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Abstract

Most of the initiators of hostile mergers and acquisitions are regarded as unjust parties, and their
economic behavior of forced mergers and acquisitions is often resisted by the target party. The pur-
pose of this paper is to have a more comprehensive understanding of the hostile mergers and ac-
quisitions of China Bao’an by studying the case of the hostile mergers and acquisitions of China
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Bao’an, and the research finds that the hostile mergers and acquisitions can enhance market confi-
dence in the short term, and the injection of high-quality assets optimizes the asset structure of en-
terprises to a certain extent, and from the perspective of long-term financial performance analysis,
the negative impact is the main, and a number of financial indicators have declined to varying de-
grees within three years after the occurrence of the mergers and acquisitions, and the competition
for corporate management rights brought about by the malicious mergers and acquisitions is not
conducive to the sustainable and healthy development of enterprises. Therefore, it is necessary to
further regulate the market order, improve relevant systems and regulations, and prevent the oc-
currence of malicious mergers and acquisitions.
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Figure 1. A line chart of the cumulative excess return during the window period
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Figure 2. Profitability analysis of China Bao’an
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Figure 3. Analysis of China Baoan’s operational capacity
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Figure 4. Analysis of China Baoan’s solvency
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Figure 5. Profitability analysis of China Bao’an
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