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Abstract

The classic mean variance model assumes that people are rational based on classical economic
assumptions. However, in reality, people are often limited by limited attention and the optimal
investment portfolio will change. Therefore, this article adds information constraints to the clas-
sical mean variance model and uses some stocks in the Chinese securities market to empirically
simulate the optimal investment portfolio that investors can achieve under information constraints,
obtaining an efficient frontier. It was found that with the addition of information constraints, the
effective frontier range was shortened, and the risk that people could handle decreased. The study
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Figure 1. Distribution of investment portfolio before and after rational constraints
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Figure 2. Effective frontiers under different values x
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