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Abstract

In the context of global economic integration, the scale of China’s foreign exchange reserves continues
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to expand, and overseas investment has become an important way to realize its value preservation
and appreciation. This paper first defines the definition and function of foreign exchange reserves
and analyzes the scale and structure of China’s foreign exchange reserves, pointing out that China’s
foreign exchange reserves are huge and relatively stable, but the proportion of gold reserves is low.
Next, the article outlines the current situation of overseas investment in China’s foreign exchange
reserves, mainly the increasing intensity of direct investment and portfolio investment, the rela-
tively high proportion of investment in United States Treasury bonds, and the negative net income
from foreign investment. Then, the article discusses the main risks faced by China’s foreign ex-
change reserve investment overseas, including market risk, political policy risk, exchange rate risk
and other risks such as credit risk and operational risk. So for these risks, the article puts forward
a series of risk prevention and control measures, such as adopting diversified investment strategies,
strengthening international coordination and cooperation, appropriately increasing the propor-
tion of gold reserves and constructing a comprehensive risk assessment and early-warning system
to effectively manage and mitigate the potential risks of foreign exchange reserve investment, im-
prove the safety, liquidity and profitability of China’s foreign exchange reserves, and at the same
time, play a more active role in the global economy and provide solid financial support for the sta-
bility and development of the national economy to provide solid financial support.
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Figure 1. China’s foreign exchange reserves, 2013~2024 Q2!
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Figure 2. Currency structure of China’s foreign exchange reserves in
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Figure 4. China’s overseas investment assets, 2013~2023
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Figure S. Top 10 overseas holders of U.S. treasuries

E 5. xEEGEM-KIFEE

Table 1. Size of United States long-term assets held by Chinese investors (in billions of dollars)

#* 1. PERFEFEREKAE~IEEM: H2ET)

Ay KT f3 Kpaf KIAF G B it KI5/ it
2013 1271 173 24 261 1729 73.51%
2014 1260 203 24 318 1806 69.77%
2015 1268 222 20 330 1841 69.77%
2016 1239 196 16 178 1628 76.11%
2017 1144 183 16 193 1537 74.43%
2018 1187 181 17 217 1601 74.14%
2019 1109 227 14 184 1534 72.29%
2020 1040 239 23 231 1533 67.84%
2021 1059 218 23 273 1572 67.37%
2022 937 244 18 271 1470 63.74%
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Table 2. Comparison of the rate of return on overseas assets and the asset-liability ratio of major countries (unit: %)
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2013 33 2.0 3.2 1.3 2.4 1.7 2.8 6.2 1.5 3.8 1.5 3.9
2014 34 2.0 33 1.5 2.5 1.9 3.2 4.6 1.6 4.0 2.6 4.4
2015 3.5 2.0 3.2 1.4 24 1.7 3.1 6.0 1.7 3.9 1.5 4.9

2016 3.6 2.0 3.1 1.6 2.4 1.7 3.0 6.0 1.8 4.4 2.8 4.9
2017 3.6 2.0 3.1 1.5 2.1 1.5 3.7 5.8 1.8 4.0 2.2 3.9
2018 4.4 2.4 33 1.8 2.6 1.6 33 6.0 2.2 4.6 32 5.7
2019 39 22 3.1 1.7 22 1.3 33 5.4 2.0 4.4 29 4.6
2020 29 1.6 25 1.3 1.6 1.0 26 5.3 1.6 4.2 29 8.2
2021 3.0 1.7 32 1.4 1.9 1.0 2.7 5.7 1.4 4.4 1.8 43
¥ 3.5 2.0 3.1 1.5 22 1.5 3.1 5.7 1.7 42 2.4 5.0
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