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Abstract

Climate change is increasingly reshaping economic and financial systems through the growing fre-
quency and intensity of extreme weather events. This study investigates how climate physical risk af-
fects the profitability of commercial banks. Using panel data from 42 Chinese A-share listed commer-
cial banks over the period 2010~2024, we examine both the direct impact of climate physical risk on
bank performance and the underlying transmission mechanisms. The empirical results show that cli-
mate physical risk significantly suppresses bank profitability. Further mediation analysis reveals that
climate physical risk affects bank profitability indirectly by reducing capital adequacy ratios and weak-
ening liquidity positions. These findings indicate that climate-related shocks not only erode banks’
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earnings capacity directly, but also undermine financial resilience through balance-sheet channels.
This study contributes to the literature on climate risk and banking by providing direct empirical ev-
idence on the profitability effects of climate physical risk. The results offer important policy implica-
tions for commercial banks and regulators in strengthening climate risk management and enhancing
the sustainability of bank profitability.
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SRRARARAIE AR TR A B B B0 5 s R o A RS (it s . & X TR Rk
AMUERL T BRI EZREFRK, EX ek e Tt 1 Igskbl. 2020 it F I RHAL(WMO)Y R &
fath, % 50 SFURKEFRIR AR LT T 5%, Qifikgm 1« 7 5. XS REmRE ST,
FORPDARAT, AR S o N S S vE AT ML ERAT R IS AT BT AKX, LR Ak
SE H SRR e, Bk RBIEAD SRR R E S PRI ERCR . SR, DA W2 S T XU
RGENE S A5 F XU B 5877 R RS, A A > EARAT ML R G KU BTG, ARIEAE, 1RR
AF, 2024) [1]; B B SR B XS ol (F I TARAT B GE Ty Fs b, AU RS I ) 85 7%
fEfiRAE S AFH IR A IRAIEE RAFIRE, WHRARGVERMRIT & . XML TR R
R, R RMRARAT XU B S BUR ) BRI o b B R ARAT 7R U0 XU 1 5% il BE R BBk ik
— 7, R R K R B B K, RN B . B R AL SRR I ™
B T, PEBRAT RO RS B LS T A e, R %
HHERAT R R AR AL . DRIE,  TRNHIR T B RS0t o [ 7o M AR AT R RE D A FALEE R B2
o

A EZTRA : (1) SRR TR RS 5 i RAT BAIBE TR AR, F 8 TR S
BRATRE I Z AIRIAR I FE s (2) IRVIA RGTHFR E BEATE R F A RN, MASIF A1 BE s A KU % =
HLID s (3) 35 Hht A L ARAT A0 LR X i P B DX B SRA A

2. XEkERiR

TS5 R RV T 3 LA P e A B XU RO B XU B T B AR K. 5 &R
AR B eyl S S R X G TR R R G L s T TR RS PR T M & B i B R R EOR L H
AR\ TSR RIS E . ST A S TAEFAESEME, DR RET YRR
B FAE S T FE o R A3 AR I BN Al AR RS ) B T H, BRI I SR St 5 SRS 2
AR R (VPRI AT 22, 2025) [2]. CAWIFIRM, e EE KRR B8 = i . R0 o 0 (T e
A IR ZIMEZR b I S5@ A% 2 2 2 e S LA 1045 XSS K- (BRI 55, 20235 B TR A, 2024) [3]
[415h, —Ser ORI, RIS IE S R /GRS sh & a i SR a e R e
(Paola, 2025; i), 2022)[5][6]. 45 5E(2024) A I A5 B R 3 S50 i B s Aol i 278 R, 32
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SEAARAT MV RN Gl A 2 D) RS 22 EL R H 7K (7] 53 46, Sl ia 3t S A3 R A B A i35 S B (Griffin 25,
2019) [8]. Kolbel (2024)%5:FIF N T2 e 5% BERT /0#1 K 8L 2015 F A bhidl G, #EEE M 2
Hhn CDS A2, T4 FE W HE XK W) 2 BRAR AN 22[9] BAASKE , ASA IR XS: T IE SEt 4 ml iR R R
ZHR, AHICRHARAT BRI RE 1 B AR RS i AT 2 L BEIE R

KTHATEANRE ), AT F B T HRATII B ARG UL, Sl 2 W2 5 PR 58 56 7 1
AT AR FM A A S ERAT R O R AR, R B A KA B T3 s PUARS B T, [FIR O Sl
25 72 [A) (G, 2025) [10]. ARAT RS 5188 AR [RIREARIE DL 0t R MV AR AT 2 R e ) B R B EH (E AT,
2024) [11]. fEZEMZEE, RHBOR. B K FIZ 5K R AN 2 R IARAT S130U0 BN R % .
Mbabazize (2020)%5 M| A& P 5 1K B 1 BSR F @ A K P R AT 95 7= Ui i R LA W3 52 [12] . Abate Fl
Mesfin (2019)7£ 3% ZE Mk LL W R 72 R BB A 78 A 28 L FLAF 3 AR BN M 5 R e ) 52 IE AR OG[13]. LK,
b SRR ke, TR SRR G BRAT BRI RE DRI H 28R . BEUREE, BN &Rl i
AT i S22 DL T3 38 4, 0 p /N RVRAT BRI BE TR R AT R s B — 5T, #4R
AT B A BT T I8 A, MG 7 S b G e F S N B, 2023 25[FRMI, 2022) [14]
[15]c IXEERFF T IL MR TRATEAIM Z 4 IER R, HRZ R T HESEREMIER.

JUE DA SCERAS R FE R 7R T AU R S SRk R R, DURERATEFIGE IR R, H=
B RZAMFFABONEZ . O T 245 B LR S5 RS R AT 087 o B B FH XURS (1 R4z 5 e, i A B
RGBT H AT BRI RE ST IO RENA o 7 T3X — A FEHR 1, AR K B ARG B3 XU 08 7o MV ARAT 481 1) e
JIRIFEORAL, SR TR o R AR SR I B 7 R R A SR RAT B R P AR I B S R, el
AT A TR R LB T A

3. BRIt SMRRL

AU B RSR RARAT IS 2 A TT T . BB IS E AR BT, B R AR HRAT )
PR B ™ ), P ERAT R R BRSSO, N T R ARAT BEAE S
o [N ARAT B BN TE 2 B TR RO IBOR JE KR T A BeAh, U B U 2 5 7 2R X
B bTh, OHERAT DR URIE B e o AR il A U A% A e LU R AT M A AR S R AR
T N HEZE R EWRN T, SERHEAE BT, (RGBSR RAT 5 FUE N, 2
A FLEWN o 38N, AR B XS 20T R AT 35 (0 B B 807 25 57 T 52 AT 1 95 BRAT PR 28
BEZTo Mt AR AR AT RER . oMb BT RE R A ™ b S RS 7o il T I 7 A S 25 I 3h (B L, 2023)
[16] o A PRUBSE i ok RS 7 it T 37 AT e g M i 556, A A DR Bl B3 77 O e Ay, RAT RT RETHT IR 3 BE 451 Kk
MBEA TRl BE A b T IX Eei 2 il 55 P ARAT 1 B M RE

BT R R 1

H1: RPE XRS5 D ARAT BRI RE I AE AR R AR

AN IR PR 7 MV RAT A MV 55 A1 Ja) ARG 70 HORE 0 75 T AE 225 22 5, FRTTTD ELO0S AP B XU P A vk
IRAT RN o 4 PR ARAT I H B2 B DO B RAE, DRk B AN B8 7 G B AE M B A 0 H, A B T 22
TR P MR e A At R b et s D DX RAT (Rl iy M ARAT AR R M ARAT ) Ml 55 vt B2 £ v T A 4
Zeit, HBUT GRS X LSS BRI ARG, B2 A B S . R RT, 4
b DR A A AR AR I, IXIAEARAT S 5 T I A R NG PR 2 B R R S G, R B
RS XT A8 R E 7 Bl AT RE BE O R 2

BT R B 2:

H2: AR S EVEARAT, B RS T X I3 7 M AR AT 28 R B 77 10 G T 5000 B Y =

S
=
=
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AT DN SRR I, BT AR 2 207 I . 15, AURBURAT AL B 1S X
R B, BRSBURIT A RITRERETE. N 7 ROBERSTHELAHL, AT H TR E 2 5K
PRHER G, XA RN ERE M TRATHEEA, B8 THRITHBEAT LR, |k, SRR
gD Ay FE A R BN A B PRI LR, HRAT TR F R I R TR B 2 O R HE %, AT L
FRA AR BRIk, 557 BUR T BRIL T AR HI S5 ERAT I RS 8 BE IR O, [RIER THRLBE AR
FEIX — i FE T, RS AR ik S B A I 20O, ARAT BRI e 0 E 2 B S v i

BT IR R 3:

H3: A B R 3 I i v pe L ARAT AS R DTk 30 AT 4170 1) F 48 )

FEG 7 o A B AR b, AR B KR IE AT BEBE — 0 bl R L ERAT AR . A R ST |

WA RS B RIE, AT T 5 R I B R a5 8, X — I R EL R R AT I B
A M BE AR, MIMHISS AT L H . WA LR T 2 BRI RAT AR —=2
PR L AGE SO IR AVERAT (S 539 7k e, IR BN IG s R BEARGE piAS W] RE SR T 0 RAT
FaA@ PR SR U, PR LA AR B A s =R BEACSE ) T BRI R e ) 55 AR AT AE [F) MV 3 S v (R
FEARFIE K. AT, BT A AR A A P B R 5 e SRAT R R BE 0 BRI R b Ok A
Ja 8t FAEH .

T IR 4:

H4: B X R 55 7 ot A2t — 0 B85 D RAT BEAR TS 2 32, AT 40 ) FL 42 M) g
4. ARG ELEERA

(—) REAEIURIRE b H

BT RDARAT BAIRE S 3Z2 WANER IR R B s 041k, AHT 7T 2010~2024 4FrpE A i LT 42
KENARAT AFEAR(S 6 FKIEAWRAT 9 ZRAHIRAT & 27 K IXIRIEARAT), BB SR B 5 5
PP A R . BEASTRE R =10 I He—, A B ETTRAT R (RLARAT BEAVE B ML) St
— A, 2013 4F J5 W S5 B S EE AR v A, AT R R, HUL R  RAE o [E  ERAT L 80% A (FR AR
iex, 2022), HAATWARGEME: =, ZIBRIAREZ P KRS S (6 r AR AT Al B8 BOC AR Ao
BRI, BRRBEEE S =, B 2010~2024 fEE 1, BEANEE SR AT LTI R AR
JZ, XCRRRAR WUk H bR TSR T RN . A T B i R A R S B X P AR e A R
Fr. CSMAR 5 Wind <l i (ARAT O TR AR, IF 25 G SRRl R 15 R A8 SO SR, i O 22 VR B8 1) 58
wE Bk,

(D) BRaR

(1) HEeAERHER

DRGS0 SRAT BRI R (B 1 A0 2), ASHIEFE R n T S [l AR, ] e g AT 0 Rl 4
] e AR AT A0 DX S R R AT AT 43 2EL E] S

ROE, =, + ¢,CRI, + &, SIZE;, + o, LEV, + ,CIR, + o NIIR, + ;GDP, + &, @

Hr, ROE, /AT i 75 t HIMF B P-ILaE 2, CRI, RoRiRAT i 76 t WM SRR %L, SIZE, . LEV,
CIR,« NIIR, M GDP, 73 iR fEhI 2 &, & NBEHLINBNIN,

(2) WA RERAER

ST TR P AR AR BT KR S A ERAT 22 S B YT, AR SCE e N RBEEE (NPL)E
NE RN AR, M .

B0 AU KU A AR B RS

S
=
=
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NPL; = £, + BCRI; + p,Controls; + 2
ROE, =7y, + »CRI, +»,NPL, + y,Controls, +v, ?3)

5 ARG RS EEA L, ASUBREE XU T BEd AR ik BE A 2 gt — 0 SR R AT £ A RE
NARRIX —AE R ERAT, ASCAER — B A IR ESINBEA T R (CAR), R R
CAR, = J, +6,CRI, +J,NPL, + 5,Controls, + e, (4)
ROE, = v, +w,CRI, +w,NPL, +y,CAR, +y ,Controls, +7, (5)

o, Controls, R P 12 Hil AR B (AT . ALFFR . AL FERLEON S TE . GDP H K )i
L. BT By y B, MIRWIA ROGHERAE U B 20 SRAT 88 A e 0 10 IR A% Ay
TER. fER—Eh A orstat b, B o, 6,, wir w,» wy B35, WL AEY LR85
JRE A —BEATE L R T BRI BRAT B A BE S B IR . ARSI NP AR R R, SRR
M EHSN AR, RIS RN 27 H BN AT) 2 25 (H R B e/, R WA A
I3 A RN o

(=) ZEUH

(1) BZE

SURREHREL(CRI): A LS A4 A (2024) 1 HU UM AU 8 B/ Dol U M B XU (145 4 [17].
ZIRMER G TR BOK BRI A IR TR UK, SRR AR AT G R T 37 A 5 i 3 )
IBAERC

(2 FHZg

P R (ROE): 275 J LIS N (2023) At 78 R T4 8 7 Wi 2t R (ROEMF A% Lo P HE %,
T BT B0 AR RE (18] 1% F bl 1L B AL AN 2 B BIG S R I LR, S IWUARAT BEAIZ B

==R

o

() PNHZE
AN RBEFFE(NPL): A SCEEA R BE3CR(NPLE o it 58 77 R s e b, A R SRR 1 B e S M
SHRAT B P I RS

PRI R H(CAR): AL 76 4:(2022) FFIRIF 7 1% B HE A 76 2 26 (CAR) R Sy ffiy it B8 7= I L IR b, %
AR T8 AR R v B 0% A LR v b s Pttt R AT T X 1 IR R 1) I %o A AL i 77 [19] o

(4) =R

DR BB AR b AR A KU RAT B R R T B RE N, A S 2 R A5 (2015) [20]F01T % 55 (2016) [21]11)
WHAL, IERESOAERAT A AR B AR B A . AR 1 B oE LR L.

Table 1. Control variables

* 1 EHTE

AR AR B A4 R AR L
HRATHUBL(SIZE) AT B B X
FLFF R (LEV) JMVERAT B G il 5 4 5 0 45 A vk
P FRAYN L (CIR) SBRERAT rhRDY 55 AR S5 HON DT R AR FE
HEFLEHO 5 E(NITR) &Mﬁﬁ%%%ﬁéﬁﬁﬁﬁgiéﬁﬂ%é%WMﬁ
X A 77 L fE 5 K 2% (GDP) JRBERAT A 2075 PR 1) DX 4 R o

S
=
=
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() #dHEgrt

FEHAT AT 20T, ASO0 EEAZEFAT T HER S T i, G5 RN 20 AR E(CRINT
BIME N 0.151, ARiEZE 0.106, 3B [FIARAT I A 05 KU K P 22 S 80K s 1 58 72 0 & 26 (ROE) I 51
4 13.85%, fx/MHE 4.18%, i KMH 35.77%, SR FEAERAT BRI A8 AR R, (HERER .

Table 2. Descriptive statistics results
2. HRMGITER

e AL AE BN HEZE  RAME RKE pl p99 P 5% e /57

CRI 421 0.151 0.106 0.006 0.654 0.014 0.548 1.635 6.523
ROE 421 13.852 4.799 4.176 35.772 5.748 27.206 0.896 3.824
CAR 421 13.524 2.158 5.770 30.670 9.060 19.660 1.658 13.608
SIZE 421 9.826 1.576 6.627 12.889 6.843 12.735 —0.065 2.054
LEV 291 6.677 0.932 4.250 9.680 4.840 9.110 0.291 2.987

CIR 421 30.739 5.789 18.930 61.410 21.204 56.570 1.526 8.110
NIIR 421 22181 8.750 —1.587 51.090 5.990 43.219 0.366 2.697
NPL 421 1.288 0.405 0.330 2.900 0.488 2.405 0.603 0.733
GDP 421 7.164 2.924 —0.200 15.200 0.700 14.900 —0.129 3.901

5. SCUEERE S

(—) ERSERST

3 gy TR B RS R AT B A BE SIS I Rl AEE R IR 3 BI(1) 4 R AT AT A XU ) R
$ON-4.588 HAE 190K T3, Ui HI R ER IS 20 HRAT ST AL E T o SXIEI B 1 s i
3 F(2)F LLE A RS TR E RECH 1.478 HAE 5%7KF 23, Ui SEM B RS 252 s AT 1A R OE
A FI@) SR BRI A2 B NPL 5 U (1 R E08-3.412, HAE 1%K- 7R3, ARGTGERERAE
A ER KRS S M AR AT B8 BE 77 B R A A 3 BB T RN, AR 3 ARHIE. I8 (4) AN (B) Y4 R
AR AU KU TR B R E0h-5.018 HLAE 1%/K-F- 235, [FIINF 51N CAR Ja UM FEXU G 2% K0 i 4 0 e 0
— BN, DU B A B R B 7 AL - AR TR R T B AR N ARAT R RE 0 A R
Mo ABUL 4 A3 MR IR 5 PSR DL Y XA PR ARAT 52 2 3t Ao AU R 52 2 25 KT A RPEARAT

Table 3. Regression results

F 3. EELR
1) ®) ) @) (5) A [E X3k

AR ROE NPL ROE CAR ROE ROE ROE
CRI —4588%**  1A478**  —BA12*%**  —5Q18%**  —2128%**  _382%%*  _557Qxx*

(-4.43) (2.03) (-5.91) (-7.91) (-6.24) (—4.98) (-6.17)
NPL —0.781%**  —0.620%**  —0.314%**

(-3.97) (-5.39) (-4.12)

SIZE 0.643*** 0.041 0.891%** —0.023%** 0.401 0.717%** 0.212

(6.46) (1.02) (7.71) (-7.21) (0.31) (5.91) (0.94)
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LEV —LALT*** Q24Q%kx ] D13k 0.021 —1.312%%* 2 5QI*** ] 149%**
(-7.94) (8.71) (-4.80) (0.32) (-7.27) (-8.18) (-5.10)
CIR -0.025 0.026%** -0.009 -0.001 -0.019 -0.013 —0.031%**
(-0.97) (4.71) (-0.12) (-0.21) (-1.01) (-0.75) (-3.91)
NIIR —0.040* 0.001 —0.038* 0.004* -0.030 -0.041* —0.045
(-1.93) (0.12) (-1.72) (1.99) (-1.05) (-1.71) (-0.73)
GDP 0.279%** —0.021* 0.361%** —0.005 0.236%** 0.184%**  (.204***
(4.47) (-1.96) (5.81) (-1.12) (4.52) (3.12) (5.41)
CAR 0.917%**
(3.98)
B 15.661%** 5 g12%** 9.951%** 6.184%** 26.201%**
(7.99) (6.96) (7.94) (25.91) (7.21)

IAE 291 291 291 291 291 104 187
Fh YES YES YES YES YES YES YES
A YES YES YES YES YES YES YES

R? 0.357 0.387 0.351 0.233 0.381 0.371 0.408

VE: RIS AR IREE 1%, 5% 10% K BS/KE R EE.

(2) Rt

ORI AE R A S5 R AR EE, A SCRAMMOEH TR AR Y — R B AR, LA
7 A 2R (ROA) AR5 B 7 UL 3R (ROE) s 2 K RS AG MR Ao 1% LSS RT BEAT £ 1Y) 57 7 22 A0 AR 9K 1v)
. RN 4, FI)ER TR, SERBTEE(CRIAT ROA [ RECH-0.271, RIS EWELAR AT &%
THIERAT BANGE S . FIQQ)EME AR KA EIRMER 5, CRI B R %4588, HAE 1%/K-F E&E2, A
MR . LRSS R SHAERNAZ R R FF— B 3D IIE T UL AR 1

Table 4. Results of robustness tests
4 REMAINER

R & (1) B E(ROA) (2) BFEhriEir
ROA ROE
CRI -0.271 -4.588
(0.075) (1.593)
SIZE 0.040 0.643
(0.007) (0.188)
LEV 0.003 ~1.417
(0.012) (0.298)
CIR ~0.001 ~0.0254
(0.002) (0.055)
NIIR ~0.000 ~0.0400
(0.002) (0.039)

S
=
=
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AT A

GDP 0.014 0.279
(0.005) (0.044)
Gig el 0.468 15.66
(0.145) (3.608)
WA 291 291
M YES YES
A YES YES
T R2 0.141 0.343
Prob > F 0.000 0.000
() NEERR

N T FRPAER RAEAE I N AR PR ), 3 — 0 R A T AR S IHIEAT 2SLS fe/h BT I . AU
YA 8(2025) (IAIF 7T 3% 3% 1 AR ATIE MR HE U N T R AR B (CE). EBRIN . —J5 h X SRR HECE K,
T % X5k A AR AT T I 190 A=A XU R A e, e T R i S R A A e MR R 59— T, HRAT
BARE IA 2252 KIBER A 2, 3 2 T HRAR B S iR A B ARk . i3k 5 Bizx, Wald F 4t
BN 21,546, WEETINAUE 15, ARHER 785 CLRETE T, FR, LM REEE 1% 5 KPP
IR, R THAESNAMREEAERMECHE. BB, BHicE R¥0h 00236 HAE 5%
KR RE, RUIBRHEBCE R S X, DB AT AR R RS S B oR, AR 4E
) R ECN-34.6208 HAE 5%/KF R i3, FRIEMESS BAKIF AL,

Table 5. Results of endogeneity test
F 5 AEMRELER

F—HrE E- 7102t
CRI ROE

CE 0.0236**

(2.22)
CRI ~34.6208**

(-2.05)

SIZE 0.0049 0.8524%**

(1.18) (4.52)
LEV 0.0070 —1.2411%%*

(1.04) (-3.91)
CIR 0.0040%** 0.0733

(3.28) (0.98)
NIIR ~0.0011 ~0.0702%*

(-1.47) (-1.98)
GDP ~0.0022 0.2016

(-0.68) (1.52)

S
=
=
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e
Ep YES YES
A YES YES
Wald F 21.546
LM 24 540%**
N 421 421

VE: ***FU*5ILIRTE 1%, 5% 10%M B (5K F T 23,

6. IRGILSBEREN

ARSCAE S EE AN TR E S M ARAT B T A2 b, BRAR 0Ar 1 R B KU X A M ARAT 1Y
SEMANLE], JFEL 42 S TR ARAT OO REAHEAT T SUE T, A5 UR 4518 AR BARGE 5 ML ARAT
BB IIAFAE IR IE Ry UM B XG0 3 PR AR s M ARAT 1R A R DR 55 B 4 7 2 33 AT 400 ) JHL 2 R
71

Pt ASCRRMUITBORER. -, WHRATI S, BOR P XN 2o XSS BEAESE,
SEAAR SRR PP AL, TR E IR I BT SS b, A R AT
RO, SIS 2R B SR, BRI E I, ERALR T SEEE R, REFTEEKTEAR
e P AR TR %, UG SRS B U IO RE Do 58—, X TBURTI S, B BT R S peg
BRAT U B KRS PR 55 1) M A, TR R ERAT R A BRI N A T R AR 2R . HAUTIL %
K BN SENARIT IR Z S, G IR ARAT R B S A5 7 ik SR, il 3l A 3 ]
TR R PRSP TEAR A R 5=, RN RERIER A, EEr SRR EE ., & E N it
TAMENS AL EEHER I KRBT R ST T 1, R R R0 A Bk AR A R i BBk
o FMVARAT RAR SR AT AR 2 5 [E Br & 1F 5200, A48 B AMEEER) R B XS BT FT 20 56 5 S B
JRCAR,  HES)) [ A AR G AR e AT T A A AR 58 LRSI B e 7T BT

SE0Ek

[11 XV, AEHE, ARERSE. AU R b EERAT L RGeS 52 [, B 7 B, 2024(3): 20-34.

[2] Fml, TEE SRV AR (6 AR E) BTN E R R T FSAPEZEM M [J]. &Rb¥E it 55k, 2025(1): 45-
52.

[3] W, BDORS, AMMEAE. A5 3R R X 78 ML AR AT ) 3 Ml AF B B B R A S AR —— R T S i RS )
TR 74[9]. Hedb4emh, 2023(6): 72-80+93.

[4] P&, KB, LA SR TS S E B AR [].  E £:mh, 2024(18): 78-79.

[5] D’Orazio, P. (2025) Climate Risks and Financial Stability: Evidence on the Effectiveness of Climate-Related Financial
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