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Abstract

Credit derivatives are an integral part of the over-the-counter derivatives market, and providing
financial intermediaries with a means to regulate credit risk through the development of a credit
derivatives market is clearly one of the channels to improve market efficiency. From an interna-
tional perspective, China’s credit derivatives market is lagging behind and has not formed a relatively
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sound credit system, leading to serious distortions in credit relations and the spread of moral haz-
ard in the financial market, which poses a great obstacle to the healthy development of China’s fi-
nancial market. Therefore, in order to promote the application of credit derivatives in China’s fi-
nancial market, it is necessary to accelerate the improvement of the market mechanism, strengthen
the construction of market infrastructure and promote the further implementation of policies. Tak-
ing credit derivatives as the object of study, this paper explores the methods and countermeasures
for the development of China’s credit derivatives market by analysing the current situation and
problems of the development of credit derivatives in China, and provides ideas for the policy for-
mulation of relevant departments.
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