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Abstract

This article delves into the importance of key warning indicators for effective management of
venture capital investments. The article first outlines the background of venture capital, points
out its high-risk characteristics, and emphasizes the importance of early identification of risks.
The article analyzes various indicators that venture capitalists should pay attention to, including
market volatility, changes in competitive landscape, operational efficiency, financial performance,
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and regulatory changes. The article also explores risk reduction strategies, with a focus on proac-
tive risk management, emergency plans, and strengthening communication and cooperation. Fi-
nally, strategies for integrating key warning indicators into the investment process, establishing
monitoring and warning systems, and training the investment team were discussed. The conclu-
sion emphasizes the importance of comprehensive risk management in improving the success rate
and stability of venture capital portfolios.
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