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Abstract

This paper explores the price discovery function of pig futures in the spot market and conducts an
empirical analysis using EViews software, supported by a review of relevant domestic and interna-
tional literature. The paper aims to reveal how the pig futures market effectively predicts and
guides spot market price fluctuations. The research findings show that the pig futures market has a
significant price discovery function and has a guiding role in spot market prices. This study helps to
better understand the operation mechanism of pig futures market and provides theoretical support
for related decision-making.
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Table 1 Variable settings
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Y A AE I BAN G
DX AR A BT A
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3.1. ADF ¥4
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Table 2. The results of ADF test
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Table 3. OLS regression of DX and DY
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Table 4. ADF test results for residual sequences
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Table 5. Error correction model
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Bl A bR iR 2 t 4t & p 1
D(X(-1)) 0.1501 0.0827 1.8144 0.0705
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