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Abstract

In recent years, with the gradual implementation of the regulatory concept of “combining regula-
tion with liberalization”, stock exchanges have become the main regulatory force for information dis-
closure. This paper takes the periodic report inquiry letters issued by stock exchanges as the re-
search object to investigate how they affect the incremental information disclosure of listed com-
panies. The study shows that periodic report inquiry letters can promote incremental information
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disclosure in the annual reports of the recipients. Heterogeneity analysis shows that regulatory in-
quiries are more effective when the external governance environment is better and the recipients
are private enterprises. This paper provides policy implications for exchanges to improve the reg-
ulatory inquiry system and enhance regulatory efficiency.
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ORI, B R SRS 5 SR R AR A A ROR R SO TR 1 N 7
AT IRl 28 w) S5 BRI A SR X A R ED S, I B 0 3 (R DR SRAT O o IR AR BLSCAE
SRMEVES B E T Nz —, AR B RZ B, & BRG] Rl i ST SCAMMBLEE DL £
BN AR E (R B EIROR . 396 ANRIR ZK M . Hoberg A1 Lewis [11 A B4 A @ #EAT I S5 VRIS, &
BURPHE 5 73T (B R RIFR MD&A) R SCASAR AR 5wy, IX R W] LT 24 ] 2 il I 3R SO M DL A SR
TR, A FUERE RIFIE S . ST, BFFUR I MD&A AL B % 22 51 i i B, I H, MD&A
PR SCASAR A RE sy, b Tl 24 ] = 0 52 B3 LA YT AR K. AR B S8 BB, 30 A AT
CLRO4EBEM 55 105 IO RIBHEATED U B, AUFRAR 715 BHERIUE, Byl Bia g, kR
K FAF RIEAERE, AR T RAT IR . £ BT A F 1IX — RSP BT, W
WA NME BRI N B 2@ —, BFEN AFIE RIS ET R, ShStEs A, ZE6E
B AR AR R, (AR P IR A B e ?

RIS SRS, HWRAG RTS8 &S 1T A5 BRERERRKE S, ERR R
WINPT RN, 51 A R ARSI R IE. Herb, Huang A1 Ke [2187 5t & BB 23 5 7 J5 e
UE i 2 RAR 11 MR T sy, K R R M 0 3 & {2 s A M T e RO P AR S A AR 1R T o b, iR
FRAR T S S B b T 24 =) 4R BB OR B A T LR . BT T B ke L, SRS O
i P 28 1) VAL [ B8 J - DA SRR £ AU s 20 i A5 S B AT S ™ M I A . S BLRII, )i R
B 5 KBRS T KA S T2 58 ia B Al . BRI =, SR8 K S
PR INBON A ARG T B A SHEAT NI &, XA 2B AT AT AL [3]. Behh, Bk
LRI BEA X R — KA LR AT AR S S e %, AR AE (& Bz me ey, WS kAfijE{E
BAXE BRI BIE LR [4]0 5350, HUMEREREE RS LA e BT AR, s E RN R R
HAT N AR SETHE BRI [5] -

AL, T BR TR IR IRICIT RN 2 5l e T MR AR ()2 R, B U S A DL B
WIOREBEMIFFEE ETE, AARMINAT A — DO, B, R 2 R FEUCR R AT AT REN4ES 5 5
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3.1 HAEREIERR

ARICLA 2015 5 2021 AR A B T2 R DRI TS B0 3T IV I ] 160 bR T RO B A SR S
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32 BEEX
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323 BHETE

A% Bozanic Z[6]. TR LTI, EHW NishAEE: (1) AFDSGEMUZERER, 4
i B UBUR(LEV). AR K JJ(GROWTH). 48 I & R (CFO). %P F(ROA). T
EKITLE(MB). 2157 #1(LOSS). 2 A4 (AGE) LA K A R (SIZE) . (2) A LSS MRHIE: 1Tk
AR FE B LG (TOP10) . (3) A F] A FAFAE: 3 F 2 HB(BOARD) ML # F 5 LL(IDP). AR &
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Table 1. Definition of variables
F1 BTEENFE

TEEM  BRLK AR S A R
WREASE  FRSIM SRR SCA RS AT LRI T t— 1 AEAEFR AR 5 SCA AR ALL P
g AT RIS - 1 SEREFAER ) R, Bt
INQUIRY AT et R I, INQUIRY 1, A O
s e YT B R BR (B E €— 1 SRR DAL t AR AR
MRREER IN_NUM et L B8 R B0 1 LR
o AR RO [R T 2540 5 9 VRO 1 P SR
IN_TIMES WA BRI ER (44 B )
SIZE G AL SR
LEV P e R AR AT 40
GROWTH AR S A R A 1 K
CFO BB R G RN A A TR AT S 7 LA
AGE AFIER A TSI B E SRR
Pebl A B TOP10 AT AT 25 A L1 T T 2 IR DA 7] 2 47 2
IDP oA s Az I e 2T
BOARD e ST S M R
ROA BRI YR D 4 e
LOSS BT RETH, AFHESTHNL BN
MB A T L AT S A R A2
3.2.4. {ERE

AR SR FH B 58 ROSE IR, A28 AT M AR FE [ 5 RS, R R T BT (1):
FRSIM,, = &, + & INQUIRY/IN_NUM/IN_TIMES,, + 3" ,Control,, +&,, 1)

Horb, AR ) BR AR SR AR HE INQUIRY. IN_NUM 1 IN_TIMES. A t U EIEX t — 1 4E B 4R
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Table 2. Full sample descriptive statistics

® 2. EHAERMGEITER

B3 N FHIE iz % pRifEZE B/MA SSON|
FRSIM 20,224 0.918 0.974 0.148 0.276 0.999
INQUIRY 20,224 0.102 0.000 0.302 0.000 1.000
IDP 20,224 0.378 0.364 0.054 0.333 0.571
BOARD 20,224 2.112 2.197 0.195 1.609 2.639
AGE 20,224 3.004 3.031 0.277 2.233 3.551
TOP10 20,224 0.582 0.588 0.148 0.241 0.903
MB 20,224 2.165 1.685 1.493 0.841 9.614
SIZE 20,224 22.350 22.170 1.287 20.010 26.360
CFO 20,224 0.050 0.049 0.067 —0.147 0.242
GROWTH 20,224 0.179 0.112 0.416 —0.575 2.602
ROA 20,224 0.034 0.036 0.070 —-0.322 0.197
LEV 20,224 0.422 0.415 0.199 0.063 0.894
LOSS 20,224 0.117 0.000 0.322 0.000 1.000

Table 3. Descriptive statistics of subgroups

= 3. SR Mg

- INQUIRY =0 (N = 18,165) INQUIRY =1 (N = 2059) 20 ) 2 S A e
i HE HR A BIE SR S [EL e Hh A Bk
FRSIM 0.918 0.974 0.921 0.970 -0.003 15.444"
IDP 0.377 0.364 0.383 0.375 -0.006™ 22.384™*
BOARD 2.116 2.197 2.076 2.197 0.040™" 29.257""
AGE 2.999 3.027 3.047 3.062 —0.049™ 19.032"
TOP10 0.588 0.595 0.523 0.520 0.065™" 215.156™"
MB 2.152 1.682 2.276 1.704 -0.125™ 0.662
SIZE 22.380 22.190 22.100 21.990 0.280™ 26.890™*
CFO 0.052 0.050 0.032 0.032 0.020™ 136.808™"
GROWTH 0.185 0.118 0.125 0.040 0.060™" 126.145™"
ROA 0.040 0.039 -0.018 0.012 0.058™ 524.624™"
LEV 0.416 0.410 0.480 0.478 -0.064™" 72.038™"
LOSS 0.095 0.000 0.313 0.000 -0.218™ 847.642""

e BMEEFGSRARM T Rk, Pfce Rl RrRs: ™ 7 "AERAE 1%, 5%/ 10%7K- 7 ER

TEA ARG I 2 Fn, B2 2 W, SR #E(INQUIRY) KA E A 0.102, £

=l
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SR B 10. 2% IR SIS B IAHR R BR o 32 F) M AE R BRI R R R 2, 76 3 ks T iR AR
IR 2 SRR, WK AL AR A SCAA LB (FRSIM) B R A IR B TR URBR 2, 36 4 #Ril T F 22
AEAIREL R A H I (INQUIRY) SAEHR I 7] SCASAHBUE (FRSIM) &2 82 25 F7UFH 5%

Table 4. Correlation coefficients

4 HBXREER

FRSIM INQUIRY  IDP BOARD  AGE TOP10 MB SIZE CFO GROWTH ROA LEV LOSS

FRSIM 1

INQUIRY -0.029"" 1

IDP 0.012"  0.030™" 1

BOARD -0.033"" -0.057"" -0.648™" 1

AGE 0.012"  0.047"" -0.035"" 0.098"" 1

TOP10 -0.026"" -0.131"" 0.039""  0.006 —0.139"" 1

MB 0.079™  0.011  0.041™ -0.152"" -0.185"" -0.086"" 1

SIZE  -0.048™ -0.058"" -0.049™" 0.255™ 0.169™" 0.086™" -0.555"" 1

CFO 0.039™ -0.091"" -0.017"" 0.051"" -0.015** 0.157"" 0.082"" 0.072"™" 1
GROWTH 0.023" -0.096™" 0.001 -0.021"" -0.092"" 0.092"" 0.081™" 0.048™ 0.054™" 1

ROA  0.060"" -0.210"" -0.016" -0.014" -0.095"" 0.248™ 0.255"" -0.042"" 0.453™" 0.324™ 1
LEV ~ -0.075"" 0.087"" -0.013" 0.126™ 0.143"" -0.064™" -0.389"" 0.495™" -0.160"" 0.003  —0.409"" 1

LOSS -0.026™" 0.205™ 0.028™ -0.039™" 0.045"" -0.159"" 0.004 -0.082"" -0.223™" -0.272"" -0.557"" 0.172"" 1

T EFRICIRT Spearman AHIE R E: L L A BIFEIRLE 1%, 5% 10%7KF F 5,

4.2. F#WETER

%5 FR T BRI HEIASE S, Hh ) 1. 3 A5 R T WA 1A WA e AR B S AE IR A 1A SCAS R AL
FRSIM (A, W8 A DGR B IITE 1% MK EREE . 5120 4 F0 6 4Rty 1 [ e s A Y m] )9 45
F, FE INQUIRY [ R%8-0.008 JH7E 1%HI/KF LR, XRP EHARIEIHR ARG, SHE
AR T AR AN 1) SCASARABARE FEARG, 150 B 1A 587 I ) 0 A 4 0 (5 B R A IR IEE AT INCNUM &
$v-0.013, 75 1%MI/KF R, RUPLFWCEIAIR A R BRI, A FFER R SCAAE AL AL,
B EPEE 2 EER, IN_TIMES 2%08-0.014, 7F 1%/KF EE2E, FUIXFE IR H RS
SEFRN A SCAA LB Ao, BIRREOIR S, I ROR T

Table 5. Impact of financial report questionnaire related indicators on longitudinal textual similarity of annual reports

3 5. WHRIE) R A K IE AR X SEAR N R ST A AR LB Y20

FRSIM 1) ) (3) 4) (5) (6)
-0.011*** -0.008™*
INQUIRY
(0.003) (—2.953)
-0.016™* -0.013**
IN_NUM
(0.004) (-3.514)
-0.017* -0.014™*
IN_TIMES
(0.004) (-3.617)
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0.013 0.013 0.013
IDP
(0.711) (0.714) (0.717)
0.010" 0.010" 0.010"
BOARD
(1.751) (1.739) (1.743)
-0.012"* -0.012"" -0.012"*
AGE
(-3.444) (-3.427) (-3.438)
-0.022"" -0.023"™" -0.023""
TOP10
(-3.553) (-3.585) (-3.583)
0.000 0.000 0.000
MB
(0.736) (0.761) (0.765)
0.006™ 0.006™* 0.006™
SIZE
(6.682) (6.662) (6.662)
0.041™ 0.041™ 0.041
CFO
(3.008) (3.012) (3.023)
-0.025"" -0.025™" -0.025""
GROWTH
(~10.153) (~10.134) (~10.134)
-0.015 -0.016 -0.017
ROA
(-0.727) (-0.799) (-0.814)
~0.019"" -0.019™" -0.019™"
LEV
(-3.286) (-3.247) (-3.247)
-0.007"™ ~0.007" -0.007"™
LOSS
(-2.231) (~2.206) (~2.205)
0.809™ 0.719™ 0.809" 0.719™ 0.809™ 0.719"
fige
(0.013) (28.538) (0.013) (28.563) (0.013) (28.560)
4 el kil kil ikl kil kil
R il il il il il el
Adj-R? 0.438 0.443 0.438 0.443 0.438 0.443
F 94.97 17.837 95.01 18.153 95.00 18.069
ALTME 20224 20224 20224 20224 20224 20224

e RHCIR T ERIRIEIAEER: T T TR 1%, 5% 10%KF BB, S AREBIE N tE, R,

4.3, FREMRIE
4.3.1. ET BRI HEEEARNRIE

HIF TR WAL T M BE W 23R L T A R I BURIRIMT N, 1RTH B AR B AR R A F] AR S - AL,

2 L m RIS FSE AT 3 BT B T

AR EEEE .

Y=
N84

BB AL M e I MR AT RER D L2 TN, R TE R
HME DA o 5 RS B A 6 OR 4 ) A T M XA SRR (S, AR AR R VA 36 T 2 4 A2 B Ak

TR IIREA T LAGIBR . 2 6 R, TERIBRAL T 1 Wi Je, REOGLE 1% ERZE N, SR T
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Table 6. Robustness test 1

6. TR 1

FRSIM 1) ) ®3)
-0.009""
INQUIRY
(-3.195)
-0.016™"
IN_NUM
(-3.883)
-0.016™*
IN_TIMES
(-3.883)
AR il Eiil iyl
0.723™ 0.723™ 0.723™
Lt
(-28.383) (-28.403) (-28.404)
1Tk eyl i) il
R £l kil el
Adj-R? 0.445 0.445 0.445
17.71 17.993 18.074
AT 19,805 19,805 19,805

432 ETERMESFHHRIE

Table 7. Robustness test 2

F= 7. REMRE2

Panel A: W 45k 3 B Y SCASAHALLEE

Panel B: MD&A ) 3L AFHE

Notes_sim_tfidf 1) ) (3) MDA _sim_tfidf 1) (2) 6)
-0.014™ INQUIRY -0.022"**
INQUIRY
(—2.546) (-6.291)
-0.023" IN_TIMES -0.025™*
IN_TIMES
(-3.236) (-5.619)
-0.024™* IN_NUM -0.026™*
IN_NUM
(-3.312) (-5.709)
AR 2 et il et AR et il 4
" 0.607* 0.608"* 0.608"* I 0.564™* 0.562"** 0.562"**
A
(13.492) (13.518) (13.519) (14.534) (14.486)  (14.486)
1Tk kil il kil 1Tk Etitll il gl
e el Bl et R et Bl et
Adj-R? 0.159 0.159 0.159 Adj-R? 0.169 0.169 0.169
F 5.536 5.852 5.893 F 28.764 28.190 28.335
DA 20,212 20,212 20,212 ML 19,985 19,985 19,985
ERIH, AT T ERSCAB A &I G B EE, HEbr L, AR SR EE N SRR
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FHIEAE R E 225, MM, $8E 75 R R I A [ = et & A . Hrf, MD&A F: %
X DA R RSN R A R O AT B B, AR A RIRE R B, U TEE AL T rT 25
K MD&A 4 E B & &, X E MD&A #5323 31 OCVE HAM e i e e PE AT G A [5] . hah, 554k
RHEAE XS W S5 R T H 5 S0 VEAARRE, Bk 55 0T & 2 s M5 B8 8 AR OGRS B B RAR
R, A SCAE Radd AR OG0 ok 20 SRS 56 A ) 06 MD&A. W 451 R IS B ER I R s . s 7
Fiz~, INQUIRY. IN_NUM Al IN_TIMES REUI7E 1%/KF LR E N7, WE NI FK T MD&A Flllf 4%
R PR AN ) STASARABLRE o 3 158 B W A o) 2> (RS B R 4 B A R A B, 3R TN MG B i &
EARSCH) FE BT

5. RRMRLE
5.1. EFoMTXEIENTERYESH

STITHE B A T 5 Ry, RAMEMLEE R MRE, fef BRI s 5o w7 [ E B
SFRFERE . BRI S T I ER B B i i, 3 LS (015 P R SR B [8], X R Wil
RUEFE T RES IR T E TR IR T35 1 7, i AR (S BRI L2 1 AT . RERFE ATl oG
FEEXof W5 1 VS R VR B RN AR, AR SCH% o W i BR B 5 P S B RE AR R 43R < 40 AT D S ARG 4
A “OMTIMSVERE mAL” o [IALE R 8 1) Panel A iR, TRFIEEEIK, INQUIRY. IN_NUM #1
IN_TIMES 3368 5.3 AR AR I SCARFIUEE s MSE P ERAE, AR EE, “odrifie s
S AR SR B R A B BT “ o TIfSeiE BEARAL” , X ULBA AT MR s, AR A
SRR TR R R, PR ) 6 R B A R SCA AR P PR PR AR K

5.2. ETHARAEFRLLOIRBRIEDH

A AR AN e G e B AR, M RENEREET N, SGHE BRI
[5]o A FMCEN W R, HUB T E R LIRS, MR T A = AR RO, B m] R R A 7] ek
(5 B E. B, ARSI LB A B BRI WU B8 3 R Lol s 2 0
OB E R LR AL AR TN IR 5 B 38 4 Rt e A e 0 ¥ B ASCR K2R . 55 8 (1) Panel B {2
N, HUEE R EEEIE 4L B INQUIRY. IN_NUM F1 IN_TIMES REHEE N, “HIMHRHE
Fel LR oA AR B REOOA R . IR AN B8 38 Rl s A L AE S R el ) ek 5, AR RN
IFi) SCASAE AL A5 21 42 25 PRI

53. ETHHAHEENSRIES R

WA 3RS, BROS TR T AL N 05 BRI S, MM SRR I H, dimigsE
R RTINS, ERESK T T, BEEAREEERENTSHERENR .
UERy, EHEZBIR B R GR. EnRRAE IR P BRI B A R A SUIRIE SN I T A e H & X
WL, DUAETT e R A BRI bR, F I BT A R T E A O A AR A A AN T
YRR RS AR AL, 72 8 1 Panel C Bor, “HiAfbfRAE 207 1 INQUIRY. IN_NUM Al IN_TIMES
REIEF NG, TSR B IN_NUM F1 IN_TIMES &2 N1, WAESSE P, “HigpeiE
4L INANNUM 2R KT “Ta R4, IN_TIMES WA ZBERAEE, XE—ERE
VLR T AR B R R, A DO SR R YR B R

5.4. BT RNRRESH
2 W TR IIBOA R SR M E U AR ST RCR, i T A ol A e & AR BURF, XA =%
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Z AAFLE R SR IIBUA Rk, B F0 R IRAELEBUIA S I I LA A b 2l sk 52 e o 02 Ak ) R PSR 1) 55 M
MU RLZ 9], dh Al R =B i 2= B ma sk JE 5 A T 20C), Bk, METRE M, HEA
Al WA I VR B ASOR A 2 o AN SO RE AR YE PR I N B AR AR, R AT e, 2553
W7 8 i) Panel D i7r, EAZH9 INQUIRY. IN_NUM AT IN_TIMES R 8% N, EAHNKEE
A DS B AN 3 . IR SR BAAE 5y B v ) pRont RS AL (45 BB R AT N B A ISR, (E
A A IR BB R AE

Table 8. Impact of regulatory inquiries on incremental annual report disclosures in different external information environments
2 8. TEIMMERIE THE G ERIGEESWENFI

Panel A: &4y MM oL 4320

_ SAHT i T T T T e
Dep.Var=FRSIM iy per i SRR GREREE SRR LRI LIRS
-0.013™ -0.023"™"
INQUIRY
(-2.403) (-4.533)
-0.019"™" -0.034™
IN_TIMES
(-2.637) (-4.461)
-0.017™ -0.033™
IN NUM
(—2.448) (-4.516)
A B o yth] yath] bl ] bl
il path] bl wthl wthl wthl sl
R il bl bl bl sth] bl
Adj-R2 0.35 0.312 0.351 0.312 0.35 0.312
F 8.357 9.831 8.452 9.698 8.365 9.733
AR 4042 5355 4042 5355 4042 5355
SZAE P E 0.005 0.007 0.005
Panel B: 2 HLAHE Ve F5 1 L 9140241
Deovarc prapy DL PURE  BUGRR BUERER BUeRR SRR
p. ) bl i bl i ol
—0.003 -0.015""
INQUIRY
(-0.831) (-3.134)
—0.008 -0.022"
IN_TIMES
(~1.606) (-3.317)
—0.006 -0.022"*
IN_NUM
(-1.390) (-3.487)
A ot wthl bl bl wthl sl
il st bl bl bl bl bl
R bl yath] yath] yath] ] path]
Adj-R2 0.413 0.479 0.413 0.479 0.413 0.479
F 6.587 13.531 6.771 13.663 6.7 13.758
WL IAE 10093 10094 10093 10094 10093 10094
SZE P E 0.000 0.000 0.000
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INQUIRY
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Adj-R2 0.51 0.42 0.51 0.42 0.51 0.42
F 5.299 15.566 5.195 15.776 5.194 15.697
NAE 6757 12964 6757 12964 6757 12964
SEiF PR 0.000 0.000 0.0

VE: SGIE PR A6 4H 18] I 4R 18] B R AR (INQUIRY/IN_TIMES/IN_NUM)4H.[8] #2322 (0 B, 85t | iRk A
(Bootstrap) 1000 /X753, TH.
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