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Abstract

As a cornerstone of the green finance system, green bonds play a pivotal role in reducing corporate
financing costs, which directly impacts corporate issuance willingness and market sustainability. This
has significant practical implications for achieving the “dual carbon” goals. Through a systematic re-
view of domestic and international literature on green bonds and financing costs from 2015 to 2025,
this paper examines the controversies surrounding the effectiveness of green bonds in lowering fi-
nancing costs and their underlying causes. It further categorizes and analyzes the factors influenc-
ing green bonds “green premium” and their mechanisms of action on financing costs. The study aims
to present the research progress, core debates, and future directions in this field, providing insights
to enhance China’s green finance system development and academic research.
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Figure 1. Literature screening flowchart
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Table 1. Literature on whether green bonds can reduce financing costs
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