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Abstract

Since China entered the socialist market economy, financial fraud has been repeatedly banned in
recent years, such as Jidian Shares, Xintai Electric, and so on. The more hidden and complex the
financial fraud of these companies is, the more attention we should pay to it. This paper first intro-
duces some research results of financial fraud at home and abroad, as well as their significance to soci-
ety, consumers, and government agencies. Second to the outbreak in 2019 Kangmei pharmaceutical
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financial fraud case, using GONE theory from greed, opportunity, need, exposure four aspects of in-
depth analysis and elaborated the signs of fraud and fraud, such as inflated money funds, inflated
income, borrowing double higher fraud and suppress interests of greed, reduce financial fraud op-
portunities, curb bad needs, increase the cost of exposure and other measures to prevent fraud of
listed companies.
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Table 1. Shareholding proportion of the top five stocks of Kangmei pharmaceutical from April 2019
= 1. E 2019 F 4 AREHWATR B RFFAEL G

B AR 2R Fr B L1 (%) e R P A

FRZE SNV R A IR 7] 31.91 1,637,016,058
HAEHBRMEFEA IR 2 A 4.66 231,901,482
B RR T = - RAERAT 3.29 163,612,565
b EVES SRR A IR A B 2.99 148,719,122
PN A K AR O 2.69 133,661,039

kIR R (2018 SEEFEMSIRE) .

Table 2. Consolidated income statement

* 2. AFFEE

gE| 2015 4 2016 4 2017 4 2018 4E
ElN 18,066,827,952.30 21,642,324,070.28 26,476,970,977.57 19,356,233,37
EL A 14,921,052,955.12 17,751,789,319.56 21,823,908,376.09 18,193,112,480.94
) 2,756,456,305.57 3,336,759,125.48 4,094,646,237.18 1,122,600,581.39

BERIR: FESEZL 2016 4E. 2017 £E. 2018 SEFEEM 45, #B47: T

2.2. REIEE REIA

22.1. REEESET
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ST T E B AR . BRI 2017 I SIER AL AR H4E, 20 299.44 1. /Did 195.46
.. %40 88.98 14 EMLEAZIC 76.62 1. A4 ECRIEZ A 32.57 12.
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Table 3. Financial status of Kangmei pharmaceutical from 2015 to 2017

e

%% 3.2015~2017 FREHAEB S F KA

Be M 2015 E1) 158.18 BEKF| 2017 4E 341.51 126, 1

TiH 2015 2016 2017
B 381.05 548.24 687.22
TRmid 158.18 272.25 341.51
iR cEzy & 188.38 293.83 321.35
Bl 180 216 264
Bk R AR 149 177 218
) 27 33 40

B RESRZNk (2016 SEAEEM 54D A (2017 SEFEEM 554k A ) » AL

(2) HIEJEM 4

2019 4 H 30 H, REEZDLAA T 2018 4k, HAREZDMIHEE 7 2016 41 2017 1) F 0 55
Hlls, GIEEWWON, @RNE, TRHEE, A5, (T RIS RE T REZ (2018 M ki)
(AT 2T ZEE M RS ) , A 1270)

Table 4. 2016 Kangmei pharmaceutical operating income and net profit correction table

5% 4.2016 FEREWENWIIIN, FFEEER

= EDlN R
FIEHT 216.42 334
HiEfE 146.94 18.42

A -32.10% —44.85%

Table 5. 2017 Kangmei pharmaceutical financial indicator correction table

2 5.2017 EREHI M EIEFREIER

TiH ERIZON ) 171 TR
FIEHT 264.77 41.01 157 176
FIE S 176 215 352.47 42.07

A Z) 5 -33.53% —47.57% —124.50% ~76.10%

REFRZ 2018 FFAFFEHE) M (AT THZER IR ) FXt 2016 4H1 2017 419 55 ik
TTERIVAR, SUEENION . §RNE TS SR IR R RKHAT T T, R8I AR Zh 5k
IR AT T EE: B2 4 ATA: 2016 AEHVENVIRN B IERTH) 216.42 {270/ 3] 146.94 12T, kb
32.1%; TFANEW A 33.4 {270 T 52 18.42 1470, FIEIREE S T 44.85%. 5 AIA: 2017 FEN
WS IEFT Y 264.77 AZAZBCE IE G (1) 176 14, BETRIAE] T 33.53%; #FIEE IERT A 41.01 {548
B 21540, BT 47.57%; FEIRELIERT N 157 14, HIEJEN 352471, L3k 124.5%; TR &M
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Figure 1. Fictitious increase in operating revenue after investigation by the China Securities
Regulatory Commission
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Figure 2. Fictitious increase in operating profit after investigation by the China Securities
Regulatory Commission
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Figure 3. Fictitious increase of monetary funds after investigation by the China Securities
Regulatory Commission
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3.1.2. BEIREZF
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3.2.1. WHIEHILE
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AT LAY D # S A AL

3.2.2. RERIRES

M 6 FTELE H, FESEZ9LAE 2015~2018 4 PUAE BATIAME 3R 46.2 /270 WG K & 115.72 14 W55
PR E S AU 5.85 12T 5 18.27 14 7T: BEE 25V AE 2016~2018 47 J1H], FL B 65 % 1 46.40%
FTHF] 62.08%. XA FIESS, BN R, —FE RIS, BN AR B
HEWT R . XA SRl R SR, RRESEHI 4 A BRI A 0, )\ ECR TE T R A, B2
BRI FE AR BA I UE B B SE 2 bk Z R B, AF A A PR R R
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Figure 4. Details of shares held by Mr. and Mrs. Ma Xingtian as of December 31, 2018
4. Bk 2018 £ 12 A 31 BEXAXEARHFRO A

Table 6. Short term borrowings and interest expenses at the end of 2015~2018
< 6.2015~2018 FERGEABREF 2 HERNL: Z7T)

2015 2016 2017 2018
ISR 46.20 82.52 113.70 115.73
FE S 5.85 8.67 12.16 18.27

BERUE . EEZL (2016 FEEMSIREY 2017 FEEMSIRE) (2018 FEFM5RE) .
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H5AREE, Flan, ERERILE FOH S0 EFH TR R, A AT BT R, T2
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SRt R IR IR B N o (E R TN RAEIEIEAS TS 2 (0 26 1F R AR S Xz 0 H ) R T A

4. ZT GONE BRI S ER MBI R
4.1. EBIM S BEFIFHEHIENRE

Al EER S IR R, BRGS0 B TR BT, thEE IR A R (B 20 SRR o, B SL IS
MBS EIR . ] LA 4 2o SR VAR I RIR 57— W A 22l A AL LA,
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