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Abstract

With the continuous deepening of the market-oriented reform of China’s insurance industry, insur-
ance funds, as the core supplier of long-term funds, their utilization efficiency and allocation quality
are directly related to the industry’s solvency, financial market stability, and the quality of services
for the real economy. Insurance fund utilization refers to the behavior of insurance companies to
make rational investments with idle funds on the premise of ensuring normal operations. In recent
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years, the scale of China’s insurance fund utilization has continued to expand, and market-oriented
allocation channels have been continuously broadened. However, affected by factors such as unbal-
anced asset-liability matching, insufficient allocation in innovative fields, and inadequate adapta-
bility of regulatory mechanisms, it still faces problems such as volatile returns and lagging struc-
tural optimization. Based on theories such as portfolio theory, information asymmetry theory, and
financial technology empowerment theory, this paper systematically sorts out the evolution of in-
surance fund utilization policies and the achievements of market-oriented reforms, deeply analyzes
the practical challenges in the current reform, and finally proposes targeted optimization paths in-
cluding “expanding the supply of high-quality assets, improving the information disclosure system,
strengthening asset-liability matching, and optimizing the whole-chain supervision”, so as to pro-
vide reference for deepening the market-oriented reform of insurance fund utilization and improv-
ing the efficiency of fund allocation.
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Figure 2. Structure of insurance fund utilization of a large insurance group in 2024
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