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Abstract

In the 1990s, “Chinese concept stocks” came into being with the integration of China’s capital mar-
ket with the world. However, with the passing of time, the situation of Chinese concept stock com-
panies in the overseas capital market is becoming more and more difficult, so the Chinese concept
stock companies that have gone abroad have embarked on the road of re-listing. Taking the case of
NetEase Company’s secondary listing as the research object, this paper analyzes the motivation and
market effect of Chinese companies that are returning to Hong Kong stock market. The market effect
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after the return is evaluated based on the aspects of company valuation changes, PE changes, and
market reactions based on the event research method. The results show that the company valuation
and PE ratio have increased in the short term, and the cumulative Abnormal return of US and Hong
Kong stocks after secondary listing is significant, indicating that the return of NetEase to Hong Kong
stocks has produced positive market reactions in both markets.
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Figure 1. Changes of Netease’s market value in 2020
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Figure 2. Chart of price-earnings ratio before and after Netease’s listing
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Figure 3. Trend chart of AR and CAR of US stocks
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Figure 4. Trend chart of AR and CAR of Hong Kong stocks
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