(0) AR B RS EO L) AIC A BIC B, 25 AR RIRHIE R T BUE O, BIFEREAE B8 7 s
FIIN T A8 G B 5 BN, WA E H 4 AR % n B 10 i, FHEr s/ rfE. I B
FHn 3K, BICHIZHTAE K. AIC #iZNIBNEEEE n (3G KM, (B n oy 14 B, T FEIE RS
A, [EREKERANHE,

TR SRS RIRBAIC/BICE TR RSRMBAIC/BICHE
13500 4 —o— AL | 15000 17000 - —.- A
Ze~/BIC —— BIC | ;es00
16500 -
13000 - L L os250 L
= 16000 &
w I 05500 o L
1 12500 & 17000 2
2 flE % 15500 Il
& os750 B & g
# 12000 @ ® 15000 @
g oos = 14500 T
= J B 1 B
# 11500 F 06250 & # =
14000 - I 08000
11000 + I 06500
13500
] L 06750 |
v © - wood— = [0eso
2 4 6 8 10 12 14 16 18 2 4 6 8 10 12 14 16 18
HMMER SRS 2 HMMER SRS 2
(a) (b)

Figure 1. AIC and BIC values of different implicit state number models. (a) Contains logarithmic likelihood value LL; (b)
Lack of logarithmic likelihood value
1. FRIBRERSHIERN AICES BICE. (a) SXHORELL; (b) FEXTEILIARE

AIC HENIFD BIC 7R N ) 32 2 X 78 T e A DA B2 55 % B ) A 311 07 0AN [A] - AIC ¥ DU 32 BT EAR AL 1)
PLAPLRE, T BIC I U 7E LA b3 T 6P AR 5 2 B AR 5, FLIF A2 11 BB A A A B 0 184 o 4
R, A REACEAR RIS, BIC UM 1) T 426 5 ] S (R B S RS BOE D) RO, DA G ad D5 . BRI X
TR SHOEROR U, AIC F1 BIC {Hll/ NG, (HIFIES BIC SR 5 4% B (1 46 51 PR 1) S 50 TCBR 39 K
WA SC B2 DL b a5 SRR B n (TSI 9~12 1 A5 4 SR Is h HMM B2 () B 2RS4

3.3. Gaussian HMM &E8Y3E38 59)11%k

3.3.1. Gaussian HMM RY1EBYFgzE

Gaussian HMM B ZREEAZ O AE T80 2 Sk AR B KA S HUli i, B 7T 45 1T gtk sl 827
IR 4 fEXAN SRR, SEWIE R R E T LSz s 2R TYIME, HXFI7E
Al e F B A SO B AR B N R IR L . DRk, ASCRA T — M ) gk R K-means Hi%
X SEESEHE AT OISR . alId K-means B3, FRATTAT LAAS B (EFERE RN T 2256 R, 1 RO [ e % AR 4 i
SEREAR I AR . BEJS, FRATPK IR L R RS n 4E S AR AU E VIR S48, BIER mRAY
IS SIGH FE AN R0 . X FIHIEE A TTEAU IR B T Bl N AESE K, 384 B T B8 S PR s S 3 42 )
RAUE. BARSI R Ik 5. & 6.
3.3.2. Gaussian HMM H9IIZk

5FEEWREHAR A WEBAARE, HMM BB N2 IS, B HMM S ECR TR R R
FORES . WA I A B R A RSB R SE, RIER bR 25 B SE VI Gy i A A o o T A SO SR
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H 02— A3 BRI (B0 2 A RS RS 51, A HMM BERIZR UG S5, it Pt HAA 2],
ANGFIEAR R — 5k, e sk, NS ELSL PP OUER] EM SRE ISR B A1
ZHUETHRRA . i SH R 7.

Table 5. Short sequence and long sequence matching graph (partial position)
2 5. LIELIFIIE B B

FAFZTRI$E %L 000015.XSHG 2021 4E 7 H 14 H~2023 4 12 A 29 H
close/open close/pre_close high/pre_close RSI volume
1.004761 0.688338 1.004769 0.680001 1.007741 0.688049 68.895 5.247 15.155 5.119
0.993935 0.692822 0.99272 0.687484 1.00064 0.697314 40.351 3.864 24.318 4.459
1.02192 0.71812 1.023939 0.695319 1.025529 0.697103 85.462 6.378 33.108 10.068
1.009218 0.697131 1.010236 0.688321 1.013077  0.69302 67.003 4.996 33.633 6.968
0.98451 0.717732 0.990249 0.742075 1.014999 0.739745 42.648 3.672 10.466 3.834
0.968156 0.740214 0.963667 0.750267 0.997076 0.721505 55.748 4.234 27.209 5.183
0.997096 0.69325 0.997131 0.686648 1.007971 0.692419 29.135 5335 14370 4.658
0.985832 0.708421 0.98198 0.710425 0.998576 0.714996 83.428 13.493 80.602 18.228
1.015763 0.692405 1.015254 0.694763 1.017729 0.697117 27.921 5572 32910 6.219
10 1.00038 0.680728 0.999516 0.67994 1.002619 0.678004 53916 3.873 13.284 4.217

B
o
==
&t

© 00 N o O b~ W N B

Table 6. Short sequence and long sequence matching graph (partial position)
7 6. th AR SR HE

L3 002594.XSHG 2021 4= 7 H 14 H~2023 & 12 H 29 H

Fa & iRas close/open close/pre_close high/pre_close RSI volume
1 0.997895 0.00574 0.996368 0.005395 1.004886 0.004562 34.597 3.969 12.032 4.853
2 1.029328 0.008703 1.030983 0.008939 1.041816 0.008711 67.437 7.071 28.159 5.636
3 1.043078 0.011327 1.058339 0.012259 1.066824 0.012905 27.858 8.776 41.051 8.193
4 0.981472 0.012373 1.021425 0.013085 1.049382 0.01123 46.144 5.055 26.842 6.535
5 0.960832 0.009818 0.95528 0.009783 1.000212 0.011134 54.385 9.968 68.009 12.593
6 0.982969 0.006816 0.981386 0.005835 1.002244 0.007463 58533 4.431 12.169 4.239
7 1.077093 0.015137 1.091466 0.008827 1.096706 0.006291 16.989 5.721 16.108 7.525
8 0.994352 0.006569 1.000486 0.007296 1.019019 0.005383 70.521 9.599 47.397 6.966
9 0.993135 0.008824 0.965027 0.010304 0.988673 0.014287 46.472 3.559 8.760 4.330

=
o

1.013887 0.007457 1.01251  0.007548 1.022893 0.008218 13.509 13.078 70.781 14.255

Table 7. Obtained parameters from Gaussian HMM
%% 7. Gaussian HMM &8

SR it Hm e
n_components PRS0 EES
startprob_ IR WE SR A0 (n_components, 1)
transmat_ RSB (n_components, n_components)
means_ R DRSS . 1 s 40 43+ A BRI 35MEL (n_components, n_features)
covars_ Re bR K L 1) s 357 0 A 1) W 7 Z2 46 e (n_components, n_features)
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34. REREFIILE

AT B 3 AR AERE T2 rsi SCE DUSCRHIE 1~KFAIE 4, Il%R Gaussian HMM B8, A1 ]
H5E TR ) 2 5 — 20 ot i N P RO 00 i s B 25 RS PP A7 o R A B 3 RS 1 71 2 o ) S 1 TN 33
I W, X EE I 33O T A ) SRS R AT AT L A B A Y S mE IR 3

3.4.1. BREREYREE

T AT Y25 HMM REAY = A2 SR P 41 X FAARE %6 1) R Ay ol fa— o S5 s AN 0 50 A8 1) X1 o
ErIRES G b ] PRy )

) R — 57 FFY 1 )/ ) S92k e T B T B SR W A1 R o X AR T BhA I Y
AR, T BRI FTRBIRES A IRERR, IR ORI T T SR AR

v R At FH 24 L (Viterbi) S0 id i 35 AR 75 2t SN I R 20 (IR 25 % 7% Rk 23 A0 R0 A = 1) e A
HORE ZE YADIRES B AMER 2. (B8 — P, BIESBRIA TR —IRES, JFEEIrLL 53
MRS MR IR KB AR . @A, Viterbi FEBEYE A B G TS AT A v REBR AR MER, AT
RIS T IHE R A8 B . XSS B MR SRS P 71 5 WA S [ R B E (s 2), ZEBEERES
M ATEDLSE T S RS IR BIWLT, (HARHER H 200 0 RT3 P R R AR AR o AL . e R e B A
AR RONB R RE S, ARTUARMRA &, LRIz fRESERR EA— 2
UM, BIAR— 2 &R AP G R R, EFEAE L, XANZ R I0IE. 0 b
EEAHER H, HMM RS S0 1) g HAT e M 0, B BB A RO A B A0E F10 55 75 R 245 Wk e pe ket
FZZ 5T EIEHE, BIRTE NSRS HE S, Hil e N SR

Scatter Plot of Close Prices with Hidden States Colored Scatter Plot of Close Prices with Hidden States Colored

300 300

280] 280

260] 260
8 8
o a
@ (3
g 8
O 240 O 240

220] 220

200 200

180!

2022-11 2023-01 2023-03 2023-05 2023-07 2023-09 2023-11 2024-01 2022-11 2023-01 2023-03 2023-05 2023-07 2023-09 2023-11 2024-01
300 Trade Days 300 Trade Days
(a) (b)

Figure 2. Date corresponds to implied state scatter plot (broken line is closing price)

B 2. HEAX R RS & RS R B (e AU &)

342 BEIHHE—ETUEMENEEZE

FIHSIZRP HMM B8, g AL E 31, GRS RS P o147 dmis, BRTREE —. %\ 300 KM
A 7 B T3 BE [ 300 (RS EIRAS P A1 . B SREms T #A > 5 Aac 5 B, IR ERGE FEl M [295:300]
KPER 5 (6 B S R AE 7 9 (RTRR AP 310), - BB 300 1K 7 41 (T AR 7 410) g AT DL

AR SRS AE R 10 PP AL R, B0 BN AR B9k B T 5 BB e R AR G A IS, 3T LA
MR8 TG R AEFE B R A B T A ) OB o AR 3 82 10 1 BE DA B0 46 A0 485 R B A s R s N L,
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PR 28 e ATI 3 B8 v B, A P ) 2 V5 B 21 i /ML (AR S8 0.05) 0 XA, BIAEPIANFP AR TE 3R AN S
o0 | P (E WA e e ) o s PG o vl s s B2/ A N/ B e 5 21 B (P P ) i 8 D A= AU
Be SR I AN BB A I B S R S5, ASSOR I Rl S A R M 4808 — VLG . DLBCRCR AR

hmm recognize stock styles002594XSHE .xIsx

350

325

300

275

250

close
—

225

200 }3 JJ

2021-07 2021-10 2022-01 2022-04 2022-07 2022-10 2023-01 2023-04 2023-07 2023-10 2024-01
200 trade days

Figure 3. Short sequence and long sequence matching graph (partial position)
E 3. EFRISKFTITEEGESALE)

anEl 3 P, A8 A R 0 A B AT 3 81 AR ALADL S PP S EAT ARic . S KL L T/ B 2
DRI, VLRI ESEEA—EL, FF S AR S IR BRI U . A B8 70 46 7 S E R
EAAAEVL AR B B OO B S R T IEH IR, AR 5 SR A1 .

3.5. HIANBIRIEIRE I R R XTEE
T AR AR ) BR SRS e B AN S e B UL BC ) e A 45 SR, A72E A SRS AR 7 1)

3.5.1. KEE—: FHSERSEERER

Xt F 2% 5 J— B R B BT 81, HEBTAN 1 sl B U s (5 5« LR IE N R(N K
AR B JE R B B AR S R AR g SE VT AT B o it b S A AR Ak, TR AT Ak . S N R
300 25 H, UIZRIEgmin K FE A 300 IR EPIRA ARG o $EBGE 10 N2 5 H IR SRS
FEFIRUCHD T8, S5 0A & 4R B 0E B8 B N0 I S B TSR . MU R R, IEEi, B
LB BB VG A 0~10. o F I ZREcE &Il 4y, BIAEE s K B 300 A58 5 HEI A VI 2 8cdis , BE I 1] 4 f5 VR
. BRI GREEE A 48T H & RT 299 N8 300 N2 5 H 24w H 30 ol B AT 30 2080tk
BN SRR RAT AL, DA IR FH oA R s

SRR s QR 4 AR R CME I S0 00 W Sk F o, K EL SE R BRI S R — AN S H (B s
I BRI A G — AN 2 HISCEAY, HIEsC S 5T  FLARSRIE 25075 BRI S8 58 5) S i 18] 4 AH N 1
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B, RHEZN KRR DRSO, 1EE RS HUILE 6.

N1 KRBT HOR, RBCEAR 26, ZHE SRS 5, SHIgITRET— R e ek
Ao RERERTIZE SR RIEN R, 5SS 0 DU o AN SO 2 H (5 i 4 a1 IR AR Ay i
SR 1) S8 it DA B VB SR R AT AT 1, LA SR R e $ i i o AN A SO iR IRV Bl o X T RISE AR
T X [ SR B BE ORI AR, A S UL A IR T 8, O BB A SR S g

hmm recognize stock styles002594XSHE .xIsx

300 A

|
‘ \n
ﬂ\/\v\l\/}v H Nl“”/ . W
VL 7 ‘ MAW

200

26

o

close

180
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Figure 4. Implicit state sequence similar interval segment matching

B 4. BRERSFIIRIIXE R LE

Table 8. Strategy parameters from Gaussian HMM
%% 8. Gaussian HMM 3ERE &%

HMM 7 BREIREE RHER T T4 ] 2RI i) A2 2 LG bR
000015

, ris, 20224£10 7 2023412 A - (LAEZLA)
Gaussian HMM 1 s 1 H 31 H 1~5 Kk 002594
(bt )

AREMESHUNLE 8. & 9 MKW A MR R LI KR LI AT IR, e 2 00 5 Wi AL 14 SR 2 AT
PREIVEEAT IR . AESHEE h S BOICR IR AR G i O AR S e A S
RIRCR, M58 Ja SN [ B B S8 KR DOR B T A2 B, b o3k, (HAS A B
MR, SRS RE R A BT CE I (8] BE T AT 5 A ORPESE K P ASRATTE ROZIE SRR B iR . HE
FMME DR, 0 SR A S W OB SE B 22 B AN T S R BT A DL 0 BRAE R — 148 1 SR I 2R 3
PREH, BRI, FIERM ARG R R .
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Table 9. Statistical table of strategy-related indicators

9. RERMEXIBIRGITR

J 5% 000015.XSHG (L iE £ FlFE %) 002594.XSHE (Lt ¥ i)

P 35 /G i PR ) T(HFHIKE N 11)

TG A A 1 4 1 3
HREW —7.98% 15.14% -20.07% 1.77%
HEAE AR 0.56% 0.56% —20.83% —20.83%
A —8.54% 14.58% 0.76% 22.60%

Alpha i JR 7% -0.09 0.1 -0.11 0.07
=P NIEIE 9.71% 6.59% 26.31% 23.13%

BRI ik AL 63 22 55 29
IRV 8 73 18 79 36
BRI R IR B 81 20 93 49
AR Bk 82 14 72 35
i 2 0.47 0.55 0.47 0.48
BiEkEZE 0.46 0.55 0.41 0.45
B bR 0.5 0.59 0.56 0.58
(SRR 11

3.5.2. 2T BGENE QERNZGHH B RS TERRRILS R

LA, N TARTE B MRS R R AR, I G I AR E T, B vt SN R 1 ]
PR AT B BT 3 B B AR AR 2505 %

MAC R —: W& 5 Fra, A EE R o S AL O [ E T LA B TR, BRRHES
(KT 37 B N A, S et 20 0 T 37 B DR A DA 35, () P R TG 2R AR e 16 £ FH A B4 GRef—
B T HEEE AT BT 30 B R A S R EAT B

P i = e K R FCSOA B R E RS H, e H 565 5 s ExT . £1 5
VLHC v SEARBLEERT, BT R 11, fah RMEVEREDY 9, MRAECLEINBURIE ik, SOVl
— A5 HARESAILE, H2W LRSI . 2 KRS MERRE o, RIS FIIRER S
FHLHE I, PP A GAAESLES R FEMRES . e 21 RS RES A E H ok 11 5001 E, & 5 ILRC 21
SE R M FERESS L, AR RSSOy, B S E A AR [RDIR A e ) 0 B 0L 65 BOR AN
WAL T 10 HEfEAL, PrstlLEfr B8R, ART . Wk 10 HOSAMLH BRME, ABUZRIE D 9.

M Eh e D I SRR - 8 3t 600 1525 H

i 300 1~325 H W e B 300 325 H 5 1 H--35 300 H

Figure 5. Sliding window data set partition timing

5. BENE OBIREXI S F

DOI: 10.12677/fin.2024.143109 1065 G


https://doi.org/10.12677/fin.2024.143109

SO, AN

BT ERPANCAL R, IR IR B A ST, AR IR ) R R i o A B R B, SR
WA e IR T XREASEIRRA S RS RS AR R 5 A X R SR, SRIR R B R 4 10:

Table 10. Statistical table of related indicators of optimization strategy
7 10. HRALRERIEXIBIRGTIT 3R

i 2 000015.XSHG (_EAE£TF1]) 002594.XSHE (Lt )
P 28 TG R 1) 9
FOE I 1058%  —0.05%  2.36% 0.31% -6.77%  -10.85%  —13.38% -11.21%
i 0.56% 056%  0.56%  0.56%  —20.83% —20.83%  —20.83%  —20.83%
A 7 10.02%  —0.61%  1.80%  -0.25%  14.06% 9.98% 7.45% 9.62%
Alpha [ /R 0.06 -0.01 0 -0.01 0.06 0.01 0.01 0
Beta V13 0.51 0.74 0.7 0.76 0.71 0.66 0.76 0.61
o NE 5.85% 10.05%  6.97%  10.99%  23.94%  26.00% 33.49% 32.44%
BRI BRI EL 18 18 16 14 16 12 12 14
IRV & 8 15 10 11 13 15 14 15 12
A BRIHL 22 20 17 15 31 29 14 20
TiAR Bk 14 17 12 12 23 22 9 12
i % 0.526 0.507 0.53 0.518 0.47 0.45 0.53 0.515
BlkIEZ 0.545 0.643 0.59 0.52 0.52 0.46 0.44 0.54
BBRMER 0.61 0.541 0.586 0.556 0.57 0.57 0.61 0.625
(S open, close, pre_close, volume
R g% 11 10 11 10 11 10 11 10

WRAEE 10 AT, BEREE: (1) RERESHuE 10, BRI ST 100 (2) B L rsi £
SRISTRIR . YRS Jn A Sy R A B, BRI T R R s T BOT RN . Wi, BT
Wty A . (3) X HEECNNME, BARERILAE AL, R BIFRA, 1325 W R A 4 AR
i B AT L.

RIS AT 70, B8 RS EUN 78 2 A T XA FEH TSRS M2 m, ERAER 5 7rm. /R
A RMERAE N R A vh B — 2 RN TRe /1, X T 5 a PR -4 AR A5 AH BE B DR R A5 2
SEEE, H @R LB R U SRR . X TSI R T, BIARBUR T ME B S B,
(HA R (45 B 28 A B TR T s Bt sy, SRTMRER R o TR e AR T RE 0T A 2R SR Ay S o i
FEA > B, U SRS R R EEXT AR AE A T AT S EE P AT B . ARE N BT ER,  BEER R Smi
i ZHCR 11 R4 SRS Rt G R

Table 11. Trategy one optimized parameter table

F 11 RE—AULERNSHE

HMM 7Y RS RERF T4 i 1] £ TR IR ) AR E A I LG AR
FEA, 000015.XSHG
Gaussian 1 WA 2022 £ 10 H 2023 412 R GES  (LIFAFEER)
HMM Ao, 11 H H31H HEE 002594.XSHE
WA E (Eb T 5)

i
;é

DOI: 10.12677/fin.2024.143109 1066


https://doi.org/10.12677/fin.2024.143109

TG AN

RIS RS FEHE S Alpha Beta Sharpe SN (2]

10.58% 0.56% 0.06 0.51 0.52 5.85%
17.5%
15%
12.5%
10%
7.5%
5%
2.5%
M N\MA 0%
\Wwv -2.5%
-5%
-7.5%
-10%

22-12-01 23-02-01 23-04-01 23-06-01 23-08-01 23-10-01 23-12-01
SIS 2S HerElias Alpha Beta Sharpe RO
-6.77% -20.83% 0.06 0.71 -0.43 23.94%

o :

LAY

22-12-01 23-02-01 23-04-01 23-06-01 23-08-01 23-10-01 23-12-01

Figure 6. Sliding window data set partition timing

6. HALSREEUT AR E

Wk 6 Frs oy EARZLAFEEOM L i AU e B, SRR TT AR IR s AR HE — R A SN, i U R
B JFERBBEE G IR 5 H o RIS B M R SR i 2 2 A0 0T, BIE eoRE,  BIkRE
U — L KRR, (HA —E MR LK. BT RIEA S 577 2O AE S, FrBLE T R,
JETOR S RS o X T B AR SRR G S Sk AR, LR A B R B A By hR s AL, 7R
e bR, R KBS, ARSI EIERAA M ZE . RIESTHR AL, fE
FLASRIS BT I, B BOE R AR AR (BB R E B R), SIS RECMEN. A HIEREZE R
TR, KRS, ZHIUTFCEEERE BRI g2 0L, DU R, 32 ks
Wead. IXJE T HE R RO, ASCAMEEREIR.

3.5.3. RBEZ: RAFIRASILNIE ISR BE

ST ZHRT— RIOBREIRE, HHE—RIFE B MR BB EOIRAS, JFE B im i 5 — RBas
RASFIRLAL pdf I35 (R B 7 26 R0 5578 1E 55 B A0 38k 3 90 L P 0 R MR SR T 41

WE 7 fs, WRAREASUIZRM = A RS FEREAE R S A0 pdf, HENCRRMIE . Bk T

(1) FEUERSE — MRS, EDREHEBEMETE, RAMEBRRNERRSENT —HURERES
G o

(2) BEPBhTERE N IES 10%, 3ETRT—ANE 5 HWNE AR, A& 100 MR EA . 5
FRMFEARAE R EOIRAS A g I ORI B e 2 B, 0 3F Ak 6 fg KPR B 445

(3) HREUATJE AN S H LI [F 2 b s i BEA T L, R SRS .
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BEIREFT
[ ...... last ]—
IR HEFEFEF +argmax
e T8 sinll
EINCES o
% ERMEBESAOMUE| 62
5 TERTINE 6.3 pre
- 6.4
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BI—REOILNIES Gs

Figure 7. Forecast process of the observed value of the trading day

fE—REGILMESTEE

Bl 7. 225 BYMERI TN RIE

Table 12. Data prediction-000015.XSHG
= 12. FUM{EEHE——000015 (LIFLIFIE %)

H 3

2022/10/13
2022/10/14
2022/10/15
2022/10/21
2022/10/28
2022/10/29

rsi
41.7
48.94
44,94
39.28
2493
26.95

THIME
volume close
19.65 2746.25
21.21 2815.08
24.4 2769.99
9.51 2777.2
38.28 2732.68
33.66 2700.34

b4 S HAE

rsi volume
42.46 18.31
54.36 19.31
41.35 23.45
43.62 9.27
23.96 41.97
29.62 35.66

close
2773.85
2806.54
2763.45
2769.97
2666.76
2678.79

M 12 W5, Fa ) IR s/ e B T ae 7, JF G I 7E e € B0 X TR IE ¥ i o (HAE B
SRS U NATE ATy, AT HES b PN A B, SRR SO AT Wi s M A,

BAUR AU B 58 2@ N T 7 AL . BeAh, B B0 5T BRI R B v A 1t 2

SN TR 25 R A R

g

DR 368 3 A 2> BB AR S B 7T - (HATETE H O IR R HMM 196 7), BUE TNt 2 HRE 12—

% 13 A — RV SLI A B St

Table 13. Statistical table of strategy-related indicators

= 13, REGMEXIERARITR

S ARG TN 1 A0 ML ) VA P R A R4 SR T 225 (1 2K

Alpha i JR %

B 5%
SR
A 2

Beta I ¥%
= FNEE
TR Tk
HRRER/E 1S
H ISRV €
tE YRV E A
JH: 2
ik 2
F kMR

000015.XSHG (_EiF 40 R4 %0)
~7.06%
~7.62%

—0.08
0.51
11.17%
72
78
76
73
05
0.48
0.51

—19.57%
—20.13%

—-0.19
0.36
20.23%
61
72
82
84
0.46
0.46
0.49

002594.XSHE (Lt 7th)
—26.81% -37.27%
—5.98% -16.44%
-0.15 -0.25
0.56 0.5
34.27% 42.23%
74 65
99 96
73 76
53 62
0.54 0.51
0.43 0.4
0.58 0.55

11
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3.5.4. TiAMAR SRS MR B4

S BTN SO BRSO, M R R AR AR KRG A — MDA A e X IR R 2
WEBAHER 748, BRI . HrPh A Bk R AR R R S oS B M aR 48 b 2 A v T 9 DL AL A
{0 SR s — R S EL A O (0 SR — o & B AR R 2 IR SEIR AN Zp B mT R, B ZRK R AR AR 0t g e i s A
2 ABREIRASTE — B W R N2 BE R, ASERRETEIS . B Hl B g R A (K70 S48 45 5E (K I [R] 1L
B PY, S0 (B IR R) W o (ELXH 76 I 1) 0 Bl 9 R Bt s 7 BT I R SRAR BT s B i IR, ke
Bl B0 508 S SRS e A AR S IRES SR IA2E o X R I 1) P 70 D 120 TR 52 T 32 B IR 25 T ) 55 18
A, B BETN RS, A T0 R AR B 2 B RS, S TC AR T B AR B . ok
DUAC I SR — AR SEAA i B AT ML A SR

3.6. T EEHER

3.6.1. HABRERHE

Tk 4~6 MTIAEES ST ER S, FIH BTG 1 SR — X T AT A8 B 1A 5 5 S i
FEAEXTEEOAYIR 300 FE 8. 18 AL NS HE o N 11, FHAURE BRIE R 9 2% 5 4) H 48 3 41U e K
FEHI R B G S VSR B, M RAEHE S TR REETe S, AR s E ST AR
S FEEBAT . SHEL H R EUATEATIE L AR EE, 6 RF SEN i BB Bl 42 24 i mT ) 55 8P 35 Kl o
JaEN, BIFRR KRN B & DA RIS Bl s o 1A 2 AFAT I B R0 5, B3R T A et B it
T 14 RHIE SR

Table 14. Parameters for industry rotation model
= 14 TR HIREI S

(SEERON

P FAER T JFoRmbE) S5 TE A G AR

HMM #5714

Gaussian HMM 1 ris, WA 2022410 2023412 ERBERCGME 000032, 000033, 000034,

2T E H11H H31H SR E X 000036, 000037, 000038,
3.6.2. REEEIMXE
RS 2 RS Alpha Beta Sharpe o NEE 2]
-5.43% -7.79% -0.03 0.50 -0.87 9.95%

22-12-01 23-02-01 23-04-01 23-06-01 23-08-01 23-10-01 23-12-01

Figure 8. Strategy back test effect
8. MG ELMR

Yot RORUNIE 8. Zeid ZREXT IS RE AT, H SR — R A AR AT Ml 58 3 SRS £ [1] 00 o 50 e K [l 4Ry
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B R BTG R0 IR SRAT LA B S S R 2 — e AR R R 4, BRI i R IRt e —
HEMFRIRC —, FESRH] XU F AT R RERE SRS = T T 3 [l Sk AW s B AT o AR SR v B P 2 S F b i Bk
THRPIRALER, 73 TS AT LSS 5 BRI, Y BRI R . W 15,

Table 15. Statistical table of related indicators of strategy
= 15. REGHEKIBRGITR

ke sh FARREIR. APRL Tl . EEZ. 4Rb
P 28 TG R 1) 8 9
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