Finance &, 2025, 15(1), 21-26 Hans X
Published Online January 2025 in Hans. https://www.hanspub.org/journal/fin
https://doi.org/10.12677/fin.2025.151004

“ZriFR” A TR MBRIMIL

WA B
JTRME KRR, TR M

i

ks HiH: 20244F10H29H; FHHEM: 20244F11H18H; KA HM: 20254F1A3H

wm B

“ZriEw” £ “=uigit” MRIGESERR, BT R SN RS b R BRI S R AR
ARSI B s A RIEFEE—KF)E, KA T “=TuiRil” X DR S SR M 20 U A R 7 H 55 T
FIAR . AXET “outeid” WM, oRERMBSRMENE R RMEERE. ACAER
JEEA B MBURMAE S A B s — It RS, B A RN ERMULRT B BRI E
B, WHERHEUNENFSEZ IR RHARTERME. SRR, INCHEE S ZJuRGEM K B
SRR R AXRERBEF AL RRUMCEN, —RRBXRIEEARTERL, —REKFiELEE
R, ZRARANC B L

XKiEid

—aiFiR, =R, ZnRGEKT, WEHLSEE

Research on the Monetary Policy
Independence from the
Perspective of “Dilemma”

Shuyin Lin

School of Finance, Guangdong University of Finance and Economics, Guangzhou Guangdong

Received: Oct. 29", 2024; accepted: Nov. 18™, 2024; published: Jan. 37, 2025

Abstract

The “Dilemma” is the cutting-edge theoretical achievement of the “Trilemma”, which specifically
refers to the contradiction that only one of the two goals of monetary policy independence and cap-
ital flow can be chosen in the problem of internal and external equilibrium of the economy, which
makes up for the lack of the “Trilemma” that is difficult to explain the weakening of risk isolation in
economies with floating exchange rate system. Based on the perspective of “Dilemma”, this paper
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analyzes the influencing factors and reshaping paths of China’s monetary policy independence. This
paper analyzes the dual system of monetary policy independence and capital flow from the theoret-
ical level, reveals the underlying logic of RMB internationalization to enhance monetary policy in-
dependence, and uses a double machine learning model to identify the relationship between RMB
internationalization, financial deepening, foreign exchange reserves, and the dual system and mon-
etary policy independence from the empirical level. Finally, this paper puts forward some sugges-
tions based on the research conclusions, one is to promote the internationalization of RMB at a
deeper level, the second is to promote financial deepening at a high level, and the third is to optimize
the structure of foreign exchange reserves.
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Figure 1. “Dilemma” between the independence of monetary policy and the free flow of capital
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Figure 2. Analysis of the influence mechanism of monetary policy independence from the perspective of “dilemma”
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Figure 3. Monetary policy independence index Ml
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Figure 4. Total horizontal index MC of binary system
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Table 1. Descriptive statistics of related variables

*® 1 XL EMEREST

Gl FEME pritEZE BME Hh i % BORME
Ml 0518 0.137 0.242 0.523 0.861
mC 0.977 0.151 0.714 1.005 1.333

| 1.757 0.876 0.240 1.860 4.690
D 196.097 26.273 143735 203.688 238.251
0.275 0.087 0.167 0.245 0.433

3.3. WENRFIRBMEE

UEE L & SRR AR b T AL SR S A T A S A 8 W F R SR AT, A S DA MEGRASIYE MI Dy
WA R, LTIt ARG/ MC IZ DRz &, DN TE R | SRR ICEEE D AN
7 R A A fif P AR SR AL A% 22 I o i R SC AR i P AR A e, AR SORHAH S AR B UGS
HACRE . H A RO AL A 2 ST AT DL SRS A 3K 3 A 3K 4.

InMI, =c+aInMC, +g(Inl,InD,InR,)+U, ()
INMC, =m(Inl,InD;, InR)+V, 4)

Horp o AR ICRGUE/KT X B8 MBERMALTE RS0, A5 Hofl =25 1 i A g ARRIEEHL 2522 290
(ORI AR B R, A At =B ) R B m AR I AL 25 2 ST (R R R AR B (K 5
U MV 73596 A RS T 0 iskZE, B XUE ML 21 0T AR T ERR L. SRR AN %
IR IC RGE K, TR 0 RGUR KN B TECRASLE REN . AS ST U LA 2 ) BT
BEHLARAR S

S
=
=

DOI: 10.12677/fin.2025.151004 25


https://doi.org/10.12677/fin.2025.151004

MREF B

3.4. SEEER

) LR INGE 2 PR, £E 1%HEEMACE TR, ZI0RGEKT MC & LT 1%, B8 MBERMAL
PEFEH M1 P38 BT 1.78%. fE% B AR T EERE . SRIRUFIINCAE& M R, —J0 RGP x5
MBS PR IEFAER],  SEIR M AR T E B 0 1E A 2 L 45 2R — 5

Table 2. Regression results of double machine learning
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