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Abstract

Based on the multi-period difference-in-difference model, this paper empirically tests the impact of
China’s budget performance reform on local fiscal expenditure from 2000 to 2019. The results show
that budget performance reform has a significant impact on local fiscal expenditure in many aspects.
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The research results indicate that budget performance reform has had significant influences on lo-
cal fiscal expenditures in multiple aspects. Firstly, the implementation of the budget performance
management reform has led to a reduction in the scale of local fiscal expenditures, compelling local
governments to plan fiscal funds more cautiously. Secondly, this reform has enhanced the utiliza-
tion efficiency of fiscal funds and improved the scientificity and rationality of fiscal expenditures.
Thirdly, the heterogeneity analysis reveals that different regions are affected differently by the re-
form, with economically developed regions and underdeveloped regions presenting distinct out-
comes. Based on the empirical achievements, the following policy suggestions are proposed: Firstly,
stimulate all regions to explore and innovate budget performance management models. Secondly,
a long-term dynamic evaluation mechanism must be constructed. Finally, strengthen fiscal trans-
parency and accountability. It is expected to elevate the management level and efficiency of local
fiscal expenditures and promote the healthy development of the regional economy and society.

Keywords

Budget Management, Local Financial Expenditure, Performance Evaluation

Copyright © 2024 by author(s) and Hans Publishers Inc.
This work is licensed under the Creative Commons Attribution International License (CC BY 4.0).

http://creativecommons.org/licenses/by/4.0/

1. IRER
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B SR RIRN, BN EE T AR T U STCE S T ECC I8, R R ERS T3
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H—, MECCHBCRPRT . THEMTF5 2 (2024) R 7R b 1 08, 200t SEIEAS 36 19 H TS 5
R R R S A R T b T BUR IV I L B R IS5 18 [5]. B R (2020) 1 7@ DEA-BCC %Y
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KA 22D T B AR R 2518 [ 11] [12]

B=, ERMBUEY) . USRS SCEAAL TSR, I G2 A 77 W EUE g2 31 T
TEH .. 5 PHAIE/NF(2022) B 48 th, TR G800 B 0 535 FRAK T Hb BUR I BUE 77, JEHGRTE
VoF I35 B P A R o T eSS I X, X —VE R I35 13]. X — 451019 3 7 B M AR e #5(2023) it —
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Table 1. Definition of variables
F1. BTEENE

b 75 B H 77— AL S H 5 GDP [ LL &
TR 0 B CLsii, WA 1, SN0
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H=rlbte 2 = hnfE/GDP
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Gl JEIKF K 4 LAY % TR DK AR 45U/ GDP

R TP T8 BT SP-35) 188 0o 0B

3.3, HEAEE

KK T AEZE R, SR Y T R A BB A E ST R, TS ST Tl
BT E SO TR (R AS AR R, T A 0 R0 22 73y FH T BUR (RIS SR 58, WA SO FH 22 0 22
G3iE e BRI S TR SRS R A WO SEIR 2, RSSO R 2 . T AR G AR A
Ty S 0 ) [ 7 B AR AR, Jd sk o) oAt AR &, X U SO R S SR IR A SR IR = S, DR 50 oS0 6 b g I
S H R 50

exp, =, + Otreat, + Scontrol + Moy + &y (1

BRI, treaty NIRFRAR R, expy WAL E, HAHERE O NIE, RRMAESRE B SE S
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WA 2.

Table 2. Descriptive statistics of variables

F 2. BEEAMSET

- 1 2 (3) “) )

i FEIE Ti % R/ME IS PN ;|

05 B 5,740 0.161 0.116 0.0272 2.349
TS SRS P 5,740 0.408 0.491 0 1
Bk 5,740 46.82 11.25 10.68 90.97
F=rl b 5,740 38.26 9.302 8.500 83.52
LU R R 5,740 10.03 0.938 4.595 13.06
SRR BIKTF 5,740 0.926 0.596 0.0753 9.622
TP TH® 5,740 10.20 0.759 2.283 12.06
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Table 3. Baseline regression results
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H 7 B
e
EXEZN TG R
treat —0.008%*+** 0.0230%** -1.34
(-2.62) (0.00314) (2.54)
BT R EAKF —0.040%** —0.0408%** —0.0777***
(-7.57) (0.00524) (0.00741)
Forl 0.001*** 0.000807*+* 0.000853**
(2.75) (0.000304) (0.000402)
HE=r b 0.000 0.000611* 0.00136%**
(1.22) (0.000360) (0.000499)
PR EAKF 0.032%** 0.0312%%* 0.0119%**
(11.11) (0.00286) (0.00381)
TP T % 0.017%** 0.0156%** 0.0170**
(3.57) (0.00486) (0.00694)
R 0.302%** 0.315%** 0.675%%%
(5.11) (0.0587) (0.0811)
BT [F1 [ 5 2508 il il et
AN [ 5 RO il il i
FEAHL 5,740 3740 2,000
WA 0.729 0.731 0.803
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WA S H AR A AR DB ) 5 A B X PR OB 25 B 4R S B IS H 0 E .
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Table 4. Parallel trend tests and dynamic effects
4. FATEBRE RSN

M7 I B HY
B3 AT SR BN RN
pre6 —0.136
(0.0180)
pres —-0.130
(0.0169)
pre4 —-0.122
(0.0166)
pre3 —0.115
(0.0161)
pre2 —0.100
(0.0161)
current -0.0777* —0.0251*
(0.00810) (0.0142)
postl —0.0655%* —0.0374%**
(0.00751) (0.0138)
post2 —0.0621%* —0.0408***
(0.00725) (0.0148)
post3 —0.0545%* —0.0483#**
(0.00660) (0.0147)
post4 —0.0516** —0.0513%**
(0.00635) (0.0151)
post5 —0.0291** —0.0738%**
(0.00625) (0.0153)
post6 —0.0228*** —0.0801***
(0.00605) (0.0155)
post7 —0.018*** —0.103***
(0.00595) (0.0157)
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(0.00532) (0.00532)
Forlbtl 0.00142* 0.00142%**
(0.000309) (0.000309)
=l A b 0.00111* 0.0011 1%#*
(0.000364) (0.000364)
SRR R 0.0308%** 0.0308***
(0.00286) (0.00286)
HR P34 T % 0.0161%* 0.0161%%*
(0.00483) (0.00483)
Gig el 0.239%+% 0.342%%%
(0.0605) (0.0592)
B [E ] 5 28K il sl
AN [ 5 RORE il Eik |
FEAHL 5,740 5,740
A 0.736 0.736

Standard errors in parentheses, ***p < 0.01, **p <0.05, *p <O0.1.
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Figure 1. Parallel trend test chart of budget performance reform
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