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Abstract

Financial risk prediction is a prediction of volatility, value at risk (VaR) and expected loss (ES). In
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this paper, the traditional GARCH model, the data-driven index weighted moving average (DD-
EWMA) model and the data-driven neural network volatility model are used to forecast and com-
pare the financial risks of the Hong Kong stock market. In addition, this paper also uses rolling DD-
EWMA fuzzy volatility model, rolling neural network fuzzy volatility model and rolling GARCH
model to predict VaR and ES. Finally, the VaR and ES predicted by rolling are backtested to compare
the advantages and disadvantages of these three models. The model proves that the DD-EWMA
model is unbiased compared with the GARCH model. The DD-EWMA model is stable compared with
the traditional estimator sample standard deviation. The empirical results also show that the vola-
tility models of VaR, ES and DD-EWMA have the best prediction effect on the data with peak degree
characteristics.
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1. 51§

ST 37 AN S P A L) P B St A Bl R, B R AE Rl T 7 R SON SRR MBI
FEVT BT 2 AN EE T PN o RSN i R B R D R IE ST 4082 — o VaR - H A& AT b i - KUz 1 3=
59, T H VaR F&A] RS BB SR A I XU T R . ES IOFR IR DY T 5% VaR HRIR
FOIRTEIF HAR BT 2 R AE 2 . VaR H TR AT P SO (HS) #2302 (MA) $5 50 BCT- 14
(EWMA). WAEFIREVT). |~ X HEAT 2(GARCH). A3CAf S H07 5K i VaR A1 ES, 8 e
X R, & 2 AT E TN Bl 2, SHOTEA E R ORI E AR E . R £ (x) R Elat %
FAEDHELRE, F(p) BnEEREMEN p N, WEUEE R, (TSR R S, R
(VI ZITIN s, ERARYEE 2 ¢« I ZIPT A OWIIME T K . e R AI0F%F VaR A1 ES #E4T
— G [A I ALY T -

VaRHl (p)z_&HlEfl(p)' (1)
xf(x)dx. 2)

DAL, £ < e AE A 21 2 22 A BT B H KU B (VaR) MU R 57 2R (ES), — et o, FRAT= i A
JI SR BT BN e BRI AR T ZE A R BN 26, TSR0, BB 30 e BT SR K 2% A 07 ZE 9T 7 19 3.

D. Ruppert [1]F1 J. Danielsson [2]1# F] GARCH 5 B4 fti v AT 6 B0 2 %6, FISRAT 7 22 07, PHBNR
B F )2 B . X2 FEEREEH S o Wl VaR A1 ES i 25K, 1 DD-EWMA &
B THEE R B Tt S TEMAE R W IE 3] B — L S R ER & 8 R /A 9 a0 B B FE /N T 4 1)
student-t 7347, JGHARFHEA 2 IR A& B3, GARCH A [ Pt v L P Ak BEASCER 22
A. Thavaneswaranetal 1\ Ay t-garch 1 AUANGE R TN B8 T B Jo R B2 B Bl s r, BB BN 3R, ARG
HE T K BT 1 25 T O X i B A I AR R B 2 T SCER SR B ) EWMA (DDEWMA) Pl AR Y, 3 5
EWMA HH7E SN XS 37 b dE A7 SEUER Fe T LR, R B DD-EWMA BEI& &l th B RO B2 I SRR
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RN SHE o o LY. Liang [4]55 AR SCHR[ 132 H 1) DD-EWMA B8 EAT IE AL, B0 A Ik D)4k
(BLFRIR IR BREIH . B4 5 150 45 R 5 B fae v . A4 M (NN)EEY R IR Bl 2 Je ARt ik
B W 5k —, E Rl LA SRS A & i AR 4 AT AT S JE £ % pR 2. J. Frank [5]F1 M. Sing [6]
S NS R 1 115t 22 00 8% 38k 3 3 AR AN X B] POl T VB EAT A 9T o SCHR[S ] b 2 LR 50 1 i & R HcHis 1)
VaR TR, 1 SCHR[6] M2 32 BE0F 700 S ARSI AU I 7715 [SIVELEA2H T BTGRP R X 255 5 B M A 2,
FEEE—IRIE R F2/F forecast £ nnetar PR A AT DLIE F 21 G fil B S22 A R To0 A 22050 25 IR Bl R, 45
FA) 2% B 7E we Rk I S 50 T AN ik -k sh =, ] A. Thavaneswaranetal $2& H 37 7L ) BT A5 28 W0 265 0l
SR AT BN 38 5 1R ZE(RMSE), - HL TN VaR [X A28 4%, 8 e . Zhang [7]% A5 7l#R
HTAEIERS AT N WA ¢ 7040 BRI AN A0 R 170 2R3 148 BOIERRS 311~ F- 25145 8 (Score-driven EWMA)
T s Z M RIE K FAESHEF ST LW = AN 7041 T SD-EWMA BIRERL, {6 NMICHREHEA 6
AMRFRAT VIR 1) B ZEH X VaR BEAT T, 5 A [ iakont ik = Ao B kAT LU, R EAG B AR
WEPE. B B RSB BR sudent-t 434 ) SD-EWMA A5 B E R /] (s 5 B RS [ K P 1) BA
FETR, St VaR (I EARIERLF. R, Hyndman [S]AMY S H T 34 3R 2h B (A0 A pRos 3%, FLIE
F 7 B LR (SRS 1A T . Y. J. Lyu [9103R 1 7 R A BIE M5 7 2 BY(GARCH) AR
A B KA (midas) B2 1) RS ANME(VaR) TR 2, 8 T35 EHRi A FIE IR ARG B, 3Rt
455 GARCH A58 53 A0 88 S0 A 2

BRI 2% ) VF 2 B8 C V2 IS T i diiek, (22 B0 ok 56 [ 17 3 B RO T 34 i — A
ST, XTI L. R SCHRTE R S S Y B R S R i fe s v, TR &, A
SCHEH R FH DD-EWMA AR I AT 0T 0 000« A SIS0 0 0, 58 3 3RANA 48 7 B 47
BIanfa[ {5} DD-EWMA #2Y. GARCH A5 Y 14 28 0 26 U 2 2R AR e Tl AR X [A] 90 VaR 1 ES, iR
EAEXT VaR 1 ES BTSN TN e AR X TN, 25 =8 A4 7 RNESh T VaR F1 ES #E47 5]
TN BAR SRR B8 YRR FRATHEAT 1 SRR 72
2. EFHHEIENAT VaR F ES BETHAFR
2.1. ETESHUEREIA VaR M ES f&it

BT R SCHRIE AT R E L 3 L3k VaR I ES MITN, Rk, FRATAREECERR T A
A 1RV B R MR R T I SE TN VaR Fl BS SRR . AT 2015 45 1 A 1 HZ 2021 4 6 A 30 HEY
VB, JEHL TCL. &k, %, BT, EETE, i E 2oz 7S S5 S mond #olk s 2
r,=log P, —log P_, ] VaR 1 ES HEAT xRN AN DX 18] I PRI+ 5o /N TR0E 7= H O 5005 e i e L 22
Lo — MR, BT FRATIEEFH A4 4 il e S 5000, Bl i o BB o0 AT, T AR B2 0K A2 4 ik 2 S 454 IR A studlent-
t 4341 o

W 1 R, X R s R TR, B MRIE IS BARC R, s =
XL | A9 — B J5 B AR DR RI BOK B AR A0 77 12 — Wi 5 AR DGR R 2 . AR o TS i B
B LA B X SE R K 0 A df /NT 4 (FEARTFSAHIGHE p/INT 0.79) R REARFRE 5 5015 & 26 11 38k 3 26 73
MR TAE SRt AN EZ G 1H &, FI&R T DD-EWMA KR, K Aix e R AR FE 16 b H AT ToRR i
1, N S80E FH DD-EWMA A5 85 198 20 2 LA P RE A bR 22 Al T i sh 3 Rase e s 4y, FIR 53¢
FR[ 1T HR AR AL 7572 TT AT H SR b 0 B BRI Ty 22, 25 R LA 2 R P AT il i DD-EWMA B,
HARBAENT 2, JUHARITE I BERR 0 B SEUSC R 28, Ll a6 R ] EEL gk e 5 S 040 4 I A% B RO A
e gy 1030 gy 105807

n n
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Table 1. Summary statistics of daily logarithmic returns of all assets

F# 1. IAEFHE R T 2%t

lag 1 sample acf N
asset mean SD k sk 2 Yol df
r il a3

TCL 0.0003 0.0298 7.7779 0.3338 0.0099 0.1841 0.1625 0.6749 3.4046

Sl 0.0007 0.0338 5.6161 0.1666 0.0284 0.0737 0.033 0.7011 3.8592

M 0.0004 0.0359 385184 —1.9919 —0.0358  0.1209 0.0324 0.6318 2.9618

il HL{ERE  0.0008 0.0384  40.3183  2.8163  —0.0185  0.1957 0.0582 0.6359 2.9945

E£FE&E  -0.0001 00328 147165  1.3033 0.0012 0.3238 0.2297 0.627 2.9258

FEAFZ -0.0002 00211 6.7291 0.7203 0.0859 0.2494 0.1305 0.6795 3.4711
SD: FREZE; ke WERZ; sk: XSEUNEIES; |n|: MBGERMLENE: 7 SNBUGEERKETT o0 ARSI

P dfe 1 p BB

Table 2. DD-EWMA model and asymptotic variance of volatility estimated by sample standard deviation
% 2. DD-EWMA fREVIH AR EZE GRS E A S £

AS.Var.con AS.Var.ewma AS.Var.con AS.Var.ewma

2 2 2 2

TCL 2440 1.200 ] B 10.580 1470
n n n n

2 2 2 2

Sl et 1.900 1.030 mETe 4180 1.540
n n n n

2 2 2 2

s 10.130 1.51c0 o [ ep g 2.180 1.170
n n n n

AR HCHE POARr I, FRATAT AN BE 77 TR 70 A, FE{8H GARCH. DD-EWMA . #2226 I8 ) 2 45
RUIX =R BE AT PLA Al TR T, P PO =R L 434 77 1% 22 (RMSE) 12 1T [H] . VaR Fl1 ES
DX [ FR0M 1 56 P o FRATE AL 3 RIARE 2 JERI A BRI B 1000 AN G H0 5 28 200 2 o0 %
GARCH(1, )R FI 2 e B A AT WA SRR 3% 1 FERIH 500 MR X DD-EWMA #5813
AT INGR, AS TR % 0 1000 K, BEANBEEORS 1) 2410k ~E 9 1000 #E T,

BATE L BRI A Al T BB BN & FSCHR 1] H 85 T2 (4) TH LA B0 0 2 2 R 1 S AR A B v g5
BSR4 77 3 ZE(RMSE) . %11 VaR #1 ES (X (A Flil, w55 ik 8 s sl A i X (e B, FEih 5 vaR #
ES (1 X [T . 187 F DD-EWMA #5758, GARCH 7Y I b 28 ) 26 ) 2 A5 L 1K = FhsE 84 (1) 9% 2 %6 1 [X (1]
Ty

O'(a):(LLG,ULG):GAicvasd(6)/«/;

Hr v, TR o BIlEFHE
2.2. ETFESHEIEEZIARSD VaR 1 ES B9FUR

1 PR BOGE R A REAR B ARSI LB R 2, IR AR En R S & A T VaR Hl ES
(RIFEI o 2T o Bl s R Hd, BATHH A AT S AR AL p AU 2R % . DD-EWMA
IR TS E o ATl i/ ME— 22 [T EO TR 22107 M(FESS) A5t o IR o » FATEATHE
A S, RS S — R E BB R 0T — SRR E AR E R o, 1E

o

i

=
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A ¢ AP Seit S, 551 SOl MR sh R WNME o, AT T HE S, BB

S, =ao,+(1-a)S,_,, 0<a<l.

Bk 1. i DD-EWMA ##%t VaR Al ES #-47 & 7

Require: XU ai®r,, t=1,2,--,n from r,=F-P,

AN e

v % 2D

10:
11:

12:

13

p < Corr (1, —7,sign(r, = 7)) (HEFEAHIKE)

Z, «|r,—7|/p HROUINE 0 Bl ol R A3 8 %)

Sy« Z, (TERIHT & AR R FIRHWIE (1195 5 2 Tl )

o «(0.01,0.8)) by 0.01 (% & o [EH)

S, «a*Z +(1-a)*S,_, t=12,n

a,, < min, Y (2,-S,.,) GEiLE/NYIT FESS RS o )

S, «a,,*Z,+(1-a,,)*S5,,

6" S, (ET n AWML, {3 DD-EWMA J5 i HHO6 SR R 7, — 25 1A BT (0 5 26 70

RMSE"™™ 3" (2,-87,)/(n—k) (5877 RMSE)
v<=Solve 24v=2 = p(v-1) B[v/2,1/2] (HHEXIEOIRS K 1, IS AR 10 B EE)
VaR,’ «—-6"""F ' (p) (VaR Tiill)

e} ! )
Eso0 (__ﬂjf, “’>xf(x)dx (ES T
p -

:Return @,,,6, pp, RMSE™™ VaR;”  ES;\”

n+l 2 n+l

S Uk A IMESE N6 T B So:

BN ZEFTM ) 4 77 1% 22 (RMSE) i 5.«

B 2. MR 45 3 BN VaR M ES HEAT w500

Require: X #W R r,, t=1,2,---,n from r,=P-P,
D P Corr(rt —7,sign(rt —7)) (BRI )
 vol, | ~F/p (HERHCESR £ MBI H %)

1
2
3:
4

t-1

Vol.nnet < nnetar(Vol) (ff/] R 18 5 BREL nnetar 54022 P 2RO HOl i % 7, (I BN%)

. 6P eforecast(Vol.nnet,h:1)\$mean (5 ) o 220 o) 8 AR R - B0 — 215 1) T 4D 38 8 28 0 )

RMSE™™ « \/mean((vol, - Vol.nnet$ﬁtted)2) (HHE 7% 2 RMSE)

Var;\" < =6""F'(p) (VaR TiiJll)

L S =T [T () de (ES M)

p

8: Return &""”, RMSE"™ ,VaR: " ,ES:Y

n+l
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o 28 [0 24 Y5 2 B IRY [ A5 P SR 1] o B0 77 A5(5) BRALIN 1) (0 BB S x Bl a2, HFE AT v N B
AT A AT AT . FRAVER R FEF forecast LA nnetar PRECTHELAPEE LB R T . FAT 148
GARCH A t GARCH(1, l)ﬂ%ﬁﬁﬂ“mﬁiﬂﬁnﬁim/ﬁ#ﬁ%, R TFIT 3 R s 2k, e —
KA 2l o) =0 +ar + Bol IR FEFF T R SIR T . FR AT 5 H )
EHNW R H BRI, f&ERE RO TR R RN EH VaR 1 ES #illl. 5 21E300 5 H
VaR Ml ES #lll 5, AT LSS AR 30 & H 4 H VaR Al ES TR TR SN & 1 VaR #1ES 11X
[k vt, B

8 3. ] GARCH HLA%S VaR il ES #EAT s Tl

Require: Xf#iai®r, ¢=1,2,---,n from r,=F—-P_,

I: g« garchFit(~ garch (1,1),;; ,cond dist ="std" ,

include.mean = FALSE ,trace = FASLE )

(i R 155 R AL garchFit X B EE 26 r, 3E4T GARCH(1, )BT 5

2: a)(—g@ft$matcoef[l 1] a, g@f"tﬂ?matcoef[Z,1],ﬁ1 «— g@ fitSmatcoef [3,1]
(33 GARCH(1,)Bi%! 24
3: df < g@ fitSmatcoef [4,1] (135l GARCH(I, 1)BLAUA At (K6 B0 a5 26, 126143 A 1 ) B )

4: vol.garch, < g@sigmat (133 GARCH(1, )R F)fili v B ) 2)
5: 67w+’ +Bo’t (THEAEH GARCH(L, 1IEZY (133 ) Z TR
6: vol, «|r,—7|/p (HEXTEUEE A 7, IR B %)

7: RMSE"’G(;(—\/mean vol.garcht—volt)z) (I 53577 1% % RMSE)
8: VaR(® «—6"“°F'(p) (VaR Tillll)

G -l .
9: B850 - Zn9e [T ip () de (ES i)
p -0

10: Return 679, RMSE"° ,VaR" 5, ES"5°

n+l

DailyVaR () = (LLD aiyVak | prpPaiy-VeR ) =mean(Daily.VaR,)+ cv,sd (Daily.VaR,) / Jn. 4)

Daily.ES(a) = (LLD“’W'ES,ULD“’I”'ES ) =mean(Daily.ES, ) £ cv,sd ( Daily.ES, )/x/; 5)

Bk 4. fEF = AEEALNT VaR FES #EAT X ) T

Require: X #i# r,, t=1,2,---,n from r,=F-P_,

1: 6« 6" (fHf%% 1 7 DD-EWMA 5500 B 25 2 r, P s R 1)

6« 6" (M FEE 2 Hh G N4 J7 i RO RO R R 1 B BT

6«79 (EMF 3 o GARCH(I, DAL TH SR U 3R 5 7, I 3 5 10

a cutof o « (LL",UL”)zé'icva *sd(é‘)/\/;

FEF 6", 6™ and 67°C (HEXTEULREEE r, (I3 2 X R TR))

50 a cutof VaR « (=LI7F'(p),~UL'F,'(p)) (MEFI=FiJ5ikit 5 Var (X Hiil)

R

6: o cutof ES « (—L” T (e)a T ”xf(x)dx] (EF =7 5 ES X )
p p

7:Return o cutof o, a cutof VaR, a cutof ES
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3. VaR #1 ES B9 5138005

LIRS T VaR F1 ES ANF 75 R PERE, 55 F 02 A8 A 1k AT EAE KA (1- )
NVaR =—r, 5E LR

r, =sup{r* \p(r<r*)ﬁa}.

Chen Al Lu (2010)iAJy r, FMELRE R BEMRASE T o, BO 0 AR, 7, 30T (R R AE A B (K42 A0 2 ] 52
FAEE T 21, 9 student-t 73 AT, BBl AL S IEAS AT EL, X6 AR S B (WA o 2 S B 2 BEAIR
Pl A TH ) VaR X RASR AN R IR R NS . B, S5IESSAMAEZ T, A R
RIS, £ student-t 73 AT AR TN & FOW RIS B T — A EAF MU E AR @ A sh . sk, S E
BEAFH &AL, 3T student-t 7341 ) VaR 7E B SR (1-a) TR B HIE. XLPh
T AFRI LA R, X A @A E B AR (1- o) FIAS R R0 L BT SHERT 7.

N T VPl =R ARG THIIR B AR H VaR SR INIL S5, AT RE T — L R ORE = 0000 o 2 (1 bR A -
UC MNK(To 36 A 78 s RS ) IN N A 3 A1 CC R (B a5 22 U Ak S PRI A B 5 ) . i
A R LRI AR I T OUR L (LR MRS . — > RAF[Y VaR BRI Z R — B0, BIOY VaR fh = L,
Bt {1, < —VaR  AERFEAR T RIZEE T a o € X VaR fi & KR A

I,=P{r,<—VaR,}.

FERF B T N VaR E@Tﬁ%iﬁ@ﬁ?ﬂNziL o N RIFH VaR BRI N AZ P ARSI L, . BAIEE

MRTTER S RIFIES R PO & #R A% . Kupiee (1995)M1X7y VaR B[R JE 56 17 i
FPAUC M), FATRYE LR VaR KRS B VaR & IBERAES « Koy, . B, BAT
VaR fii i (1 B i

H,:nB(p).
B RN NIASE RN 5340« AHSEFIHI A% N

(1-p) " p".n, =0,1.

3 p LM TN
h=
b=y
IRAALSR & HN

b, FEW, +1 2 TIF[E B AT & o X AMUSR R BUE AT LA T3 K, B, AT T IRME
RTINS p t ERRR po IR H, T, p=p, FTEL, B3R p KIEURRECN

L(p)= T1 (=) " =(1=p)" 5"

t=Wg+1

IFH, BAVERRRLEZMK L, = L,

DOI: 10.12677/fin.2024.145181 1788 SRl


https://doi.org/10.12677/fin.2024.145181

DR F

LR =2(logL, (p)-logL, (p))

Yoo v

(1-p)°p

=2log (6)
asyll‘ftotlc Z ) 1 )
WL 5% E AR B Z K, B4 JFR AR 480 LR > 3.84 , {HRAEL K2 H1E L T HRATA

BRI AL p E. IF HRENACH R R mE WK ERe, REMACHE, 58— REHR 22K,
WA 3 SRR e XX VaR 1 IR AT ZE S AR, i B T (14 2 Ai # R LU A

BT IR
Christoffersen (1998)#&tH T~ VaR 5 #r 1, PRI AN W) FAFRATA R VaR 178 5
RRIENMHR, AT VaR 25 RGN, BATTHEZE T HAEZ AT VaR %A WER, VaR %42 2

B PIAEES, B
Pg:P(Ut:i|77,-1:j)'

Hr, i M RIRA 0B 1.
AH L — i B 2R AT SR BE % 7% HE
1-py,, pm}

nl{
l-p,  pu

LR (HI) = (1 — Po )VOO p(‘)/(l)l (1 — P )Vm plvil .

4 _EIRFERE R A BLR B HON
e, v, FORAM i HAL R ROUIE EIER L, (TT) SR, 13 BRI THE ML) :

Voo Vol
S Voo TVor Yoo TVoi
I, = .
Vio Vi1
ViotVin VotV

JEABRY VaR i B A SR I, A SR VaR 4 K 2 IR A UE VaR B R . 84,

Pon=Pu=P~P> R RS AT A N

Vor T Vi

=

p= .
Voo T Vio Vo1 t Vi

AR B BCBE, A A At T RS HE FEAS B DLk e K0

LU (ﬁo) _ (1 _IB)V()o*Vlo 1"7V0|+V” )

A4, AR N
LR==200g[v(f%)—loglw(fh»%wfmml (1). %
1789 AT
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F HZANRAZAE IR AN I030) A A IR T HSE p fE.
AT AT DX AR S K, BEA VaR (078 o RIS MA VaR B 4865 1, Bk, =
72 UC M geit &
LR (joint) =LR (coverage) +LR (independence) ~ 7 (2) ®)

HAXS T VaR BRI, ES FREBIaExE, ROEATIN A IR T A& — D 8. (HIATH U]
—MEFREITTVERT ES HEAT RN, RBAE TIXBINE], VaR 2 e, I ArrEiffik NS, T LTSN

NS, =21
ES,

b, ES, FRNTE ¢ RSN ES. ARAE ES M52, 4 VaR ZAREH, y, 8y
E(Y,|Y, <-VaR)
ES

t

P, ME NSNS, BT 1. B, RATEBBN

H,:NS=1.
W T EAE MR SME NS, HEBEREGET 1, WIFORETH L ES AR .
4. SEIERRER

RARIFEEE 1. BE 2 FI5% 3 dff) DD-EWMA J7i%k. M4 MKk sh 28 . GARCH fifl i &
VaR Al ES [ s F0 A5 252 3,58 4 5L S AR EERAE H L 73 AL T R = Fisi 28 (14 2 %6 Sl Tt
35175 1% 25 (RMSE) PA K B 52 15 S5 FH b 77 ¥ 75 B A] o 4k, DD-EWMA HE8Y (1 S A1 V18 S8 o SEARYE
J&i 1000 ANEHE /N — 25 a7 TN R 2 77 FI(FESS) 3 i, WL3E 3 55—%1, ifi VaR I ES &7 H 52
(OHHAQR)E p=0.01 THREAHW . SliBfr. FHEFEME ST VaR M ES B, 1 TCL Al E rh ki)
VaR Fl ES &AM 3. & 4 FIE 5 BRI, 4L ) 28 135 77 - 22 (RMSE) i /),
DD-EWMA #5885 5% 22 Ik 2, {8 GARCH FAL 1) 2% 2 B K . (B2 DD-EWMA FE 7RI 25 X 4%
W BN RARRLX P MERL ) RMSE M Z 5N, 22 0.0005 247 . BATFMIZ AT E # B He, /] DD-
EWMA 8 AT IS (R 5, AT DABR(A] H SR gh 5 38 FH b 22 0 45 38 B 3R AR B TR — MBS M ig T
. HF H DD-EWMA AU AXGERARIA K, (HEME MR HHME—NRET, BEA
RIAR . 25 EFTIR, fiH DD-EWMA BRI 7, 1873 2 R AT s A2 B 1 1 o

Table 3. Using DD-EWMA asset risk prediction
# 3. ¥ DD-EWMA %= XUk 7

asset o RMSE vd VaR ES time

TCL 0.0600 0.0313 0.0246 65.3109 95.7393 0.0000
AL /¢t 0.0300 0.0332 0.0322 85.4928 120.3320 0.0100

% 0.1000 0.0492 0.0231 60.4831 93.8246 0.0000
iy L e e 0.0500 0.0336 0.0262 68.5852 105.8650 0.0000
PSS 0.1300 0.0357 0.0343 89.5233 139.6614 0.0000
r [ ik 0.0400 0.0166 0.0126 33.5642 48.8666 0.0200
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Table 4. Using neural network volatility model asset risk prediction

T 4. (SRR B RAR A BT = KU T

asset RMSE Vol VaR ES time

TCL 0.0307 0.0164 43.6481 63.9838 14.9100
Bl 0.0295 0.0316 83.9183 118.1159 2.1200

% 0.0428 0.0358 93.6388 145.2576 1.0300
i BB fi B 0.0330 0.0168 43.9752 67.8781 7.9400
EEF e 0.0352 0.0385 100.4152 156.6534 5.8000
o [ gk 0.0166 0.0143 37.9924 55.3136 2.4300

Table 5. Using GARCH(1,1) model asset risk prediction
F 5. £/ GARCH(1, )& E] 25 7= X B 7]

asset RMSE Vol VaR ES time
TCL 0.0353 0.0248 65.8396 95.0365 0.2600
Al ¢y 0.0347 0.0291 76.7797 105.4605 0.1900
b3 0.0638 0.0224 56.7130 92.0744 0.2000
o EL{k e 0.0398 0.0262 69.5813 97.2839 0.1400
EESESE 0.0398 0.0411 109.2095 55.6520 0.1100
o [ gk 0.0211 0.0123 32.7023 45.4319 0.1700

MBI 4, VaR Ml ES 1E @ = 0.05 X T FFAE R 6. 72 7 AL 8. ARG =B VaR
HVES (1 X AT, Fe A1 & BLAE ] DD-EWMA FEALHT GARCH(1, 1)REAY B3 1 F000 [ 55 B b A 22 1) VaR
FES XIH B8 B, 6 it HAR 5 ARSI VaR Al ES &S X # LA, XIS 3 /2
F. o, BT GARCH(1,1)HHS, f§iH DD-EWMA FEI T VaR A1 ES 11X 7] 58 g 40—, 3F
HAE A2 IR 28 SR T VaR A ES BAS X (A1, 2 6 Zida . PRk, FRATAI A F IR =Fp i B Fiidill vaR
FES #B LAk, (H2AH DD-EWMA FE RS SR XU FE 8 Tl LA i B R P I SR i g bR =
PR ARER) . 5 FIRE 3. 4 4 5L 5 R INEE &k E, i H DD-EWMA J7 Tl VaR #1 ES B2
FAUFo BRAL, SRR T 8 A =AM 1) H S S R A T .

Table 6. Using DD-EWMA model of 0.05-cuts to predict VaR and ES
3 6. f£F DD-EWMA #2289 0.05-cuts B VaR F1 ES Tl

asset DD-EWMA 0.05-cut of vol 0.05-cut of VaR 0.05-cut of ES
TCL 0.0292 (0.0239, 0.0252) (63.6261, 66.9956) (93.2696, 98.2090)
EANE ¢ 0.0334 (0.0318, 0.0327) (84.2773, 86.7082) (118.6212, 122.0428)
a3 0.0362 (0.0222, 0.0240) (58.1498, 62.8163) (90.2051, 97.4441)
(R IEY5 0.0353 (0.0257, 0.0267) (67.2341, 69.9363) (103.7794, 107.9505)
EEEE 0.0305 (0.0333,0.0354) (86.7690, 92.2775) (135.3647, 143.9582)
o [ 0.0197 (0.0124, 0.0129) (32.9122, 34.2162) (47.9172, 49.8159)
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Table 7. VaR and ES prediction of 0.05-cuts using neural network volatility mode

7. ERAMEMLEEENFRZEE 0.05-cuts B VaR F1 ES Fl

asset DD-EWMA 0.05-cut of vol 0.05-cut of VaR 0.05-cut of ES
TCL 0.0300 (0.0152, 0.0176) (40.4409, 46.8553) (59.2824, 68.6853)
AL/ 0.0348 (0.0312,0.0321) (82.7625, 85.0740) (116.4891, 119.7427)
a3 0.0403 (0.0351, 0.0366) (91.6368, 95.6409) (142.1519, 148.3632)
il B2 {2 0.0333 (0.0158,0.0178) (41.4242, 46.5262) (63.9405, 71.8157)
EEEE 0.0311 (0.0373, 0.0397) (97.3262, 103.5042) (151.8344, 161.4724)
o [ 0.0170 (0.0141, 0.0145) (37.4020, 38.5828) (54.4541, 56.1732)

Table 8. Using GARCH(1,1) model of 0.05-cuts to predict VaR and ES
= 8. €A GARCH(1,1)1EEY 0.05-cuts B9 VaR F1 ES Tl

asset DD-EWMA 0.05-cut of vol 0.05-cut of VaR 0.05-cut of ES

TCL 0.1722 (0.0242, 0.0254) (64.2729, 67.4062) (92.7751, 97.2978)
EANECL 0.1884 (0.0287, 0.0295) (75.7199, 77.8394) (104.0049, 106.9161)

M 0.2113 (0.0203, 0.0245) (51.3927, 62.0334) (83.4367, 100.7121)
i R fi B 0.1821 (0.0258, 0.0267) (68.4933, 70.6693) (95.7627, 98.8050)
EEEE 0.1685 (0.0403, 0.0419) (107.1996, 111.2193) (152.7874, 158.5166)
o [ 0.1319 (0.0121, 0.0126) (32.1432, 33.2614) (44.6552, 46.2087)

I RN IR = PR R ro M JB S0t B 2 =R PR3 3 2R A A T AT DKL I 2 PR3 3 2R 1) B
Horp, BREOLFRFUWMBIBE DR, LOLFFRRIIZ DD-EWMA BRI 2% i S0 il o 5 (15 2l
FEG T, SRR IR A P 2 B B X S AR RO A, T2 52 GARCH(1, 1B 0 3 2 f) i
it BRI R I B R B A AR e 22

k

— vol with observed
0.8-4— vol with ddewma
g vol with nnetar
~ vol with garch
vol with sd

0.6

volatility

Figure 1. Comparison of the estimated and observed volatility of the SP500

Time

& 1. SP500 1t B4 H0 0050 B 158 sh = bE 45
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Figure 2. Comparative forecast of the range of SP500 volatility
2. SP500 3 zh AR i (X 8] 5 EL 4

2 IR /Z DD-EWMA R, 128 W 2% 15 5l 56 A5 R AT GARCH(1, 1)/ 83k — Ff A5 70 Sof v i 52 %o
Hhe 25 2 (R Eh R A DX IRV T, BBk 4% . L0 (LR A% . W (02 4% 00 T S 1R FRD 2 {5 ) e 426 I 45 8 3l R A R
DD-EWMA #2%Fl GARCH(1, 1B AL sl 3 () X R T, FRATTRIFH I FEG)PE p = (0, 0.5) X [A] R 5
WX AT [ 2, AR A I = bR R T (i 3h 2R 1 A5 X TR AR A, 58 BT 0.01
A LLAA DD-EWMA 7 GARCH(1, 1)#5 7R A1 46 ) 44 95 20 S AB 700 ok sl 26 (R T 2 R . o,
222 [N 244 3k ) 6 MR 0 31 2% (141X 1) 5 B 4 4, 490,002 Fiii& DD-EWMA BT 3k 3 % (1 [X 1] 5 £ 9 0.003:
XU P AN L G S T b b TOU) LA v 06 P R P K 1 I SR AR T AN 2 o TISGARCH(1,1)$A5 AL 3 5y
SR X ] FEFE A 0.0060 AT 15 H 76 IX AN Ed 4 1 v 4 GARCH B0 5 HAth i AN AR LU R 3 PR 34

5. &t

VaR H il & A e AT b i 8 X £ 273k, T H VaR &) FI XU L& 8] i de e P4, 2 i
SCRFERSEFI AR . 10 ES W SEA 1 VaR sRIRTIntE i HIRHE 2 7 EEE S . Beah Rl
P MR b LR R BT (AN XS B rh 2 B A . ASC ] DD-EWMA B | 2 o] 2 3
Z)FRAIAN GARCH(1, 1) AY X = Frfbi R0} 2 %6 . VaR Al ES AT s TR | DX [] FOU A8 ) T0 ) L% o
FEARER], AHELEL GARCH L, DD-EWMA R T < FlAos i e s A B ot AR A A% 4t
T EREARRHEZRAG TSI, DD-EWMA R S50 i BB SR 20 e s R R e e v . AR SEmT
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