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Abstract

In the past ten years, there have been illegal acts such as false statements and fraud in China’s secu-
rities market, which have resulted in losses of investors’ interests, but it is difficult to protect their
rights and interests through civil litigation because of the high cost and cumbersome procedures for
safeguarding rights and interests. In March 2020, the new Securities Law was implemented, and the
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special representative litigation system is based on the principle of “implied accession and express
withdrawal” to provide a way for investors to protect their rights and interests. Accounting conserv-
atism helps to coordinate stakeholder relations and is valued. Based on the previous analysis, this
paper draws on relevant theories and uses the comparative analysis method to put forward the re-
search hypothesis of this paper. That is, the litigant company has a high degree of accounting con-
servatism. The relationship between class action and accounting conservatism is tested, and the
data of listed companies in China are selected as samples, and the influence of both is analyzed by
regression. In particular, after the implementation of the new Securities Law, the securities class
action system has been established and improved, which makes it more convenient and low-cost
for stakeholders to obtain civil compensation and safeguard their legitimate rights and interests.
The implementation of the securities infringement representative litigation system plays an im-
portant role and significance in further improving the capital market system construction, main-
taining the stable development of the capital market, and improving the accounting conservatism
of enterprises.
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BB A R B PR S L AR RAS LRI IR IE . 2R E SR AL 1 8 AR AR AR
RPN, FERCERKTRAT, HRERFIRHUNRESS, FILRTSNIFRTE, Hikb
AR EOR SRR . BUE I AN AR SR A2 S SRS IR AT R . B PRI AT 1 AR i
W7 R 4 . 2020 b [ S5 5 EE BoR, 6 A IRBEA TS E IR LA 1.67 12, 95% UL Lo/ M35,
HESIE IR AR YR VA Bl T IR AR TR o

SRR PRI S PR R S E I, R w AR R RN ZER 2 T N BRI 55 A B
AN A A B AR 4 0% o 5 b 2 B A 58 e v U I S R 2 v AR SR, AN 2
iE AR5 5, AEFAR R A KETT SN BRI R IT, 2 i Aa ik i R o AL, TR,
SRR B A B TR . RIE E 1985 G REEN, 2 2T M5ERE, Fial AL 2008
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2. XEkEEd

Watts (2003) [1]4& Hi, e J5 U i — i 25 I BEA LR AR PR IAE AR AR A S IR, JRR LA 45
NVAT5 T, BIEZ) S JRR . BIOMEE, BREAZIAN T s oy B E A . £RLA D5, iRt
BEAR 1 R il Al B U, Sy 1 50 55 45 [RD R T 2 () O MBS R, S B DRSPSt B R
aie RFHARAKGL, TRt DA B EEN T MR b 55 R 24T T EEAT 1 W 55k 1,
X555 NI LT RE J0 AT B NP A, 32 22 R B 2 ) 50 55 AR ATAE DR AE , - AT Ol AN RLBER . B IE K
££(2008) [2145 AU T OREE H BT, kA SRR @ IR R, JF HAn iR i i 5 il
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O B T A G R A1) S S R IEAH SR O BE &R o Nikolaev (2010) [3WFF R I, 55 & F h A &k,
A FHER AR RIA 5, ARFS R K& . X128 E55(2010) [4]K 30 F T A FHE UG S I
SR R A ST BRI AR SR U AR e Ak B U AT DA £ TR B O B A S il i v i R
17N, FE BRI B K WA R T AR R R B E SR R A, i B 3 s SRR R 7 B )
N4 v 1 2 1 M B R

Ball £5(2005) [S]R I LT 7 e ARG M BE AR i, X Bk A TR T 3% LU FA A AL 26 117 3 58 75 22 A
e, B BRI AR AR M P 32 2 o (DR 3 AT TTE B 78 Hp A TR 560 BE % HH BT B, TEVRIA T T
b TR EIE 25 T 4% B0 IR VAR AN B i 4, B A R W iy, DR SRR T e
VRN IR AW T w7 AR 2 05 i R, A8 B A AE D R B AT 4 s AR ) 75 5K
FERBMCOT T, A T B ARG I &, v T LB AR I, A FRGIE SR & 2 v R .
Shackelford (2000) [6]45 H 2> T g P A7 1E S I S Bt 2k 5 O 57 S B Se & (AN REFR M, A6 1 T Ak s/ b Bt
T, BRI E o PR AR 58(2012) (710922 ] Tl OB SR B s i, Kt iRk &
R . Watts (2003) [ 132 H S TR AR M M 2 R AR VR, Sl 5= M R s R vl R 2 e
TURAA, Ao th BUORREW L — @ 2 LR IRTUR A BUAS . TR @ A 3 A 1) B L 5
SR, MR watts (U, S UMARERMEAZAE I IR R 2 R 2L YRin . IR, BUIEETiTH . DL EwEFL A
SETERLV A URAFE . IR RS RIBLIA A B DL R RA B BEAR DT T FO0 S ih AR 1) s

—HLK, FEAACTERIR T2 M AR, T2 vh AR (g o mT DACR P 5 5 3 DA R 2 A DG 3 O
i, FRARHS AR Z A0 EE BRG] MBGE e, H 2 E AT AR YR ART 2 T A fi i 52 LA
Fe 2 185 R SAE IR R D, R B G T2 M A AR B, (H it Raddd — B &t ik
TG BB p o MR VR VAT BE BN W 58 35 S S, AN AT DUE/N Tl 4k 5 N LA AR 1) 7 0% 5 38 07 gk 4T
P, EIEMARREE FIAfEINE AR 2 FUE, 2 BIRBIA F A AR — R DI R & AT N,
BRSNS . S ARG TTI S KT AR E M R e PR R (M K 2 A R N R AR, &
TR 55 N8 5 T 55 & F, M E BTN T 5 T ZR 5t 55 N\ 2 A 2200157 55 B n 57 45 %
ARERANE R R AME o T LAURA A 0 TR e S i R 2 R P I s b, AP AR E T HEARVFR
Mo TR ARV BRI R R R 7T, 22 A Ml e U v UG g BF s R 2 A DG B SR AR g P 22 T BUK DA R
VARRAS, T BT B F A 52 R B R URA IR BE,  DUR R A I B A Ra i o

3. R Riit
3.1. Wi

B H I RIS K POCE, L, BET KRG A 7] MR TS5 B R G 2 R EE. WRAF
el G BN, BB AT RETIA S BTN A, X T RE S EUBA IR YRS, TGN = R
VRVA U o YRR XU, Aelb AT 1) TR Al B 2 AN, SRR A 2 TH(5 RAC BRI o 72 & FPR G0 R 47
WIEOL T, 228 e Tk N G AR A KU S FE SRR DRI, ATRUE Y, & TR PEAE PR 2 A A 28
Ji TR SRR . JCHRAE A A B U0 AR SR BT B E R DU TR, AR XU )3 A e A
AR IBCE B ST BOE, D ARIRA G InsRins, IR E B RAEE.

[E A A6 T 2 AR PR S PR 2R T SRR 26, IR LERIT SR AE — B AR LR 1 S v
M E M 2 T SCERI St . PRI, X T URiA BRI ZR X 2 TR PR R ) 7 Mk TEATT B Mk . 2006 4F, 3K
[EZ8 00 7 B 2 T AN AR 5, 7E S 3 S A5 R SR B IR A e e s ok
[l SR T AR R R R . R, A BRI FUURIA BRI v AR PR S ME, BA2X A0t ) 2 A DG 3
A (45 M B T 32 2005 ) e S5 AE DG ) L. 4k 1 (2011) [8 1 23 AT 4RAT 2 VR A Mk (R S0 EAT T SIERRE
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T, FHME IR WA FMIEFA, TR @M ACHE RS, 10 A P 0 0 R P I
AL, B EVF T OVAEEA AT, WA R MA@ R E 2T & . Beaver (2000) 915 &1 EFKAIAN, VH#
VFIASIRTT 2T R VE AR RS o TRV RFE B MV DL, XS BB R 4% 5538 BRSO AR 3 7 B T 3 5,
YERATINSEE#, WD B RBEGARN R ARA A, B Ly iz fdmadmss. #1610
R SCERGEIB RIS 4T, AT LASR DA R R

B BFRIA R A T B2t R iR B LR B R A A B B St R R ok

3.2. MBI

1. FEARIERE . ASCHIREFEN SRR IE A I BT AR, FEFRHIAE SCERE TSRS 5 B2 2 =) 45
FAdt, RT AR MURAEEE EESBRMEN A m R EdE, F— AR RS2 EHFAEF
N—RHEM; R AR ZEEURRN, WL VR A S8R K — N VFIASE ;s FEMOBE AT LT, 3k
BERBURIA I, HEBR B IR FRARER 2 DL S8 {8 1 52

2. ARR SR RSO SRR YR AT S TR B R RA I, AR BT IR AU A, SRS R
R E, MRS S HEEFAMEARREZE, &SRB AR5 & 4:(2006) [10]. FHA R4 (2015)
[SERFSE, BT B, ffit. BAIRIE NN E. SHKICE. XKEIMZEPEZE(2012) [12]
WA, R EIRI T SV AR IS¢ R EIE M T SRR R, JE AR A OG . BRI AR SOk
FH 28 42 10 ZE AR T vk Basu AR B S TR b, FH RIS o8 R RV AT R MR 30, A
PR SIIE 25 5 (R R M A R g

NI ARG ARSI REEZ BRRR, R HE R @It & fabs, BRI 1.
Basu 5 54 SR HH TR B0 S5 4 ol B2 T S TH AR B AR B B RN, 8 ) 6 b o A e B B R — S AN A
A Aa g R KN . Khan Al Watts (2009) [13]2433E T Basu £%, LT FiRBRI G EE ST, I aiiF
WEMRH R, WEHAN:

Conservati  sm = @+ @,Cscore,

i1

N T S PIHAE R ATE B, JATEM 7 LUN ) — SER A A B ACSC [R5 1) 1 I 1] (Y ear) MAT ML
(Ind) A REANAS B, LIS AT R IR AL (] 5 250 o

+> @CVs+) Year+Y Ind +& )

Table 1. Select index names and calculate them

=1 EEUERBMEAENE

(iR e Hpd Lt
Conservatism A s ticyn IRIEHR L, BUE Rt &

Size Al WA B [ B SRR 5

Lev P AR ] AR IR S AR B A

S D AL B BRI EHE

Cash PEFFH e LHINEEME SR/

AGE AL AR TEMF A

BM ST EREA=A BT A S T 2 L

Dual PR & — EHFRKMBEHEIREG N1, BUAO

Audit CR =y PRSP AR EE R B LI 0, FITY 1

CR B BB RS A5

Quick TR LG 3 BLSI A gl k) bt
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4. SCIES R
4.1. RS GHNEREE

RIEE 2 SR, WU FRAS & Cscorel HIXIME 0.01, H/MEN-0.292, &AM N 0.091, FAECHN
0.019, FRHEZEY 0.052 Ui L EUREAR S TR MK I 22 s B S (LEV)IIE N 0.429, fifit
ARG, HARUHEZE N 022, R F/MEST AN 1.269 55 0.054, X SLRE 3 B B [H 117 A FLE R £
K AR T2, 354N A B Z 18] (1 5455 2 5 AN W J o 2 W) BB (STZEE) ) B R AR R B /M 43 31 26,502
22.07, WAEZEN 1.449, UBIFRE b A " M AECN T, AEEIR K ZE . WEEG —HBMEN
0.201, RIFEAARMEF LS DAEIHAT BB, HHBEEAK. WEFRA (Cash) R K E
Ftg/ME A 0.668+ 0.004, FriEZEN 0.156, PR E LM AR ISR BN, SMEAERKM
FE. RRETES DM AN 0334, HErUEZE N 0.147, HAAE H/AMED N 0.757 5 0.088, iXEL¥
00 R T 2 R AR A S R B AT AR AR TR, & AN A F 2 1AL B A R 2 R IR . KT
TEELBM)IIE N 0.638, HFRHEZE N 0.252, o ARMH. &/AMES AN 1.134 5 0.114, X LE300E v i 38
T A K T AR B 2 R AN I

Table 2. Descriptive statistics

2. fdkttgt

Variable N Mean sd Min pS0 Max
CSCORE!I 7,200 0.01 0.052 —0.292 0.019 0.091
After 7,200 0.556 0.497 0 1 1
Size 7,200 22.25 1.449 18.968 22.07 26.502
LEV 7,200 0.429 0.22 0.054 0.412 1.269
S D 7,200 0.334 0.147 0.088 0.309 0.757
Cash 7,200 0.156 0.123 0.004 0.122 0.668
AGE 7,200 1.442 1.215 0 1.609 3.135
BM 7,200 0.638 0.252 0.114 0.637 1.134
Dual 7,200 0.201 0.401 0 0 1
Audit 7,200 0.418 0.493 0 0 1
CR 7,200 2.486 2.309 0.236 1.748 14.94
Quick 7,200 2.018 2.116 0.146 1.329 13.551

4.2. ZREVAGRIHT

T3WET RN —— TR KRN ORI R RN, ARSCRA T s
(0 [l YA SR o 2 1) B TR AT ] 5 RIS, SR VR A F [ R EC 0.047 HLBIE T 1%MG0iT i3 A5,
XEWE, VEERFIAZE, SRFRISIREME, —HZREHEEERHEGER. Hit,
ARSCHUR VAR T 250U SR AR RE RECH-0.003, £ 1%KF N RE AT 5= R
(LEVFIEERECHN 0.002, 78 10%17KF FRENIE. BAESES_D)FIEIE R EN-0.0002, {HIFA
B%. IERAGE)ENE R ECN-0.0001, 78 1%HKF R RE NG, U2 TR fa b B Al 4 5 1
T BAAG o T T T 42 EE (BM) Y [B] A 2R %50h 0.0007, 76 1%H7K T R &2 A 1E. WERS —(Dual) i8]0 R 50N
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0.000, FFAEE. it = K(Audit) 5 H RECN-0.002, £ 1%HKF F 22 AT Hish R CR)F#ES)
EE 2 (Quick) I 8] VA R HN 0.000, ARE2E . #EH( cons)IEIH R EN 0.059, 7E 1%HI/KF FEENIE.

Table 3. Regression results

3. BERFER
(M
CSCORE!
After 0.047***
(7.32)
Size —0.003***
(—14.38)
LEV 0.002%*
(1.91)
S D —0.002
(-1.13)
Cash —0.000
(=0.06)
AGE —0.001*
(-1.76)
BM 0.007%**
(6.72)
Dual —0.000
(=0.05)
Audit —0.002%**
(—2.66)
CR —0.000
(-0.04)
Quick 0.000
(0.24)
_cons 0.059***
(12.73)
Industry FE Yes
Year FE Yes
N 7200
Adjusted R-squared 0.922

T *RIRAE 10% B MK R RN 5% REMKT T RE; P RRAE 1% E K N R,
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5. &t

ST FRNE b A F 55 B S R, R T ERARRIART A R SRR R R . 8
YRR A T 5 RPUFIA A 7 K2 T RREPEBEAT B A BRI ST, A5 T BURIA A Rl i 2 TR @ v e R
RIS R T T ARBORR AR SR . BARURAER TR M E GG, A URIA T, 1
IR M, MR AR A W ARG AR O 4EBURE M RS, AR eIk
[EEZR 3 h AR YR AR R, (EEM AR E KRR 25, FBREEEEBURA, RIREHEGE
Bk, AREERIESE T H ST N, 0 T e BRI i, amR AL miinseE, 4
PRI MR E AR, Mkt rRsdtt, A&+ mEERER.

S, RHUNER: . MR AR S, TRENSTHCEER[IUNER. AR
BT RJE L Z MR, RER ST BRKOR A BRI A AR @ E A Bl T4 ) e 21 %R
RS, RENS KON T I8 /b R R P i R B2k, MR MR B IR, TR IRIA B XU, JF A
BB YF AR (UEHE SR, R R ARURIA AR . = X PR RGN &, RO 7 Al ek
195 NI THRa PR ALBE, RO IX A] RE S AR I A B 20 o 4R (5 5, 21T 5 BURE A AR T 4
INAARRE A . = X TRENESF T 5, B R EESR 1737 T AR IRR IR, S A 2t %
HHFRRESS, BARBBE NAERURAS, VISR IR H ARG, A BT drilb 27 1 sk E M
1709 0T 58 BT RN B . TR A T e dedr BEA T R FERS 7 R e LA R 3T
dlv it Hfa i, BAAWRHEERE .
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