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Abstract

In recent years, China’s economy has been rapidly integrating with the global economy, achieving
significant progress in credit securitization. Over the past decade or so, with the continuous rise in
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housing prices, mortgage loan securitization has seen rapid development in China. However, this
has also brought about a multitude of financial risks. Against the backdrop of a “mortgage default
wave”, this paper analyzes the risks associated with the securitization of housing mortgage loans in
Chinese commercial banks, considering the current state of development. It identifies the main is-
sues and proposes several strategic recommendations. This research not only provides an in-depth
study of the risks in China’s housing mortgage loan securitization but also contributes to its healthy
development.
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Figure 1. The transaction of various types of law auction houses in China in 2023
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Figure 2. The issue scale of mortgage-backed securitization in China from 2005 to 2023
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Figure 3. The first ten originators of mortgage-backed securitization in China
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Figure 4. The regional distribution of mortgage-backed
securitization in China
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