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Abstract

With the continuous expansion of China’s foreign trade, economic exchanges between countries
have become increasingly close, the scope and scale of trade have expanded, and the rapid develop-
ment of international trade has led to an increasing number of international payment and settle-
ment methods. Among them, letter of credit, as a payment and settlement method in international
trade, has also been widely adopted by domestic enterprises and still occupies an important posi-
tion in the international market. As the most common payment method, letter of credit is widely
used due to its security and efficiency compared to payment methods such as remittance and
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collection. However, with the continuous increase in the number of letter of credit transactions in
international trade affairs, the risks associated with letter of credit transactions also continue to
rise. This article summarizes the relevant risks and risk prevention measures of letter of credit
business.
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